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World News 


Clinton and 
Bush set 
sights on 
Midwest 

OS president George Bosh and 
Governor B& Ctintou of 
Arkansas set thetr sights on. . 
the industrial Midwest after, 
convincing victories in Toes- ;• 
day’s round ofprimaay presi- V 
dential nomination;, elections. 

The president is about half 
way to the 1,185 delegates he 
. needs for a first ballot 
can nomination in Houston 
In August On, the Democratic, 
side. Mr Clinton tookeight 
of 11 primaries and caucuses, 1 
but has so fhr only a third of 
the 2*145 delegates be needs . . 
for the nomination. Page 1€; 
The man who would be king, . 
PageU 

Nuclear optimism 
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cautions optimism oh agreeing 
further sweeping cots in their 
nuclear, arsenals in time for 
their nest summit in June in 
Washington. Page 2, 

traq’k claim refected 

^Tbe United Nations Security 
. Council rejectedJraq’s claim 
that it ha d honoured its obliga- 
tions under the Gulf ceasefire 
terms. Page 16 

Mo place for Honoeker 

^Chfle will not grant political ' 
asylum to deposed East Ger- 
man leader Ench Honecker, 
-Who took refuge in the Chilean 
embassy in Moscow in Decem- 
ber, Chilean president Patricio 
Ayiwin of Chile said. Page 2 

Sikhs kin 1 5 managers 

Sikh militants killed 15 senior 
managers at a textiles plant 
tn the north Indian state of 
Punjab. Page 4 

CaS for Milosevic to go 

Morethan 2,000 stodenta dem- 
onstrated in central Belgrade 

Mtosev^ accBBsmgMm of ^ v - 

leadiufrYuHosIhviaiBtoa: - 

bloody confllet.Fage2 .. - 

S African voting open* ; ■ 

South Africans t ri ffot ri * • • 
began, voting in a. %hites-only _ 
referendara <ra reform wtdle --- 
fclatdcsrfflsedthepohticEitMt- 
perature cafluiginasi - • •’ 
marches topushfaFaqtokjk ' 
end to white rule. Page 4 
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Kurils' 

Turkish troops kOtedat least . 
28 Kurdish separatist guerrfflas 
ueartfce eastern town of Gene. 
More tbanS^OO people have 
been killed since 1984 when ■ 
the.Maridst KurdiA Worirars 
partybegan its campaign for 
an independent Kurdish state. 

■Trsdw m coW h i ha • • 

Three people were killed and 
21 injuredwlwntwopassei^Er 
trains coEldedliead-Qn 80 mites 
north of Lisboa. 

AmwdsidhsigM 

The Commbo wealth of Inde- 
pendent States’ army, caught 
up in ethnic conflicts in the 
former Soviet Unkra, appeared 
to have struck a deal for the 
release of 10 officers head hos- 
tage by Armenian militants. 

IRA bomb found 

Police have found one of the 
biggest IRA bombs yet uncov- 
ered in the Irish Repobhc - 
1V4 tonnes of explosives hidden 
In a cowshed near the Ulster 
border. 

•PMeelwafdaetad 

Australia welcomed the retreat 
ofa Portuguese “peace boat" 
which returned to Darwin after 
befog ordered out oflndone- 
ss&n waters by a naval patroL 
Tbe 120 activists on board were 
pr ote sting against Indonesia's 
treatment or East Timor. 

A w h afa afcnort out 

Australia crashed to a 48 -ran 

defeat fay Pakistan in the 
. Cricks World. Cup in Perth, : 
all but ending their hopes of 
'retaining the trophy. Pakistan - 
5ccred22M(50avers). Austra- 
lia were aE out for 172 (452). 

FT No. 31,707 

• we nUANCML TIMES LTD. «B2 


CONTENTS 


tiilfarTrmTihr Eight out of IT wins make Bill 

: -Cftiton the democratic &ont runner ! — : — —14 
UK gwem MlM Bt lon: The choice of April 9 
™ bravado and foolhardiness — 15 
: Honda embarks oh a damage 
drive ^ ■ 


WHwtel fioffimwb An eiecfioh that matters; 

Owk^ ln Japan - — ■- «■ ■■..■ ■- 14 

Transition services Computer technology 

■Jeotes setlo becorne ever more valuable 10 

Mfcmcwwtf ep e ri e ar Politics holds sway 

ewedotogy at wildlife taffcs — ~~ — 4 

faffae ffeHt tost The democratic left must 
aifract former, communist votes in Bologna — 2 

yemurtipoMl — 3-5 Ant Guido + JtevlM* - « 

-'CamouHM -k.— - 23 Commercial Law — n 

* «■ * » “ ' ; * cowmodw—. — — a* 

■vSSE^^iZZ ^ Cpwswonfi 

" ' "T"*"" 8 Corranc*®* & mousy — 3* 

. Cattimn** 35 fcgiarftU Common! U 


theBankbf Creditand'Coin- 
mefoefoteafr^^mmlyfog 
ft should ] 
sooner. 

BTR, UK induEtiialctmgioaien 
ate. reported a 3^ier cent drop 
m annual taxable-pnSBtsto ■ 
£9i7m and ba8;b^un cutting 
the workforce at’ Hawker Sid- 
detev. the ehfujteerin? eroun 
it took over^ -last November. 
Page 17; Details; Page 24; !Eex, 
ftge 16. : . ■' '2 . > • 

BAYffi aimotmced better 1991 
' results than fefiow German 
rhpmlpate mmpanfea RASP 1 
oar Hoechst and sai(Ht would 
maintain Its dirndend. Taxable 
profits fofi 4J8 percent to 
DM3^bn <SL86te> .Page 17 

OTANDABD Chartered, UK- 
based international bank, 
boosted pre-tgxprdflte by 37 
per cent to £205fo 9861m), 
boding the trend of most UK . 
hanks. Page 1^ lex. Page 16 

DEUTSCHE BABCOCK, belea- 
guered. German plant andengi- 
neennggroup. Is to float tizree 
subsidiaries in Germany in 
a bid to retain its indepen- 
dence. Profits forecasts for the 
current yrar . were downgraded. 
PagelT ' - ; 

XOKfSE -markets rose sharply 
worldwide after Brazil's coffee 
exporters unexpectedly 
dropped their opposition to 
: export quotas hr London, May 
K*ustacioeed$28iQ}onihe • 
;dayatg85BL£ase^6; 

OLYMPIA4 YORK, Canadian 
^Mivextygzonp devaluing .. 
Loadtm’sCaharyWharf.'has 
actedtb queBTomcern about 
its finances: Page ^0. - ; 

JAPANESE On^Kyodo Oil 
agrwdto merge wrth Nippon 
"Ifering. TIm two have com- 
btaed afinJei of Y2,l84Jbn 
917:3bn) and the deed will ere- 
■■ ate Japan's second biggest.inte- 
gratedofl company. Page 17 . 

BHLSDOWN Hoidtegs. UK 
food processing group, saw 
a 2J3 per cent fan in annual 
taxabte profits to E186An 
932ftn) after profSs foam its 
poultry division halved. Page 
23; Lei, P^e 16 

PRANCE TELECMf and Deut- 
sche Telekom, French and Ger- 
man telecoms operators, 
agreed te principle on a joint 
venture to provide worldwide 
services for international com- 
panics. The partnership will 
be called Bunetcom. Page 16 

AGA, Swedish industrial gas 
group, reported unchanged 
profits of SKrLOlm ($242^m) 
for 1991 after financial items. 

. ALUANCE ft LEICESTER, 
.Britain's third biggest bunding 
society, halved annual pre-tax 
profits to £99^m after sustain- 
ingheavy losses on commer- 
cial property. Page 18 ! 

' NUCLEAR ELECTRIC, UK _ 
state^»wned operator of 
Engiisb and Welsh nuclear 
power stations, is offer cut- • 
price electricity to industrial 
consumers who sigh 12-month 
contracts before Monday. 


LORD BOARDMAN: A report 
on the Bine Arrow Affair (FT 
March 10) stated that Lord 
Boardman had reigned as 
chairman of National Westmin- 
ster Bank after publicatibn 
of the DTPS report in July 1389. 
We wish to make it clea r that 
there was no criticism of Lord 
Board man fa the nn report 
or elsewhere and that he 

resigned because be felt he 

should accept responsibility 

for any faflfog g that may have 
occurred in the hank's 
operations. 


Conservatives and Labour confident as closest campaign since 1974 begins 

Major calls UK election for April 9 


By Philip Stephens, Political Editor, in London 


MR JOHN MAJOR, the UK 
prime minister, set the stage 
yesterday for the country's 
most open general election for 
a generation after asking 
Queen Elizabeth U to dissolve 
parliament for an April 9 poIL 

Mr Major's confident predic- 
tion. of a Conservative victory 
was followed by an equally 
upbeat forecast from Mr Neil 
Knrnock. the opposition leader, 
that his labour party was set 
to return to power after 13 
years in the wilderness. The 
two main parties were joined 
by the Liberal Democrats in 
promising the most elaborate 
and expensive campaign ever 
seen in British politics. 

Speaking on the steps of 10 
Downing Street,. Mr Major said 
that a “spectacular" budget 
earlier this week had put in 
place the final plank in his 
election ptotfiviH 

The choice at the general 
election would be between a 
.Conservative party committed 
to low taxation, individual 
choice and greater indepen- 
dence and an opposition tied to 
higher taxes for rich and poor 
ami more trade union power. 
“That is a very dear decision 
indeed for the public to make 
flprj x c~haTi he inviting thpm to 
make it on April 9", he added. 

. Mr Khmock said his party 
would “make history" by sec- 
uring the biggest swing against 
an incumbent government 
since Mr Clement Attlee’s 
defeat of Mr Winston Churchill 
in 1945. He needs an 8 per cent 
swing to overturn the 102-seat 
majority which Mrs Margaret 
Thatcher wan far the Conser- 
vatives in June 1987. 

He said 13 years of Conserva- 
tive government had left 
Britain deep in recession and 
debt He added: “We have the 
policies, we have the team and 


I KInnock rallies Labour 
I Constitutional reform call 
- Page 8 

I Editorial Comment 
page 14 

[ Banking on mistrust 
Page 15 
ILex Page 16 


we have our offer to the British 
people of government by part- 
nership in building together 
the best for the people, the 
families, the businesses and 
industries of our nation". 

For the centrist Liberal Dem- 
ocrats, Mr Faddy Ashdown set 
economic recovery and consti- 
tutional reform at the heart of 
his programme. He warned of a 
“crisis of legitimacy* if either 
of the main parties tried to 
form a minority government in 
the event of a hung parlia- 
ment. 

In private, senior figures on 
all sides acknowledged that 
this would be the first time 
since 1974 that the outcome of 
the election would be decided 
only during the four weeks of 
the official rampm'g n. 

Mr Major is first UK prime 
minister in the post-war period 
who has voluntarily called at 
election while his party is 
behind in the opinion polls. 
The Financial Times's 
weighted average of the latest 
six polls gives Labour a slight 
lead, but points to a hung par- 
liament, with the Conserva- 
tives twitting fractionally more 
seats than Labour. 

Senior ministers drew com- 
fort from a Gallup poll con- 
ducted for today's Daily Tele- 
graph which suggested that 
more than two-thirds of voters 
backed the tax cuts in the Bud- 
get It was less dear from the 


survey, however, that the pack- 
age would boost Conservative 
support on April 9. 

Minis ters said the tax debate 
and Mr Major’s personal popu- 
larity would be at the centre of 
the government’s election cam- 
paign. They would be accompa- 
nied next week by an “imagi- 
native’’ election manifesto 
promising personal choice, 
ownership an d opportunity. 

Mr Major will flesh out those 
themes when he formally 
launches the Conservative 
campaign at conference of 
party activists on Saturday. 

Mr Kinnock will pre-empt 
him with a speech tomorrow. 
Yesterday he drew comfort 
from the markets’ lukewarm 
response to the budget, as Mr 
John Smith, shadow chancel- 
lor, underlined Labour’s oppo- 
sition to any tax reductions 
paid for by borrowing. 

That difference will be high- 
lighted again tomorrow when 
the government presents the 
finance bill to implement the 
budget. Mr Norman Lamont. 
chancellor of the exchequer, is 
said to be determined that the 
main measures should be 
enacted Into law. 

Mr Smith, however, voiced 
confidence that he could 
counter the tax cuts with a 
more electorally attractive 
package when he presents a 
shadow budget next Tuesday. 
He ggiri Labour would put the 
economic recession and the 
state of public services like 
health and education at the 
centre of its campaign. 

The government was last 
night negotiating with opposi- 
tion parties on which legisla- 
tion it might get through 
before parliament is dissolved. 
One possible casualty is a bill 
designed to tighten immigra- 
tion controls. 



AsMoy Asmvood ana Tony AM rows 

Prime minister John Major (left) announces the date of the general election yesterday: 
opposition leader Neil Kinnock (right) promised the result would “make history'*' 
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London share prices fall sharply on poll jitters 


By Peter Marsh, Economics Staff, in London 



SHARES in. London fell 
sharply yesterday on concern 
among investors that the Con- 
servative party faces a tough 
struggle in the general election 
campaign. 

The FT-SE 100 index of lead- 
ing shares lost 52.4, dosing at 
2,522.4, the biggest one-day fall 
triggered purely by domestic 
events since the stock market 
crash in November 1987. 

. Over this period, the index 
has shown a larger drop on 
only two occasions, in each 
case sparked by an interna- 
tional crisis in the shape of the 
Gulf war and last summer’s 
Soviet coup. 


Behind the jitters was the 
reckoning by the Tories' natu- 
ral allies in the City of London 
that Tuesday’s Budget by Mr 
Norman Lamont had failed to 
deliver a vote-winning package 
for the party. 

There was disappointment 
that Mr Lamont had been con- 
strained by a weak economy 
and rapidly rising public sector 
borrowing requirement (PSBR) 
from announcing the 
across-the-board cut in income 
tax that many had expected. 

Many investors also took the 
view that reduced possibilities 
of an interest rate cut in the 
next month will hold back any 


upturn. The lingering-effects of 
the 18-month recession may. on 
this analysis, tilt the balance of 
votes towards the opposition 
Labour party. 

Mr Peter Spencer, UK econo- 
mist at Sbearson Lehman 
Brothers, a US investment 
house, said: ''A lot of people 
are worried that Mr Lamont 
failed to deal an ace. Instead 
we’ve got a high PSBR, and not 
much to show for it” 

Share prices, which on Tues- 
day night had stayed firm after 
an initially optimistic reading 
of the Budget by the City, took 
their cue from a continuing 
slide in prices of government 


gilt-edged securities, which 
dropped half a point.- 

Giit prices fell on Tuesday, 
immediately after Mr Lamont 
announced a large increase in 
the PSBR, which will require 
the government to issue large 
volumes or bonds over the next 
two years and push up yields. 

One source of comfort yes- 
terday for the government was 
a firm showing of sterling 
against the D-Mark. The pound 
gained a quarter of a pfennig 
to close in London at DM2.S7. 
quelling speculation that the 
fall in share prices could 
prompt large numbers of 
international investors to 


switch funds out of sterling. 

Nonetheless, the recent 
weakness in the pound, which 
is trading well below its cen- 
tral rate in the European 
exchange rate mechanism of 
DM2.95. diminished expecta- 
tions on the London money 
market about an early cut in 
borrowing costs. 

Reflecting this, the three- 
month interbank rate, which 
shadows base rates, closed 
percentage point firmer at 
about 10 s ® per cent. 

London stocks. Page 27 
Currencies, Page 34 
Government bonds, Page 21 


Japanese securities group 
chief quits after Y72bn loss 


By Stefan Wagsiyl and Emflco Terazono in Tokyo 


THE PRESIDENT of Daiwa 
Securities resigned yesterday 
after Japan’s second largest 
securities company reported an 
extraordinary loss of Y72bn 

($S54m). 

It is the latest twist of a wid- 
ening scandal over the manipu- 
lation by brokers of clients’ 
investment accounts. 

Mr Masahira Dozen accepted 
responsibility for Dalwa's 
Y72bn loss in settlement of dis- 
putes with five clients. Daiwa 
estimated that, as a result, ft 
would suffer a net loss of 
Y43bn in the year to March 3L 

The revelations follow simi-' 
lar disclosures by other bro- 
kers. They could further erode 
investors' faith in the Japanese 
stock market, which was last 
year hit by scandals involving 
brokers’ links with gangsters 
and the payment of compensa- 
tion to favoured clients. 

The Nikkei index yesterday 
fell by 262 points to 20,592, its 
lowest level since October 1990. 

Dalwa’s loss is the largest so 
far to arise from a practice 
known as tobosfn In which bro- 


kers manipulated clients' 
accounts in order to help them 
dress up their accounts. Other 
cases are expected to emerge in 
the next few months as many 
companies close their books at 
the end of March. 

In the past, brokers trans- 
ferred losses from one client to 
another, with little trouble. By 
using clients with different 
book-closing dates, brokers 
could keep the network going 
for a long time in the hope that 
a stock price recovery would 
eventually eliminate losses on 
the offending portfolio. 

Although such window- 
dressing is discouraged by the 
Finance Ministry, brokers were 
under great pressure from cli- 
ents. 

In some cases, brokers bad 
given their clients illegal guar- 
antees that their investments 
would not suffer losses. So 
transfers were carried out to 
save the broker as well as the 
client from disclosing losses. 

However, the revision of the 
Securities and Exchange Law. 
which followed last year’s 


MARKETS 


scandals, outlawed the practice 
of brokers’ guaranteeing to buy 
back stock at a preset price. 

Without a guarantee, inves- 
tors are refusing to accept loss- 
making portfolios on to their 
books. So brokers cannot find 
new homes for toboshi portfo- 
lios. But clients left holding 
stock they accepted under 
tobashi agreements are 
demanding the brokers take 
the stock off their hands. And 
they are taking brokers to 
court if they refuse. 

Most of Daiwa’s loss is 
accounted for by a Y49.5bn loss 
arising from a dispute with 
Tokyu Department Store, a 
leading retail group- 

Tokyu took Daiwa to court 
claiming it had lost Y605bn. 
The court ruled that Yllbn of 
the loss was Tokyu’s responsi- 
bility. 

Daiwa lost Y3.5bn in the set- 
tlement of a separate dispute 
with Tokyu Land, a member of 
Continued on Page 16 

Background, Page 17 
Editorial Comment, Page 14 


Drexei controversy left 
untried as saga concludes 

A “global" settlement 
of hundreds of suits 
resulting from the 
demise of Drexel 
Burnham Lambert 
allows former head of 
the bank’s junk bond 
department Michael 
Milken to remain 
extremely rich. 

Page 6 
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STERLING 

New York lunchfime: 

51.7275 

London: 

$1,725 (1.7155) 
DM&87 (2.8675) 
FFr9.7475 (9.74) 
SFr2.6Q25 (2-6025) 
Y23025 (227.75) 

£ index 90.3 (90.1) 

GOLD 

New York Coma* Apr 
S351.4 (349.8) 
London; 

S349.0 {348 
N SEA OIL (Argue) . 
Bren! l5-<Jay Apr 
$17.4 (17.55) 


Chief price changes 
yesterday: Page 17 


DOLLAR 

Now York ionchSme: 

OM1.S615 

FFr5.64 

SFri.5065 

Y133.65 

London: 

DM1. 664 (1.672) 

FFr5.65 (5.6775) 
SFrl.509 (1.5175) 
Y133.55 (132.8) 

$ index 65.3 (same) 
Tokyo dona; Y133.7 
US LUNCHTIME RATES 
Fad Funds:3S% 

3-mo Treasury Bills: 
4.087% 

Long Bond: 

1001J 

yield: 7.83% 


STOCK INDICES 

FT-SE 100: Yield 4.89 
2,522.4 (-SZ4) 

FT-A All-Share: 

1.213.87 1 — 1.8%) 
FT-SE Eurotracfc 100: 

1.161.88 (-7.34) 

Now York lunchtime: 
DJ Ind. Av. 

3.2Q8A6 (-22.14) 

S&P Comp 

403.62 (-3.27) 

Tokyo: Nikkei 
20.592.14 (-282.45) 
LONDON MONEY 
3-month interbank: 
10% % (1Q&%) 

Liffe long gilt future: 
Jun 99 x« (Jun 96 U) 


Once we start 
handing you 
money, 
there's no 

stopping us. 


Every venture capitalist is interested in investing in a worth- 
while new business proposition. But at CINVen we go further. 
We're happy to go on investing, coming up with follow-on finance to 
help our investee companies profit from changing conditions, year 
after year. For more information, call Sally Wright at CINVen on 
071-245 6911. It could be the start ofa long-term investment. rw- 
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EUROPEAN NEWS 


West takes steps to 
plug Soviet brain drain 


By William Dawkins in Paris and David Buchan in Brussels 


LEADING industrialised 
nations yesterday agreed to 
boost scientific co-operation 
with central and eastern Euro- 
pean countries to reduce the 
risk of top civil scientists leav- 
ing eastern Europe for better 
conditions in the west 

The accord, reached at a 
meeting in Paris of the 24 tech- 
nology ministers of the Organi- 
sation of Economic Coopera- 
tion and Development (OECD), 
was welcomed by Mr Boris Sal- 
tykov, the Russian minister for 
science and technology. 

At the same time, a confer- 
ence in Brussels agreed to 
launch a centre for former 
Soviet nuclear experts, with 
pledges or money from the US, 
the EC, Japan and Canada, and 
with an offer of facilities from 
Russia. 

Mr Saltykov, the first Rus- 
sian minister to attend an 
OECD meeting at this level, 
said yesterday it was impossi- 
ble to measure the full extent 
of tbe brain drain but that 600 
members of the Soviet Acad- 
emy of Sciences alone had 
already signed contracts with 
mainly US research institu- 
tions. 

Tbe OECD agreed to encour- 
age more joint projects 
between western and eastern 


European researchers and to 
promote research opportunities 
in the east. 

Dr Allan Bromley, science 
assistant to five US president 
Said strong science and tech- 
nology enterprises would con- 
tribute to economic and politi- 
cal stability. 

Mr Saltykov argued that the 
possible brain drain of nuclear 
military scientists was “not a 
big deal" compared with tbe 
potential loss of civilian skills. 
One Russian civilian project in 
urgent need of investment was 
an 80 per cent completed parti- 
cle accelerator near Moscow, 
which could in return be made 
available to foreign research- 
ers, he said. 

OECD members also agreed 
on the need for a fund to back 
up the centre for former Soviet 
nuclear experts. 

The Brussels conference yes- 
terday was attended by minis - 
ters from the US, Canada 
Japan, the EC and some other 
members of the Common- 
wealth of Independent States 
(CIS). It was called to discuss 
the centre’s organisation. A 
joint team is to visit Russia 
later this month, with a view 
to opening the centre, near 
Moscow, by early summer. 

Mr James Baker, the US sec- 


retary of state, stressed the 
need for speed. Listening to 
scientists at the Chelyabinsk-70 
nuclear weapons laboratory in 
the Urals last month, he said 
he had “heard concern that 
economic and political condi- 
tions fin Russia] could deterio- 
rate to the point where even 

highly patriotic and responsi- 
ble specialists might be 
tempted to market their skills 
to unscrupulous regimes”. 

By plugging a posable leak 
of nuclear weapons technology 
through promotion of civil 
nuclear cooperation, a poten- 
tial brain drain could be con- 
verted into a “brain gain", Mr 
Baker said 

The idea of the centre was 
first mooted by Germany in 
January, and the EC yesterday 
confirmed it will match the US 
contribution of S25m (Q4JJm). 
Mr Koichiro Matsura, deputy 
Japanese foreign minister, said 
his country would make “sub- 
stantial contributions” and 
urged all CIS states to sign the 
non-proliferation treaty. 

In addition, the EC plans to 
hire Russian nuclear prp r fr 1 to 
improve safety in Russian-de- 
signed power reactors In east- 
ern Europe, Mr Frans Andries- 
sen, the EC external affairs 
commissioner, said yesterday. 



Thousands of students yesterday gathered in Belgrade far a 
wm pjj time week to demand the removal of President 
Slobodan Milosevic of Serbia. The students rallied to mark the 
anniversary of anti-government d e mon stra tions last year, writes 
Laura Silber in Belgrade. They demanded fresh an 


end to socialist central of the media. Serbia, yesterday gave no 
offical reaction after Mr James Baker, the US secretary of state, 
appeared to recognition of four Yugoslav republics as 

independent states. Mr Baker mM the US would consult the 
European C ommunity on the question of recognition- 


Hopes high for big 
nuclear arms cuts 


By Robert Mouth ner in Brussels 


THE US and Russia yesterday 
expressed cautious optimism 
that they could reach agree- 
ment on further sweeping cuts 
in their nuclear arsenals in 
time for their next summit in 
June in Washington. 

After nearly five hours of 
talks on US- Russian bilateral 
problems with Mr Andrei 
Kozyrev, the Russian foreign 
minister, Mr James Baker, the 
US secretary of state, said they 
had not been able to reach a 
“definitive agreement" on 
arms control. 

However, he hoped progress 
could be made at further meet- 
ings before the summit It was 
Important that the new era of 
partnership and co-operation 
between the US and Russia 
should be reflected in “further 
significant movement" in the 
reduction of nuclear weapons. 

Hopes of progress in the new 
negotiations. launched by Mr 
Baker and Mr Kozyrev in 
Moscow three weeks ago. were 
raised by the Russian minis- 
ter's statement on Tuesday 
that Moscow was ready to 
move towards the US position. 

Mr Kozyrev publicly indi- 
cated for the first time that 
Russia was prepared to negoti- 
ate a ban on land-based multi- 
ple independently-targeted 
warhead missies (MIRVs), of 
which Russia has a far greater 
number than the US. 

But Mr Baker yesterday 
stressed that, while both sides 
wanted to move beyond tbe 
reductions already agreed on 


In last year’s Strategic Arms 
Reduction Treaty (Start), dif- 
ferences still remained over 
the timetable of the new cuts 
and the weapons to be covered. 

One of the main areas of dis- 
agreement is the number of 
warheads on submarine- 
launched missiles which tbe 
US would be allowed to retain. 
The US strategic arsenal con- 
centrates on submarine-based 
missiles, while Russia relies on 
land-based ones. 

In January, President George 
Bush proposed the elimination 
of all land-based multiple war- 
bead missiles. But his plan to 
reduce the overall ceiling for 
US warheads to 4,700 would 
still allow Washington to keep 
2,300 warheads on submarine- 
based missiles. 

Russian President Boris Yelt- 
sin subsequently suggested the 
number of warheads of each 
side be reduced to 2^00. which 
would entail a substantial 
reduction of Washington's sub- 
marine-launched missiles. 
Under Start the US has been 
allowed to keep 9,000 warheads 
and Russia 7,000. 

• Iran, vying with Turkey for 
influence in the former Soviet 
Moslem republics, yesterday 
suggested a multinational 
observer force to monitor a 
truce between Azerbaijan and 
Armenia. Mr All Akbar Velay- 
ati, tbe foreign minister, who 
is trying to broker a ceasefire 
in the conflict over 
Nagorno-Karabakh, said Azer- 
baijan bad agreed to the idea. 


Ukraine sets out to woo foreign investors 


By Chrystia Freeland in Kiev 

THE UKRAINIAN parliament 
yesterday passed a law offering 
foreign investors extensive tax 
breaks and the right to repatri- 
ate profits in hard currency. 

“If you look carefully, this is 
a revolution." said one of the 
bill's architects, Mr Oleksy 
Duntau, chairman of the par- 
liamentary sub-committee on 
foreign economic relations. 


“Our country is open to foreign 
investment" 

Foreign investments, defined 
as ventures with a foreign 
stake of at least 20 per cent or 
with a foreign capital contribu- 
tion of at least 1100,000, are 
granted a five-year tax holiday 
and thereafter pay only 50 per 
cent of local taxes. 

The law should serve as a 


tool for cutting through red 
tape which western business- 
men say is the biggest obstacle 
to investment in Ukraine. The 
Ministry of Finance is obliged 
to register foreign businesses 
within three days of making an 
application and the law 
requires government to swiftly 
recompense foreign investors 
for any losses due to govern- 


mental “activity or inactivity." 

Nationalisation of foreign 
enterprises is forbidden and 
existing foreign ventures are 
protected for 10 years from any 
changes to the legislation. 

Foreigners are permitted full 
ownership of enterprises 
except as yet undefined strate- 
gic sectors. They may also use 
locally earned currency to bid 


when it is priva- 
latw fhfa year. 

Profits may be fully repatri- 
ated, but are subject to a 15 per 
cent tax. Goods imported for 
the use of foreign enterprises 
or their personnel are exe mpt 
from customs and tariffs and 
tiie products of foreign enter- 
prises may be exported without 
export licences or duties. 


Shevardnadze starts old job a new man 


By Ley la Boulton in Moscow 

PURSUING one of the most 
extraordinary career paths in 
the former Soviet Union, Mr 
Eduard Shevardnadze, former 
communist party boss of Geor- 
gia, has settled into his old 
office in Tbilisi as the une- 
lected leader of the post-Com- 
munist republic. 

On the surface, Mr Shevard- 
nadze's abrupt return to power 
may lend credence to the 
rial me by Mr Zviad Gamsak- 
hnzdla, the ex-Georgian presi- 
dent, that his removal in Janu- 
ary was masterminded by the 
former Soviet foreign minister. 

But more likely, Mr Shev- 
ardnadze's nomination as 
chairman of a newly created 
state council to ran the coun- 
try until elections in June, is a 
sign of the desperation grip- 
ping a nation reduced to civil 
strife, poverty, and interna- 
tional isolation. 

Mr Georgy Volsky, deputy 
chief of the Georgian minion 
in Moscow, said the Military 



Shevardnadze: back on top 

Council which has disbanded 
to make way for tbe State 
Council, had consulted various 
parties and public opinion 
before picking Mr Shevard- 
nadze. 


He t-inimpd tha t fixe lat- 
est opinion polls showed 70 
per cent support for the charis- 
matic 64-year-old leader, up 
from 30 per cent before his 
return. 

Mr Volsky said the council 
Included 35 members plucked 
from various political groups, 
as well as Georgia’s national 
minorities, including the 
South Ossetians who had been 
under siege by Mr Gamsakhur- 
dia’s nationalist guerrillas. 

As Mr Gamsakhurdla yester- 
day desperately tried to con- 
vene some kind of rump par- 
liament in the city of Grozny, 
capital of Russia's rebellious 
autonomous republic of 
Chechnya, Mr Shevardnadze 
was getting to grips with his 
new job In the offices from 
which he ruled Georgia until 
1986. 

Io a front page article head- 
lined “Shevardnadze’s last 
mountain-top”, Izvestia news- 
paper summed up what is 


expected of hhn- “Under Shev- 
ardnadze, Georgia will quickly 
receive international recogni- 
tion . . . economic contracts 
and credit, acceptance by the 
Commonwealth of Indepen- 
dent States—UN membership. 
Under Shevardnadze, it goes 
w i t hout saying that there will 
be no restrictions on the press, 
on creativity, 'political activ- 
ity, entry and exit (from the 
republic) and all other free- 
doms.” 

If anybody can achieve all 
that, it is Mr Shevardnadze, 
who enjoys unrivalled prestige 
abroad, possesses unques- 
tioned political skills, and has 
recouped his past as a Commu- 
nist party faithful with bis 
outspoken support for fledg- 
ling democracy in the former 
Soviet Union. 

Two years ago, when Hr 
Gamsakhurdla was running 
for office on a ticket promising 
total independence from 
Moscow, Mr Shevardnadze was 


best remembered In Georgia as 
a satrap of Moscow's Commu- 
nist power. He was personally 
responsible for jailing Mr 
Gamsakhurdia for dissident 
activities, before leaving his 
native Georgia to become Pres- 
ident Mfirhaii Gorbachev's for- 
eign minister. 

Instead of total indepen- 
dence, Mr Gamsakhurdia's 
rule brought authoritarian 
rule, aided only after weeks of 
fighting rained the historic 
heart at the Georgian capital 
And although it was one of the 
first former Soviet republics to 
try to restore independence 
lost in the early years of Com- 
munist rule, Georgia today Is 
file only former Soviet repub- 
lic not to have a seat at the 
United Nations. 

“Now people believe that 
Shevardnadze is the man who 
will save Georgia. History will 
show which of them will have 
been able to do what for file 
people." said Mr Volsky. 


EUROPEAN WATER CONFERENCE 


East Europeans warned of privatisation dangers 


By Richard Evans 

■ V H| 1 THE develop- 

M a ■ ment of pri- 

■ V B vately financed 

J§ J$ and managed 

wa t er indus- 
tries throughout central and 
eastern Europe could be jeop- 
ardised by “dubious" contracts 
offered by western companies, 
a London conference was 
warned yesterday. 

International bankers told a 
Financial Times conference on 
the European water industry 
there was a chronic need for 
western involvement in the 
region to bring derelict indus- 
tries up to standard. 


But such involvement could 
bring problems. Mr Anthony 
Pellegrini of tbe World Bank 
said: “Local governments in 
eastern Europe have little 
experience in dealing with 
sophisticated western compa- 
nies.. ..they are not familiar 
with typical lengths of conces- 
sions or management con- 
tracts. with tariff adjustment 
clauses and most importantly, 
they are not familiar with com- 
petitive bid methods. 

“As a result, some contracts 
are being offered with dubious 
terms. If this continues, it may 
in tbe end jeopardise tbe devel- 


opment of tbe private water 
sector in central and eastern 
Europe. Unless proper stan- 
dards for contracts are imple- 
mented, a harkiash against the 
private sector may develop 
that,, could barm both the pri- 
vate companies and the best 
interests of tbe local govern- 
ments." 

Mr Pellegrini, chief of the 
World Bank’s infrastructure 
division in Europe, tbe Middle 
east and north Africa, said pri- 
vate western funding offered 
the potential for more innova- 
tive and efficient management, 
maintenance and operation. 


but he advised local govern- 
ments to seek independent 
advice before signing anything. 

The scale and range of the 
work that needed to be done 
was considerable, he said. The 
central planning system had 
left the water and sewerage 
utilities with insufficient oper- 
ating budgets, farfr of manage- 
ment expertise, lack of chemi- 
cals and supplies, and plant 
and equipment that was often 
only partially functioning due 
to lack of maintenance. 

The former eastern bloc 
countries are now considering 
new farms of ownership and 


man p gPTnpqt and are tending 
towards the French system, 
where assets are retained in 
the public sector and the 
operations run by the private 
sector, rather than the com- 
plete privatisation undertaken 
in En gland a-pd Wales. 

Mr Francis Carpenter of the 
European Investment Bank, 
owned and financed by EC 
member states, said bringing 
the east European water indus- 
try up to scratch would be a 
major task, and a necessary 
one, because several of the 
main river basins were shared 
with western Europe. 


Chile denies political 
asylum to Honecker 


CHILE will not grant political 
asylum to Mr Erich Honecker, 
the deposed East German 
leader who took refuge in tbe 
Chilean embassy in Moscow in 
December, President Patricio 
Aylwin of Chile said yesterday, 
write Leslie Crawford in Sant- 
iago and John Lloyd In 
Moscow. 

Chilean officials would nego- 
tiate Mr Honecker"s situation 
with German and Russian offi- 
cials in Moscow, Mr Aylwin 
said. Mr Ctodomiro Almeyda, 
Chile’s ambassador to Moscow 
and an old friend of Mr 
Honecker’s. was recalled to 
Santiago over the weekend. 
The case has been effectively 


removed from bis hands. 

Mr Aylwin said it was not 
his government’s intention to 
shield Mr Honecker from Ger- 
man justice. 

Mr Honecker is to be allowed 
to leave the embassy to be 
treated in a Moscow hospital, 
according to German diplomats 
in Moscow. 

Mr Honecker, who is 79, has 
been in the embassy for two- 
and-a-half months following a 
demand from the German gov- 
ernment that be be sent back 
to free charges of ordering the 
shooting of East Germans flee- 
ing to the west His wife, Mar- 
got, says Mr Honecker has can- 
cer and kidney, prob lems 


Italy’s ‘red belt’ is barometer for PCI’s successor 

Election will test whether Bologna’s ‘cultured, fat and rich’ citizens are none the less still red, writes Robert Graham 



CULTURED, 
fat and rich 
are the epi- 
thets Italians 
like to apply 
to the citizens 
of Bologna. 
And with good 
reason. 
Bologna 
was Italy’s and Europe’s first 
university town. Still today 
one in five of the 405.000 inhab- 
itants is a student. 

Eat in any one of the city’s 
restaurants or wander through 
the food shops stacked with 
hams, pasta and cheeses and it 
is easy to see why Bologna 
claims to be the nation's gas- 
tronomic capital and its citi- 
zens look so well fed. The 
wealth, meanwhile, comes 
from the rich farmland of sur- 
rounding Emlglia Romagna 
and the dynamic small speci- 
alised industries that have 
grown up in tbe postwar 
period. 


This intellectual environ- 
ment. combined with farmers 
turned agro-industrialists and 
peasants transformed into 
skilled industrial workers, has 
also created a unique political 
culture. Bologna and Emiglia 
Romagna have been the heart 
of Italy’s “red belt” - the cen- 
tral part of the country which 
has been solidly communist 
sihee 1945. The city itself has 
been the good government 

showcase of the Italian Com- 
munist Party (PCD- 

“We have only had four may- 
ors since 1945, all communist" 
says Mr Renzo Imbeni, the cur- 
rent mayor who has held office 
since 1983 and joined the party 
aged 90 in 1964. No other large 
city has enjoyed such continu- 
ity in its administration or 
seen ideology march hand in 
glove with solid pragmatism 
during a time when Italy has 
lived through 50 governments. 

Since the burial of the PCI 
last year and its rebirth as the 


Party of the Democratic Left 
(PDS) in February 1991. the 
politics of Bologna and Emiglia 
Romagna now provides the 
benchmark for support for the 
new party. 

If the PDS fails to attract the 
former communist vote here in 
the general elections on April 
5, its credibility as a party 
refashioning the left in Italy 
will be damaged. In the 1987 
general elections the commu- 
nists polled 42 per cent of the 
vote in Bologna (47 per cent in 
Emiglia Romagna) compared 
with a national average of 26 
per cent The governing Chris- 
tian Democrats won 21 per 
cent in Bologna with a 
national average of 34 per cent 

“We may get some nasty sur- 
prises in the general dectfons; 
but I think the old communist 
vote will generally bold," says 
Mr Antonio La Foggia, secre- 
tary of the PDS in Bologna. Old 
loyalties, he believes, will be 

transferred to the PDS on the 


basis of sentiment and the 
communists' record in Bologna 
c I coping well with the kind of 
issues which have alienated 
voters elsewhere. These 
include municipal corruption, 
tbe failure of inner-city trans- 
port, poor education and col- 
lapsing health services. 

But Mr La Foggia is aware of 
the forces likely to erode the 
PDS vote nationwide which 
could reduce its chances of 
inheriting the PCTs long-held 
position as the second-largest 
political grouping in Italy after 
the Christian Democrats. He 
concedes some votes in Bolo- 
gna will be lost to the populous 
Lombard League of Mr 
Umberto BossL 

“They are the only new phe- 
nomenon in the elections end 
some of the things they are 
saying, like the rich north 
ghonid sot go on supporting 
the south, have an echo here." 

He reckons a sixth of the for- 
mer communist vote could go 


to tiie hard-line rump of the old 
PCI which has broken ranks 
with the PDS and formed 
Reconstructed Communism 
(RO. 

“The ones who have gone to 
SC are mainly the older gener- 
ation who found it just too 
hard to give up their ideals." 
Among the professional classes 
some votes could also be lest to 
the small Republican Party of 
Mr Georgio La Malfa. 

The PDS in Bologna has 
774KB members signed up for 
three years, against the S3JOOO 
of the PCI in 1990. The PCS has 
acquired all the old PCl strnc- 
tures in Bologna, including its 
headquarters, a magnificent 
17th century fresco palace in 
the heart bought after the war 
with subscriptions from party 
militan ts staff have been cut 
but there are still 40 foil time. 

“If you want a business anal- 
ogy." says tbe mayor. T think 
most former communists have 
switched to the PDS because 


they did not wish to waste the 
return of their investment" 

For such members the col- 
lapse of communism and the 
long internal debate through 
two congresses over two years 
on the fate of the PCI has been 
traumatic. “Politically it was 
easy for me when the PDS was 
born on February 3 last year: 
sentimentally it was very 
hard," says Mr La Foggia, who 
joined the party aged 18 in 
1962. . 

"1 wanted the party to be 
called simply tiie Democratic 
Party in the style of the US 
Democrats - that is fin effrac- 
tion in which I think we 
should move.” 

The Bologna communists 
were among the first to 
denounce the 1963 Soviet Inva- 
sion of Czechoslovakia and 
long kept their distance from 
Moscow. The communist 
municip al administration dem- 
onstrated its independence by 
railing itself the Two Towers 


Group (after tbe two medieval 
towers in the city centre) and 
currently runs the council in 
coalition with the Socialists 
and the Social Democrats. 

In essence the PDS in Bolo- 
gna is no real break with the 
past, representing in the last 
resort honest government with 
a social conscience. For 
instance, to meet increasing 
costs and total financial depen- 
dence upon central govern- 
ment. Mr Imbeni has begun to 
hive off non-essential activities 
to joint ventures with private 
business. 

According to members of the 
JJisnKss community, such as 
MTGnmandrea Rocco di Torre- 
52? Bologna 
SSS?*?i Association, tiie 
Bologna modeFhas been 
overgiQrified. 

"The oaumunists have k e pt 
the city tightly controfiS* 

•■'Partis 
the city works owes as much to 
•the Bolognese themselves:" 


Moscow’s 
debt row 
nears a 
solution 

RUSSIA and Ukraine yesterday 
appeared close to a compro- 
mise on repaying the former 
Soviet Union's foreign debt of 
more than geobn after talks 
between leaders of the two 
republics, Leyla Boulton 
reports from Moscow. 

Mr Vitold Fdltin, the Ukrai- 
nian prime minister, and Mr ^ 
Gennady Burbulis, Russia's w 
first deputy premier, met yes- 
terday before talks t oday 
between representatives from 
all 15 former Soviet republics. 

A deal could be agreed at a 
meeting of heads of govern- 
ment scheduled for tomorrow 
if a compromise between the 
two richest republics is -accept- 
able. _ , 

Under the posable compro- 
mise, Uk raine would subscribe 
to “joint and several” responsi- 
bility for the debt on condition 
the Vnesheconombank, the for- s 
eign trade h ank , is removed ,■ 
from Russian jurisdiction to 
become more of a shared insti- :t 
tution- Ukraine, which has 
hoon refusing to accept joint 
responsibility for the debt, also 
wants Moscow to provide infor- 
mation on debt repayments ^ - 
and foreign currency flows in * 
and oat of Vnesheconombank. 

Brussels points 
to benefits 
of regional aid 

Out of every EculOO (£71) 
worth of EC economic aid 
going to poorer Community 
states, some Ecu2Q-45 returns 
to richer donor states in tiie 
form of contracts for their 
industry, an EC commissioner 
said yesterday. David Buchan 
reports from Brussels. 

Mr Henning Christophersen, 
who is responsible for coordi- 
nation of EC structural funds, 
was presenting a review of the 
Co mmuni ty's internal eco- 
nomic aid programme for 
1989-93. He said the Ecu60bn 
which the EC’s regional, social 
and agricultural funds will 
have spent over that period 
would create 500,000 jobs, 
chiefly in Spain, Portugal, - 
Ireland and Greece. 

Many northern member 
states are baulking at the Com- 
mission’s proposal that struc- 
tural aid to poorer EC regions 
be raised, from Ecul8.5bn this 
year to Ecu29.3bn by 1997. 

Irish ask EC 
protocol change 
over abortion 

The Irish government Is asking 
its EC partners to approve an 
amendment to a protocol to the 
Maastricht Treaty, which 
would guarantee the right of m 
unrestricted travel of Irish w 
women abroad who wish to 
have an abortion, Tim Coone 
reports from Dublin. 

Mr David Andrews, the Irish 
foreign minister, said after 
talks in Brussels “there had 
been “a positive response to 
our situation”. The proposal 
will be presented to the next 
EC foreign ministers' m poHng 
on April 6. 

The recent Supreme Court 
ruling on a case involving a 14 
year-old rape victim estab- 
lished tbe right of a pregnant 
woman who was threatening 
suicide to seek an abortion 
abroad, but does not confer 
that right on pregnant women 
who do not face an imminent 
threat to their lives. ® 

Italians probe 
BNL break-in 

Man police were last night 
investigating a break-in at the 
offices of the Senate Commis- 
looking Into the affair of 
Italy’s Banco Naztonale di Lav- 
oro (BNL) and unauthorised 
loans made by its Atlanta US 
brand! to Iraq, writes Robert 
Graham, in Rome. 

Mr Massimo Riva, the inde- 
pendent left parliamentarian 
who is vice-president of the 
Commission, said Intruders 
spent several hours examining 
a mass of sensitive documents! 
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2.5% inflation 
by end of year 


By Christopher Paries in Bonn 


& 


WEST GERMAN inflation wfll 
be down to JL5 per cent by .tire 
end of this year, hut an upturn 
In economic growth, is not now 
expected before next year, 

according to a report published 
today by Kiel University's IfW 
world economic institute. - 

Even then, gross .national 
product in western Germany • 
will grow, by only 2 per cent 
and unemployment is expected 
to peak at 2m in the middle. of . 
1933. inflation is likely to be : 
held at around 25 per cent. . 

While the . farwnmay . 

will reinforce expectations that 
the Bundesbank, will, reduce - 
interest rates later , this year, 
giving other central banks 
more room for manoeuvre, the 
institute’s prognosis for' 
short-term economic develop-: - 
merits in Germany will add to 
the mounting gloom. 

Real growth this year will be 
only, about. 1 per cent it says. 
Most recent forecasts from gov- . 
eminent and other economists, 
which have steadily down- 
graded expectations over the 
past few months, suggest L& 
per cent They have also pre- 
dicted an export-led upturn, 
starting in the second hall , 

While interest rates are still 
likely to fall, therewfQ be little 
other relief from the Bundes- 
bank in the short term. Mr Hel- 
mut Schlesinger, president of ~ 
the Bundesbank, wmi* piatn m 
Bonn yesterday that he had no 
intention of easing rigorous 
monetary controls. 


Be demanded an immediate 

insisted that; from now on 
"everyijmig”. Triwft be Wwaniyfl 
out of tite DM260bn (£9<tffcn) of 
'savings; within the overall 
economy. ■*. . ; - : : 

Tt wtiuld be wbblly counter- 
productive to turn on the 
money taps and arouse expeo 
tafiww that- with Interest rate 
reductions everything will 
-become easier,’* he told a bank' 
ers’ meeting. Mr Schlesinger 
added that loo much bank 
tending to the private sector 
was largely responsible for the 
recent surge in money supply. - 
: The HW T^jort says the Ger- 
man economy has been stag- 
nating since the end of the first 
quarter of last.year.'Tfus year's 
expected minimal growth is 
; mainly, attributable , to the cal- 
endar - there wfll be 1.4 per 
cent' more .working days 1 tran 
in 1991. thanks to the leap year 
and the fact several national 
holidays 'tell on weekends.’ 
Some impetus will also be 
given by the ending on June 30 
of a special 7.5 per cent income 
tax levy and the consequent 
increase in purchasing power. 

. East Germany, by contrast, 
Is showing strong signs of 
riimhlng out of the' economic 
troagh. The 10 per cent real 
growth in GNP expected this 
year and next will boost over- 
all German growth to L5 per 
cent in 1392 and 25 per cent In 
1993. 




count cost of 




E AST Germany’s crisis- 
racked shipbuilding 
industry was granted a 
new lease ctlife this week but 
on a greatly, reduced scale; 

Six fK nnftand east Germin 
shipbuilding .workers who 
occupied the shipyards ■ for 
two weeks converged yester- 
day cm the state parflament of 
Mecklenburg-Vorpommern in 
Schwerin' to vpnt their anger 
over thd saleby the TreUhand 
agency of the indnstry's core to ' 
two European shipbnilders- 
Shipbiulding is . the sole 
industry in the east German 
state of Mecklenburg-Vorpom- 
mern on the Baltic Sea, a rural 
region whose agriculture is In 

Leslie CoMtt reports 
on the economic 
and political; aspects 
of the rescue of 
an ailingindustry 

equally serious trouble; The 
fate of the east Goman ship- 
building industry raise d a 
political storm between two of 
the partners within the Bonn 
coalition government, the 
Christian Democrats and the 
liberal Free Democrats, over 
the Issue of state aid to ailing 
industries; It also threatened 
to break up the ruling coalllion 
in Mecklenborg-Vorpommern 
which mirrors that in Beam. 

East Germany's shipbuilding 
industry was largely created 
after 1945 to build ships for 
Moscow as part of war repara- 
tions. It was the largest 
exporter of ships to the former 
Soviet Union, which 1 accounted 
for BO per rent of the industry s 
orders. The industry employed 
nearly 45,000 workers in I9£®. 
Fewer than 20.000 workers 
remain and roughly half of 
these jobs are expected to be 
axed in the next two years. 

fifteen gleaming new ships 
ordered by Moscow, which is 
unable to pay for them, lie 
moored at' the Warnow and. 
MTW shipyards, in Warne- 
mOnde and Wlsmar on the Bal- 
tic coast 

The undelivered vessels, 
symbol of a debt-ridden indus- 
try, are costing the German 
taxpayer DM300,000 (£104.000) a 
day in maintenance and insur- 
ance charges. Built to the buy- 
er’s specifications, they are vir- 
tually unsaleable in the west. 

The shipyards, grouped In 
the Treohand-owned Deutsche 
Masc hlne n- usd Schiffbau 
(DMS) holding company in 
Rostock, managed to land 
western orders, for 60 new 
ships in 1990. But productivity 
in east German shipbuilding is 
still tow. by western and for 


eastern standards and the 
orders will not stedi the tosses. 
' The Treuhand was deter- 
mined .to sell '.as much of the 
industry as it could to private 
buyers. Mrs Birgit BreueL 
Treuhand president^ says she 
bdtevw only private Investors 
can successfully restructure 
the former state companies. 

Any agreement an the sale 
of the shipyards would include 
state sfcbsidie& and wUThawto 
be examined by the European 
(tonnnisstori. The Commission 
has said a r estr uctu ring plan 
. will, have to aim to make the 
industry competitive by the 
end of 1993, whm all Commu- 
nity subsidies are due to end. 

The deal announced this 
wedk is a compromise solution 
after the failure. of an earlier 
plan in which the Treuhand 
would have ■ retained a large 
stake; It foDxma feverish nego- 
tiations involving- the Treu- 
hand, nhamraHi ff-’-l faini nt Kohl 
and key 'federal. ministries, the 
state government in Schwerin 
and the IG Metall union. 

Vitikan of west Germany is 
buying 100 per cent of the 
MTW shipyard and the Ros- 
tock engine company, while 
Kvaemer of Norway is to get 
the Neptun-Warnow shipyards. 
The Treuhand says it is in 
ta lks with western companies 
for the Bate of the industry’s 
other two shipyards. ; 

Mre Breuel, who believes the 
deal will win Commission 
approval, said it was the best 
possible solution under diffi- 
cult political circumstances 
and suggested she believed the 
EC would approve the deal. 

A week ago; the Treu- 
hand was stifl, consider- 
ing a rival , package. 
Vnlkan originally offered to 
b uy a 51 per cent share-in.-tba 
MTW yard along with the Ros- 
tock diesel engine company 
and the Neptun-Warnow ship- 
yards. This was backed by all 
sides in Germany - the CDU-ted 
coalitions in Bonn and in 
Mecklenburg-Vorpommern 
state, as well as the shipyard 
workers. However, .Brussels 
signalled doubts because of 
Treuhand’s involvement. 

Yet even the revised for- 
mula, sharing the core of the. 
industry between the two buy- 
ers, means the Treuhand will 
be paying several . billion 
D-Marks m subsidies. The 
agency will assume more, than 
DMlbn in debts, ' several hun- 
dred wifflion D-Marks to pay 
for environmental restructur- 
ing to meet west German stan- 
dards, and it will take on tosses 
from current sates amounting 
to about DMLfflm. The Treu- 
hand will also spend DM9Q0m 
modernising the 'shipyards 
before the sale. ... 
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Far-right 
challenge 
for Kohl 

By Quentin Peel in ' 
Stuttgart • • - 

CHANCELLOR Helmut Kohl's 
ruling Christian Democrats 
(CDU) are in danger of losing 
their absolute majority in 
Baden-Wdrttemberg, ' Ger- 
many’s richest federal state, 
and . of allowing . right-wing 
extremists to gain a foothold in 
the state parliament. 

. The latest opinion poll, pub- 
lished- less than four weeks 
before the state election, shows 
support for the CDU, which 
ha* ruled Baden-Wurttemberg 

unchallenged since 1972, slip- 
ping- to 44 per cent. At -the 
same time, the extreme right 
Republican Party is backed by 
is per cent, only a fraction 
short of the 5 per cent mark 
needed to gain- seats in the 
regional parliarnemt 

Total support for the 
extreme right stands at 5 per 
cent, including the National 
Democrats (NPD) and the Ger- 
man League. according to the 
poll carried out by the 
respected AHensbada Institute 
for the Frankfurter Allgemeine 
and SAT-1 TV. 

The figures suggest a con- 
tinuing drift by voters away 
from the mainstream parties - 
the CDU, Social Democrats 
(SFD) and Free Democrats 
(FDP), and towards protest 
movements like the Greens 



Chancellor Kohl and Foreign Wininfer Genscher share a joke before a cabinet meeting yesterday 


and the far right. Although the 
move is marginal, it is enough 
to worry the main parties. 

All the party leaders in 
Baden-Wurttemberg Sear a tow 
turnout on April 5, giving the 
extremists an extra chance to 
gain the crucial 5 per cent 

The same poll shows the 
SPD holding on to its own 
absolute majority in the north- 
ern state of Schleswig-Holstein, 
against the trend of weakening 
national support, largely 
thanks to the personal popular- 
ity of Mr Bjorn Engholm, the 


state and national party leader. 
The poll figures show why Mr 
Kohl and his CDU colleagues 
have raised the issue of con- 
trolling the influx of asyhun- 
seekers as their main cam- 
paign theme, mainly to prevent 
erosion of their vote to the for 
right. 

Baden-Wdrttemberg, home 
to snch German industrial 
giants as Daimler-Benz and 
Robert Bosch, is the last state 
in west Germany still ruled by 
tiie CDU and Mr Kohl is des- 
perately anxious to retain con- 


trol His party is still tainted 
by the resignation of the for- 
mer prime minister, Mr Lothar 

Spa til, just one year ago - 
although not so much because 
of the hint of corruption for 
which he was forced to resign, 
but rather because he remains 
more popular than his succes- 
sor, Mr Erwin TeufeL 
Mr Kohl is throwing his own 
considerable political weight 
into the campaign in support 
of Mr Teufel, so his own repu- 
tation is riding on the 
outcome. 


IG Metall prompts employer reaction 

Unions urged to 
moderate claims 


By Andrew Fisher In Frankfurt 


GERMAN industry yesterday 
turned up the heat in this 
year's wage debate, with the 
engineering and automobile 
sectors both calling strongly 
for unions to show moderation. 

The main blast came from 
the VDMA, the mechanical 
engineering association, which 
painted a bleak picture of fall- 
ing orders, job losses and high 
short-time working, greater 
competition from imports, and 
low profits. 

Mr Berthold Leibinger, the 
VDMA’s president, said: “In 
view of the present situation in 
the German mechanical engi- 
neering sector, a wage settle- 
ment like that recently agreed 
by the steel industry would be 
wholly unacceptable.” 

“It would lead to an extra 
cost burden of around DM5bn. 
(£1.7bn). That would be more 
than half of the latest pre-tax 
profits of DMSbn.” The indus- 
try’s total profit after tax was 
DM4 bn, a return of less than 2 
per cent on its turnover last 
year of DM225bn. This com- 
pared with more than 4 per 
cent in the 1960s and nearly 3 
per cent in the mid-1980s. 

Mr Leibinger said the causes 
of the lower returns were high 
German costs, the strength of 
the D-Mark, and the weaker 


world economy which led to 
unused capacity. “The profits 
explosion which the unions 
talk of has not occurred in Ger- 
man mechanical engineering.” 

The IG Metall union has rec- 
ommended regional negotia- 
tors to claim up to 9.5 per cent 
The steel industry settlement 
was 6.4 per cent, comprising a 
one-off payment and 5.9 per 
cent on the basic wage. 

Mr A rhim Dip kmann, man- 
aging director of the motor 
industry association (VDA) 
said: “There must be much 
more moderation than last 
year.” Last year’s wage rises in 
the engineering sector, includ- 
ing automobiles, amounted to 
6.7 per cent. 

The VDA has forecast auto- 
mobile job losses as a result of 
high costs and stronger compe- 
tition. In mechanical engineer- 
ing, employment fell by around 
20,000 people last year to 1.1m. 

Mr Leibinger expected, how- 
ever, that engineering business 
would improve from the mid- 
dle of this year based on indi- 
cations from European mar- 
kets. Thus production. 0.6 per 
cent lower in 1991. should ease 
by 2 or 3 per cent in the first 
half and then improve to leave 
the industry fiat or marginally 
lower on the year. 
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At first sight, bur new project for 
the Home Office at "Whitemoor hardly 
looks like a prison. 

As part of this contract we had to 
plant over 15,000 assorted trees and 
shrubs to turn a rather cold, forbidding 
landscape into something more inviting. 

An invitation promptly taken up by 
a pair of swans who are now in residence. 

It's just another example of how 
Trafalgar House Construction reconciles 
customer requirements, economic real- 
ities and environmental concerns. It’s 
something you might expect from 
Britain’s largest construction unit. 

But there’s a lot more to us than 
sheer size. Of greater importance 


Before we built 
the prison 
we improved the 
neighbourhood. 




TRAFALGAR HOUSE 

CONSTRUCTION 


nical expertise spread throughout our 
operating companies. It allows us to 
provide unique solutions with the flexi- 
bility and effectiveness to meet the most 
challenging and complex problems. 

We have achieved this by putting 
together the right team with the right 
skills to meet any client’s requirements, 
whatever the nature and size of 
project and wherever in the w T orld it 
is located. The end result is a package 
of resources, knowledge and techno- 
logical support unrivalled anywhere 
in the construction industry. 
Whether it is a prison or a 
luxury development, creating 
exactly the right environment 
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Japanese see 
February trade 
surplus double 


By Robert Thomson in Tokyo 

JAPAN’S trade surplus for 
February doubled from a year 
earlier to S10.2bn <£5.7bn), a 
record total for a single month 
and a sign that the country is 
likely to face a sharp 
increase in trade friction this 
year. 

Ministry of Finance customs- 
cleared figures showed a 12.4 
per cent increase in exports to 
S2S.lbn and a 102 per cent fall 
in imports to $17.9bn, 
reflecting the effects of slowing 
domestic demand, which has 
encouraged Japanese compa- 
nies to Increase their exports. 

The Japanese government 
has been nervous in recent 
days that the yen’s weakness 
will also encourage exports, 
while the declining demand for 
imports has prompted politi- 
cians to intensify their calls for 
an economic package to stimu- 
late domestic growth. 

Seasonally adjusted, the sur- 
plus rose from $8.4bn in Janu- 
ary to S10.4bn. with exports ris- 
ing 1.1 per cent, but imports 
falling by an unexpectedly 
large 8.4 per cent. 

A Finance Ministry official 
said the record figure was a 
‘‘headache", and admitted that 
the shift to higher-valued 
added exports, such as luxury 
cars, would have a long- 
term influence on the trade 
balance. 

Exports to most of Japan's 
leading trade partners rose 
sharply, with a 7 per cent 
increase to the US, 8.1 per cent 
to the EC, 16.8 per cent to the 
UK, and a massive 59.8 per 
cent to China, reflecting the 
rapid expansion of that coun- 


Japan asked to shoulder 
third of Cambodia costs 


THE head of a United Nations 
operation to bring peace to 
Cambodia yesterday asked 
Japan to shoulder a third of 
the costs of his mission. Reuter 
reports from Tokyo. 

Mr Yasushi Akashi, bead of 
the UN Transitional Authority 
in Cambodia (UNTAC) and a 
Japanese, made the request in 
a meeting with Mr Michio 
Watanabe, Japan’s foreign 
minister, officials said. 

They said Mr Akashi told Mr 
Watanabe: "It seems the inter- 
national community including 
the United States wants Japan 
to shoulder about one-third of 
the budget" 

Mr Watanabe replied: "We 
cannot give a concrete figure 
at present but would like to 
study various factors." 

Mr Akashi later made the 
same request to a Lower House 
committee on International 
co-operation, according to 
press reports. 

The officials were unable 
to say how much Tokyo’s 
proposed share would be. 

But media reports put it at 
between SSOOm and $lbn out of 
an unofficial estimated total 


INTERNATIONAL NEWS 


White is right in this land without servants 

Patti Waldmeir visits a latter-day Boer republic set up as an alternative to a multiracial South Africa 
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try’s economy in recent 
months. Japanese trade offi- 
cials expect that China will 
also be the final destination for 
a large share of the 36.1 per 
cent increase in exports to 
Hong Kong. 

However, imports from the 
US fell 6.8 per cent and Japan 
recorded a bilateral surplus of 
S3.7bn, while Imports from the 
EC fell 13.4 per cent, and Japan 
had surplus of $3.4bn. Imports 
from the UK fell 22 per cent, 
from France 3L5 per cent, and 
from Italy 15.L per cent, indic- 
ating that demand for luxury 
European goods remains slug- 
gish. 

Japanese electronics compa- 
nies, which will report sharply 
lower profits in the year to end 
March and have been particu- 
larly hit by weak demand on 
the home market, increased 
their exports of semiconduc- 
tors fup 23.4 per cent) and tele- 
visions (up 21.6 per cent). And 
the car makers, whose profits 
are also under pressure, 
increased their exports by 18.7 
per cent, including a 25.4 per 
cent lift in truck and bus 
exports. 

A Japanese foreign exchange 
dealer said that the record sur- 
plus would probably prompt 
Tokyo to intensify its efforts to 
drive down the dollar, 
although Japanese sales of the 
dollar yesterday had little 
impact. The Finance Ministry 
said that the yen's current 
weakness “cannot continue for 
long", and hinted that other 
leading industrial nations 
could intervene in the market 
in coming days. 


W E ARE not here out 
of hate. We are not 
racists. It’s a matter 
of self-preservation," explains 
Sico van den Bergh, 35, as be 
proudly conducts a tour of 
South Africa's only all-white 
"homeland". Orania. 

Mr Van den Bergh and 360 
other Afrikaners have already 
fulfilled the ultra-right dream 
of white hegemony in a pure 
white state - a prototype of 
the white homeland which the 
right is demanding as an alter- 
native to the reform process 
the white electorate is being 
asked to endorse in a referen- 
dum next week. 

They live in racial Isolation 


on the banks of the Orange 
River in the forbidding north- 
ern Cape, where the bush is 
stunted by heat and a drought 
which never really breaks and 
where the roads are straight 
and flat and shimmer on, 
apparently forever. 

"It might look racist," Mr 
Van den Bergh concedes; and 
at first glance it does. No 
blacks are allowed to live or 
work in Orania. where even 
the most menial taafcg are per- 
formed by whites. Residents 
made a rare exception recently 
when the Post Office insisted 
on sending a "coloured* (mixed 
race) engineer to install phone 
lines. The rest of the time, they 


keep to themselves in their 
fenced, 280-hectare town. 

Orania was set up a year 
ago, the kernel of an Afrikaner 
Votkstaat which residents hope 
will eventually cover a huge 
area of this inhospitable 
region. They have already pur- 
chased 2200 further hectares 
for sheep forming. 

They see themselves, with- 
out irony, as modern-day Voor- 
trekkers, pioneers like their 
forefathers who set out from 
the Cape in the 1830s to settle 
what later became the indepen- 
dent Boer republics. 

Professor Card Boshoff, the 
Afrikaner theologian who set 
up Orania, says a white home 


of S22bn (£159bn). 

The total is made up of 
S1.9bn for UNTAC operations. 
SlOOm to repatriate refugees 
and S800m to rehabilitate Cam- 
bodia. the reports said. 

Mr Watanabe told Mr Akashi 
that Japan was prepared to 
provide 12.45 per cent of the 
*200m start-up cost for 
UNTAC, the same proportion 
as Tokyo’s contribution to the 
overall UN budget 

Mr Akashi Is on his way to 
Cambodia to take up the 
UNTAC post in mid-March. 

He also told Watanabe Japan 
should build a storage depot on 
its soil for supplies for UN 
peace-keeping operations and 
establish a training centre for 
peace-keepers, ministry offi- 
cials said. 

In a meeting with Mr Kiichi 
Miyazawa, the prime minister, 
on Tuesday, Mr Akashi said 
UNTAC planned to finish 
deploying its troops in Cam- 
bodia by May and to disarm 
470,000 regular and militia 
troops of Cambodia's four fac- 
tions and repatriate 370,000 ref- 
ugees from Thailand by Octo- 
ber, ministry officials said 



laud is essential for the snr- 
vival of the Afrikaner. 

"For an Individual to survive 
when he is not in his own cul- 
tural circumstances, that is 
possible," says Prof Boshoff, in 
the soft and measured voice of 
the clergyman, referring to the 
prospect of black rule in South 
Africa. "But for a nation to 
survive, for what we call a 
oo Ik, to survive, it is necessary 
to have a geographical as well 
as political circumstance in 
which ... the institutions, the 
values, the way of living, the 
world view of the nation are 
established." 

Prof Boshoff (who is the 
son-in-law of the late Hendrik 
Verwoerd, architect of apart- 
heid) draws a parallel with 
Israel, arguing that the exis- 
tence of a Jewish state is cru- 
cial to the security of Jews in 
the diaspora. 

*1 feel it la possible for Afri- 
kaners to survive in the new 
South Africa on condition that 
we’ve got a stronghold, a state 
where Afrikaners are in charge 
of the political and different 
structures. The condition is 
that there is a motherland." 

Orania is a harsh. Calvinist 
motherland, for from the swim- 
ming pools and verdant gar- 
dens which most residents 
have left behind in white sub- 
urbia. Built to house workers 
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who constructed a nearby dam, 
the homes are flims y and dilap- 
idated, the roads cracked and 
budded. And there are no ser- 
vants. 

There are labourers, yes: 
white municipal workers main- 
tain the town, which was pur- 
chased as private property by a 
group of Orania residents for 
Rl.6m (£320,000) last January; 
some of their wives char for 
other residents. But shortage 
of labour is a problem: some 
paid labourers have refused to 
do what they consider kaffir 
work, and they resent living in 
the town’s old servants’ quar- 
ters. 

Prof Boshoff concedes that 
Orania cannot be self sufficient 
without black labour. (The 
ultra-right Conservative Party, 


which demands a much larger 
white state, envisages a home- 
land where blacks would be 
admitted as “foreign" labour- 
ers). He proposes that Orania 
would be part of a constella- 
tion. of regional states, a good 
neighbour" to bordering black 
stated trading high-tech goods 
and services for the necessities 

of life- n , 

In the short term, Orania 
will aim to provide high qual- 
ity education and health care 
for whites from “across the 
border” (South Africa). It win 
earn its keep by educating 
Afr ikane r children in the Cal- 
vinist values of the volk (sav- 
ing them from segregated 
schools), and treating sick Afri- 
kaners after hospital integra- 
tion leads to an inevitable 
decline in government spend- 
ing on wtates-only health care. 

Prof Boshoff does not fool 
Viimccif that hundreds of thou- 
sands will flock to his home- 
land - at least not yet. He 
acknowledges that mortgages 
ami car loans will keep most 
Afrikaners in urban areas. 

But Nico van den Bergh sees 
no future in the new South 
Africa. “Blacks need the vote 
and they must have their 
human rights. It’s only fair," 
be argues. “So the only solu- 
tion is to come and establish 
our culture here." 


London South Africans speak 
with one voice, one accent 




Lydta van dar Itoar 

Voter in a make- shif t booth at the South African embassy in London yesterday 


By Gordon Cramb 

POLICE crush barriers were 
still at the ready outside the 
South African embassy in Lon- 
don’s Trafalgar Square, scene 
of countless anti-apartheid 
demonstrations and a long-run- 
ning picket But yesterday all 
voices spoke In unanimity as 
tourists and expatriates from 
that country streamed in to 
vote in next Tuesday’s referen- 
dum on political reform. 

It is one of 215 South African 
missions around the world 
where voting has been taking 
place yesterday and today in 
the whites-only poll called by 
President F W de Klerk. Com- 
pleted ballot papers will go by 
diplomatic bag to Pretoria for 
counting along with the rest 
next week. 

According to Mr Kent Durr, 
the country's ambassador to 
Britain, at least one voter had 


E Timor peace boat retreats to Darwin 


flown in from a North Sea oil 
platform. "A majority of one is 
sufficient in this referendum, 
so any vote could be decisive,’ 
Mr Durr insisted. 

Although Mr de Klerk will 
be looking for a rather clearer 
endorsement to proceed to a 
non-racial government, the 
views of voters in London yes- 
terday will not displease him. 

From student-scruffy to the 
besuited, the message was the 
same. A businessman, who 
stepped from a Rolls-Royce, did 
not want to be identified but 
bad come “to make sure Mr de 
Klerk gets his mandate". 

Mis Glynda Jacobs, another 
of Britain’s 40,000 or so South 
Africans of all races, is plan- 
ning to return at the end of the 
year when her diamond trader 
husband’s contract term 
expires. But she “wouldn’t like 
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to go back if the ‘Nos’ get in". 

Strict eligibility rules 
stumped most of the South 
African cricket team, currently 
wowing Australia in the World 
Cup. as they realised they had 
left at home the voluminous 
identity document needed, 
along with a passport, to cast a 
vote. Others were undeterred. 
In London Mr Sean Wheller, 25, 
said he would arrange with his 
parents to courier the so-called 
"book of life” to him overnight 

Those without passports 
were being issued them 
instantly by Mr Durr's con- 
sular team. And there were 
others, disenfranchised for 
more tr aditional South African 
r easo ns, who came none the 
less. One black woman dally- 
ing briefly at the entrance said: 
"I just wi™ to hear that won- 
derful South African accent" 


By Kevin Brown in Sydney 

AUSTRALIA yesterday 
welcomed the retreat of a Por- 
tuguese “peace boat" which 
returned to Darwin after being 
ordered ont of Indonesian 
waters by a naval patroL 

The 120 activists on board 
were protesting against Indon- 
esia's treatment of East Timor. 
They claimed success for their 
voyage which had focused the 
eyes of the world on the for- 
mer Portuguese colony. 

Australia had feared the 


ship would provoke a confron- 
tation with Indonesia. Portu- 
gal said the naval interception 
was Illegal, and urged interna- 
tional condemnation of Indon- 
esia. 

Passengers said the ship, 
the Lusitania Espresso, came 
within two miles of Indo- 
nesian territorial waters 
before being ordered to tarn 
back by tire commander of a 
task force of three warships. It 
left Darwin on Monday for 


Dili, capital of East Timor. 

Indonesian troops killed at 
least 50 pro-Independence 
demonstrators in Dili late last 
year. Indonesia Invaded East 
Timor in 1975, after the depar- 
ture of Portuguese colonial 
officials and troops. The 
region was annexed by Indon- 
esia the following year. This 
has never been recognised by 
the United Nations, but has 
been accepted by Australia, 
which last year signed a treaty 


with Indonesia dividing oil 
exploration rights in the 
Umar Sea. 

Mr John Kate, Australia’s 
acting foreign minister, said 
Indonesia had acted “sensibly 
and responsibly," and denied 
that the ship's voyage had 
embarrassed Canberra. Mr 
Paul Keating, the Australian 
prime minister, said he would 
visit Indonesia later this year 
on his first overseas trip since 
Us appointment in December. 


Fifteen non-Punjabis lined up and shot at textiles plant Experts to Study drought 

Sikh extremists massacre factory managers in southern Africa 


By KK Sharma in New Delhi 

SIKH militants murdered 15 
senior executives and techni- 
cians of a textiles factory in 
the north Indian state of Pun- 
jab late on Tuesday night. 

Four militants entered the 
residential area of the Indian 
Acrylics plant and forced all 
residents to gather at one spoL 
They then separated the non- 
Punjabis from the Punjabis 
and opened fire on the non- 
Punjabis, killing 15 and wound- 
ing two. According to one 
report, an American executive 
was held briefly and then 
released. 

The attack was the most 
serious strike by mili- 
tants - who are fighting a 


decade-old campaign for an 
independent Sikh home- 
land - since elections in Pun- 
jab last month. 

The Rs2.2bn (£47m) synthetic 
fibre factory in Gadhwan 
Kothe village, near Patiala, 
was set up recently in collabo- 
ration with Du Pont The US 
company supplied the machin- 
ery for the plant’s second 
phase, due to come on stream 
next month, making it the larg- 
est acrylics plant in Punjab. 

The first phase of the plant 
opened last September and 
employed 600 people. Du Pout’s 
office in New Delhi said yester- 
day that the US company's 
involvement involved a one-off 


sale of technology. The massa- 
cre would not affect its invest- 
ment plans in India. 

However, the incident is 
bound to have some effect on 
investment in the country, 
which recently liberalised its 
foreign investment policies. Mr 
PV Narasimha Rao, India's 
prime minister, recently esti- 
mated that RslObn of foreign 
investment had taken place 
since the liberalisation and he 
expressed hope that this would 
double in a few months. 

Many workers of Indian 
Acrylics have run away in fear 
and the incident has caused 
alarm in factories throughout 
the state, in spite of an appeal 


by Mr Beant Singh. Punjab's 
newly-elected chief minister, to 
non-Punjabis not to leave their 
posts. 

Militants have adopted this 
tactic to force non-Punjabis to 
leave the state and to deter 
others from seeking jobs there. 
This factor, coupled with the 
fear of repeated random 
attacks, is likely to retard 
industrialisation in Punjab. 

Following elections in the 
state last month. Congress 
formed a government which 
ended nearly five years of 
direct administration from 
New Delhi President’s rule, as 
this is called, had failed to 
phwrit mffltancy in Punjab. 


TEAMS OF US and inter- 
national experts are being sent 
to southern Africa to assess 
the impact on food supplies of 
what in some areas is the 
worst drought of the century. 
Officials ss fid rwinirme of people 
will be affected, AP reports 
from Washington. 

Among the hardest hit of the 
10 drought-stricken countries 
are Zimbabwe and South 
Africa, traditional food export- 
ers which this year will have 
to import substantial quanti- 
ties of grain. As the drought 
persists, estimates of the grain 
harvest throughout the region 
have been falling precipitously. 

The deteriorating situation 
in southern Africa adds a new 
dimension to the continent’s 
overall food crisis. The 


north-east is the most deprived 
area in Africa, encompassing 
Sudan. Ethiopia. Somalia and 
Djibouti. The Jives of 15m peo- 
ple are thought to be at risk. 

Officials is Zimbabwe said 
last week 60.000 cattle died 
from starvation during Febru- 
ary alone and thousands more 
will die unless heavy rains 
come soon. 

The Rome-based Food and 
Agriculture Organisation 
warned late last month that 
the drought could lead to wide- 
spread famine. About 98m peo- 
ple live in the affected regions 
in southern Africa. 

“Considerable donor assis- 
tance will be needed to avert a 
major humanitarian crisis in 
the region," the US State 
Department said last week. 


Lebanon reduces 
bread price rise 

Lebanon’s government reduced rises in prices of bread and fuel 
yesterday to try to calm public discontent, Renter reports from 
Beirut 

A government decree reduced the rise in bread prices from S&5 
per cent to 16£ per cent and petrol prices from 28 per cent to 17 
percent 

President Efias Hrawi’s government made up the shortfall by 
raising tax on imported alcohol by 400 per cent Taxes on 
imported cigarette were also increased. 

The decision was taken after a six-hour cabinet meeting to 
tackle an economic crisis caused by a sharp drop in the value of 
the Lebanese pound, down 25.8 per cent in the past three weeks, 
which has sent prices of commodities, many imported, soaring by 
SO to 50 per cent and stimulated public discontent. 

South Korea goes for clean vote 

South K orean cabinet ministers yesterday declared an all-out war 
a gains t vote-buying and bribery to ensure fair nes s in March 24 
National Assembly elections, Reuter reports from SeouL 
Those who violate election laws will be arrested and may be 
banned from politics for six years, Justice Minister Kim Ki Choon 
said. He said 290 people had already been arrested or questioned 
for vote-buying, bribery and other illegal activities. 

Pakistan to represent Iran in US 

Pakistan said yesterday it would represent Iran in the US. replac- 
ing Algeria, whose crackdown on Islamic fundamentalists has 
soured relations with Tehran, Reuter reports from Islamabad. 

A fo reign m inistry spokesman said Islamabad had agreed to a 
reqw»t from Tehran to look after an Iranian interests section in 
Washington. He said Pakistan was matetaming friendly relations 
with both countries. 

The US broke off diplomatic relations with Iran in earlv laso 
after Iranian miHtants seized the US embassy in Tehran. 


Hong Kong advisers sworn in 

Chfo* s wore to itsfirat set of Hong Kong advisers yesterday am 

Politics holds sway over ecology at wildlife talks 

President Yang Shangktm. a 

Dispassionate debate is on the endangered list at the Cites conference, writes Robert Thomson adviEers wm ” 


THE most photo- 
graphed foreigners in 
^ ■ Japan this week have 

' ' been the Swedish del- 
egation to a confer- 
ence on trade in 
endangered wildlife. 
Pursued by journal- 
ists, the Swedes 
prompted Japanese 
to contemplate the 
demise of the bluefin tuna, an impor- 
tant ingredient of their beloved sushi 

The Swedes have proposed limiting 
trade in bhiefin tuna to the 114 mem- 
ber nations of the Convention on 
International Trade in Endangered 
Species (Cites!. 

There has been no suggestion at the 
two-week conference, which ends 
tomorrow, that western Atlantic blue- 
fin tuna are in danger of elimination, 
but the Swedes were in favour of 
regulating catches. 

A similar argument was raised by 
the Netherlands over two species of 
tropical timber, enraging the Malay- 


sian government which insisted that 
the Internat iona l Tropical Timber 
Organisation (TITO) is the responsible 
authority. 

Malaysia's response also reflected 
the anger of developing countries at 
the influence of the developed world's 
conservation movement, which they 
see as imposing restrictions which 

perpetuate poverty. It is an anger par- 
ticularly felt by Conner colonies, such 
as Malaysia and Indonesia, whose 
governments argue that they have 
been “exploited" in the past by for- 
eigners and are now under pressure 
to limit their own use of the same 
resources. 

However, delegates from countries 
such as Sweden and the Netherlands 
denied they were imposing their val- 
ues on the Third World, and said they 
were passing on knowledge glea ne d 
from their own environmental mis- 
takes. The conservation groups in 
Kyoto argue that what Malaysia calls 
“national resources" are really Inter- 
national resources. 


It was dear from the way delegates 
voted that political considerations 
often outweighed scientific assess- 
ments of various species. For 
instance, Australia, which is wary of 
offending Malaysia, did sot puhfidy 
support the Cites protection of tropi- 
cal timber even though Canberra has 
serums concerns about the rate of log- 
ging in south-east Asia. 

And forthcoming elections in the 
US and UK encouraged their dele- 
gates to express enthusiasm for pottff- 
caDy-popular elephants , and in Wash- 
ington’s case, to ensure that the views 
of trophy hunters and tuna fishermen 
were well represented. The delegation 
from Botswana, having been heavily 
lobbied over elephants, complained to 
the conference that "not everyone 
makes points to score points'*. 

Most controversy was caused by 
proposals to move species between 
Appendix 1. which imposes a total 
ten on trade, and Appendix 2, requir- 
ing member countries to issue per- 
mits and monitor trade in the species 


or its products. Five southern African 
countries bad wanted their pia pha^ tr 
downlisted from 1 to 2, enabling them 
to trade in the animal's hide and 
meat 

Cites applies only to International 
trade in flora and fauna, and several 
proposals rejected at the conference 
were designed to protect species not 
traded but endangered by the destruc- 
tion of natural habitat 

A separate problem was In assess- 
ing the accuracy of wildly differing 
statistics presented by governments, 
industry groups and conservationists. 

The collection of data is made more 
difficult In the case of highly-publi- 
cised anim ate such as the elephant 
and rhinoceros, as their ivory and 
horns are popular in Asian countries 
that are either not members of Cites 
or have a poor record in monitoring 
trade In wildlife. 

Of the two so-called “charismatic 
megafauna”, the elephant attracted 
tar more attention than the rhino. But 
Dr Simon Lyster. international trea- 


ties officer for the World Wide Fund 
for Nature (WWF) said the latter was 
is more immediate danger and that 
pressure should be put on Taiwan, 
which is not a Cites member but is 
thought to be the world’s largest con- 
sumer Of rhino from. 

Japan, as host nation, baa survived 
the conference without having its 
Internationa! reputation tarnished, 
partly because the government was 
not forced to vote on the tropical tim- 
ber issue and had the US, Canada and 
Morocco offering support on tuna. But 
the ambiguity of Japan's policies sug- 
gest that work needs to be done 
before the government can take the 
high moral ground on environmental 
issues. 

A ministry of international trade 
and industry (MitO official wpinineH 
that Japan would support the protec- 
tion of tropical timbers if their deple- 
tion could be “scientifically verified" 
and, adding a political qualification, if 
Mala ysia agreed. Obviously -that 
exporting nation did not agree. 


MM. wwrmwmB set or nong Kong advisers yesterday amid 
growing fears of Chinese interference in the affairs of the British 
colony before It returns to Chinese rule in 1997. The 43 advisers 
largely pro-China, political and business leaders, were swoniinat 
atojtas escrow, attended by China's PreStoU 
President Tang Shangktm. * 

Chinese o ffic i ate have assured Britain that the advisers will not 
become a second power centre but have made no secret of their 
importance. 

Two shot dead In Algiers 

A gunman has idiot dead the son of an Algerian diplomat ar ’ a 

^ ? dlpl0In2tiC disttict * Renter 

The attack did not appear to be politically motivated and th P 
guonurn was arrested- The messenger worked 

headed by. former prune minister Kasdi toiSStf 


“““““ v prime minister Kasdi Merbah. 

Asean urged to act over Burma 


a unified stand against Burma for mistreating ItsMQslSrmv 
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Philippine peace talks ‘scuttled’ 

Communist rebels in tha Philippines yesterday a 

talks with officials, scheduled to ' 

were scuttled by President 

meeting, AP reports from Manna. tour days before the 


» 
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aid and solace 


KING HUSSEIN. ■ Jorflarn'jr . ruler. is. 
ttpectol to me today's meeting withPre*- 
Went George Bush, tire first between the 
tiro men since the Gulf war strafttaf rela- 
tions between Jordan and the US, to can. 
for measures, to. alleviate fire effects of 
sanctions tm the Iraqi people. 

The King's visit coincides with that of 
Ur Tariq Aziz, fraq's.deputy prime minis-: 
ter, to the United Nations hi New Twt att 
- a mission , to persuade the S ecu r ity Coaan- 
cfi to lift the embargo against Iraq. 

The ti m i ng is accidental,, but Mr Aziz, 
who left for New Yotk from Amman , took ' 
the opportunity while In Jordan to seek 
the King's support in. Iraq’s campaics tb 
have the Sfanoufh old sanctions lifted; 

The King, whose speechesrefleefed 
strong pro-Iraqi sympamy amonK Jordan- 
ians during the Guf .war, iedStely to., 
plead for an easing Of the pressure on Iraq - 
for humanitarian reasons. : 

Before leaving Amman, senior jaribtr. 


By Mark Nicholson, 

Middle East .Ctorreq^ndent 

rim'dffldals said they would argue In 
Washington for measures to alleviate the 
^snffertng of tfae Iraqi people. It Is no 
kogsr a question, of whois in power In 
.■Bapidad, tat of fire agony of people try- 
ing ttf-foed and clothe themselves," said, 
Mc Untasem file Foreign Minis- 

try undersecretary. 

ZDmKhig will , also ^ arn ” file Bush 
~4M^riidst»tionVrale,in farthering the 
Arahrlsraeli peace talks during talks tide, 
aftemoon in the White - ■ 

. Washington is the -second, stop on the 
King's North American tour after Canada, 
when, yesterday he received promises of 
increased economic aid to help Jordan 
cape with tim Influx of postwar refugees. 

. Mr.- Brian Mulroney, Canada’s prime 


minister, said they discussed regional 
security in the region and UN sanctions 
against Iraq. “King Hussein is a key voice 
for stability and moderation in foe Middle 
East,” Mr Mulroney said after the tafia. 
“We reccgnise his dedication to bringing 
peace to the region.’’ 

Atrtmng h the US Jordan kept chan- 
nels open during the Gulf crisis, the 
King's mixture of formal neutrality and 
often impassioned support for the Iraqi 
people angered the US administration, 
which responded by suspending military 
assistance and economic aid to Amman. 

However, President Bush restored this 
assistance in Septembo- last year, on the 
grounds that it was both In US interests 
and “would he beneficial to the peace pro- 
cess in the Middle East". 

In a further sign of the thaw in rela- 
tions, Mr Baker last week urged the 
House of Representatives to Increase aid 
for Jordan to an annual |77m from $55m. 



supporters lose fervour 

Jordan’s economic woes prompt new alliances, writes Michael Field 


T HIS MONTH in Paris 
the Jordanian gov- 
ernment ahd .'the 
International; . Monetary.. 
Fund agreed a 1982 resched- 
uling package, for what- in ■ 
per capita terms is the most 
indebted country in the 
. ? world. The agreement came 
a few days after a round of 
severe fuel subsidy reduc- 
tions, which the Fund 7 had 
wanted to see implemented 
before it undertook to rec-, 
ommend the rescheduling 
to Jardim's creditors/ 

The agreement is linked 
to a new seven-year 'eco- 
nomic reform programme, 
which has been in opera- 
tion since the beginning of 
January. 

Jordan’s economic posi- 
tion is grim. Apart from' 
having $7bn <£3.9bn) of 
debt, which represents 188 
per cent of anticipated 
gross domestic product 
(GDP) this year, it has been 
running a large balance Of 
4 payments deficit -SLlbn 
in 1991 - and has a budget 
deficit equivalent to 18 per 
cent of GDP. All of these 
problems stem from its 
having lived beyond its 
means in the early 1960s, ■ 
when it received a large 
flow of a id, investment and;' 
workers' remittances him 


the Gulf oil states, and then 
borrowing after to85, when 
the flourdried up. 

After, facing a severe 
financial crisis in 1988, Jor- 
dan agreed a first package 
of IMF. reforms in March 
1989.. These were in place, 
when Jordan was hit by the 
Gulf crisis. Trade with Iraq, 
which took 20 per cent of 


unemployment above 20 
per cent. But they brought 
.with them 8800m, stimulat- 
ing a building boom, a 
boom on the stock 
exchange; the frame of 
a! large number of licences 
for new businesses 
(although this is not the 
same as new businesses- 
coming into existence). 


JORDAN] XIY ECONOMIC INDICATORS 

. •• • • 

is or: 

' 1988 

1989 

1980 

OOP Growth % : . 

3.5 . 

1.2 

-5.7 

-5.6 

Current Account ($m) 

- -352 

-294 

-62 

*-1,000 

External debt (Sbn) 

&37 

-&58 

7.41 

*8.90 

‘EjtfRMl* 




Source: BV 


its exports; was reduced 
. and trade with Saudi 
Arabia and the Gulf states, 
which the Jordanian gov- 
ernment condemned for. 
inviting western to 

solve an Arab problem, 
stopped altogether. 

More than 250,000 Pales- 
tinian Jor danians arrived 
from Kuwait, increasing 
the country's population 
from 3-ftrfr to 3.6m- in six 
months: 'The population 
had already been growing 
by a vigorous 35 per cent a 
year. *' 

The returnees 
regarded as flashy - put a 
strain on the country's 
services . and pushed 


Given its expanded 
population, Jordan agreed 
with tiie IMF that it should 
try to Twain tain a reason- 
able level off growth - ris- 
ing from 1 per cent last 
year to A3 per cent in 199& 
Tins is why the reform pro- 
gramme has been stretched 
over seven years rather 
than five. 

During this period the 
country's debt will not fan 
in money terms (it will 
actually increase from $7bn 
to $10bn) but it should 
decline as a prop or tion off 
GDP to 137 per cent. The 
ft frantinn thereafter is that 
it will start to be reduced 
quite quickly. 


It is intended that by 1998 
the country’s payments 
should be balanced, that it 
will have no need for for- 
eign aid, and that the bud- 
get deficit will be just 5 per 
cent of GDP. AH of these 
ai™ imply a steady diver- 
sion of tiie nation’s income 
from consumption to 
investment 

This is most conspicuous 
thig year in an increase in 
tiie rate and scope of the 
“consumption tax” - a 
sales tax charged on the 
ou tp u t of Jordanian facto- 
ries. It is expected the tax 
will be extended to imports 
next year. 

At the same time, the 
subsidy on heavy fuel oil 
(bought by factories), super 
gasolene (for luxury cars) 
and diesel fuel (for lorries 
in transit) has been turned 
into a tax, which now more 
than offsets the remaining 
subsidy on ordinary gaso- 
lene and kerosene. 

The only other subsidies 
now applied in Jordan are 
on bread, rice, sugar, ani- 
mal feed and milk. Last 
year these subsidies cost 
$83m; this year the cost will 
be 858m. 

Other standard IMF pre- 
scriptions for . economic 
health - a 50 per cent 



Rebuilding bridges: King Hussein with Brian Mulroney during his visit to Canada 


devaluation, a de facto abo- 
lition of exchange controls 
and the deregulation of 
bank interest rates - were 
introduced in the 1989 
package. 

T he Jordanian econ- 
omy has proved quite 
responsive to IMF 
medicine, with many facto- 
ries that had been uncom- 
petitive starting to reopen 
in 1989 and 1990 after the 
devaluation. 

What the country needs 
to kick-start growth is a 
successful resolution of the 
Middle East peace talks or 
the removal of Iraqi Presi- 
dent Saddam Hussein. 


. With Mr Saddam gone 
and reconstruction 
starting, Jordan’s exports 
to Iraq, at a halt since the 
embargo was imposed 
against Baghdad, could 
resume and ov pand, and it 
is assumed that exports 
would also start again to 
Sfa n di Arabia and the Gulf. 

Jordanians now stress 
that they only appeared to 
support Iraq during the 
Gulf crisis because they dis- 
approved of western inter- 
vention. 

They are conveniently 
forgetting the enthusiasm 
that most of them showed 
for Mr Saddam at the time. 

In response to US pres- 


sure, officials admit that 
they have recently tight- 
ened controls on goods 
“leaking” across their bor- 
der with Iraq, and it is 
understood in Amman that 
they are in the process of 
establishing United Nations 
inspectors at the frontier. 

Whatever justifications 
they cite, it is a fact that 
the Jordanians’ attitude 
towards Iraq has undergone 
a change. 

Most Jordanians have 
lost interest in Mr Saddam 
and they now see it as 
being in their own, and in 
the Iraqi people’s, interest 
that he be removed as soon 
as possible. 


Kenya claims 
opposition 
parties have 
military wings 

THE Kenyan government. In 
its strongest attack yet on its 
recently legalised rivals, said 
yesterday that opposition par- 
ties had set up military wings 
for a campaign of violence, 
sabotage and political intimi- 
dation, Reuter reports from 
Nairobi 

A government statement 
said the main opposition 
party, the Forum for the Res- 
toration of Democracy (FORD), 
had 300 men under arms, 
including a “Libyan-trained 
terrorist squad”, and was 
expecting 500 to join them 
after guerrilla training 
abroad. 

FORD General-Secretary 
Mq rHn Shikoku dismisse d the 
accusations as nonsense and 
challenged the government of 
President Daniel arap Moi to 
arrest members of the alleged 
squad. 

“Failure to do so must lead 
ns to conclude that it Is a total 
fabrication,” Mr Shikuku said. 
“The ball is in the govern- 
ment’s court.” 

Hie government statement 
said FORD’S military wing 
planned to sabotage power and 
telephone lines, shoot demon- 
strators and disrupt water and 
transport systems. FORD 
would then Main* the violence 
on the government 

It said another unnamed 
opposition party also had a 
military wing bat gave no 
details. 

The government had told 
the security forces to take 
swift action, it added, but it 
did not mention any specific 
measures. 

The statement is the latest 
in a recent spate of mutual 
accusations by government 
and opposition ahead of 
multi-party elections expected 
later this year. 

The government statement, 
which is certain to increase 
tiie political temperature after 
riots in the capital last week, 
also accused FORD of fanning 
tribal clashes in which at least 
20 people have died in the last 
six weeks. 

Earlier yesterday, riot police 
and gangs of youths dashed in 
a rundown part of Nairobi, 
witnesses said. A few shops 
were broken in to and at least 
one car was overturned and 
set ablaze, bnt police quickly 
gained control of the situation, 
they said. 
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When you're away on business, it's important to watch your back. 


' JAL flies nonstop lo Tokyo from 
London, Fans, Frankfurt, Copenhagen 
and Amsterdam. Like other airlines, we 
promise to pamper you throughout, but 
we also offer something a lhxle more 
tangible; our new Executive Class and its 


ergonomically designed seat. 

It has a cushioned, slide-out leg resc 
and plenty of room to stretch your legs. 

The seats themselves are 52cms wide 
and are arranged 2-8-2 across the cabin 
which gives you space to move around. 


Equally important to your comfort is 
our seat's adaptability. 

It has an easily adjustable lumbar 
support that snuggles into your backjuse 
where you need it, when you need it. 

And an adjustable head rest chat can 


be fine-tuned to nestlevour head without 
the slightest strain on your neck. 

The human body wasn’t designed to 
stay in one position for long periods. 

Our new Executive Class seat copes 
with this very comfortably 



Japan Airlines 

A WORLD OF COMFORT 
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Strong lead bolsters Clinton for battles ahead 


By George Graham in Tallahassee, Florida 


GOVERNOR BUI Clinton of 
Arkansas now holds a com- 
manding lead in the battle for 
delegates to the Democratic 
convention in New York in 

July, which will decide the par- 
ty's presidential nominee. 

With the results in from the 
11 states which held, their pres- 
idential primaries and cau- 
cuses on Super Tuesday, Mr 
Clinton has secured the bulk of 
the delegates from seven 
states, including heavily popu- 
lated Texas and Florida. He 
now has more than twice as 
many delegates committed to 
his candidacy as his closest 
rival, former Senator Paul 
Tsongas of Massachusetts. 

Former Governor Jerry 
Brown of California continued 
to win respectable minorities 
of the votes in many states, but 
ranks far behind in delegates. 


In the Republican race. Pres- 
ident George Bush, who swept 
all eight states holding Repub- 
lican primaries on Tuesday, 
has almost 10 times as many 
delegates as Mr Patrick Buch- 
anan, his right-wing chal- 
lenger. 

Both Mr Clinton and Mr 
Bush, however, are far from 
being able to claim victory. Mr 
Clinton is only around one- 
third of the way towards the 
total 2.144 delegates he needs 
to ensure the Democratic nomi- 
nation on the first ballot. 

He cannot achieve this 
before mid-May and appears 
unlikely to clinch the nomina- 
tion until June, the last big 
primary day. 

Mr Bush Is half-way towards 
the total of 1,105 delegates he 
needs for the Republican nomi- 
nating convention in August in 


Houston. Mathematically, he 
too cannot eliminate his chal- 
lenger for some weeks. 

Bush campaign officials 
believe they have baulked Mr 

Buchanan’s best chances of 
winning a state. Mr Buchanan, 
a former Nixon speechwriter, 
saw his share of the vote fall in 
several states well below the 30 
per cent level he has previ- 
ously achieved. 

In Mississippi, Mr Buc hanan 
had to split the right-wing and 
racist vote with Mr David 
Duke, the former Ku Klux 
Klan leader, and scored only 17 
per cent. In Texas and Tennes- 
see. he scored less than 25 per 
cent, although Tennessee - 
one of the rare Republican 
states which does not use a 
winner- takes-ali system for 
allotting delegates - also pro- 
vided him with one of his best 


SUPER TUESDAY PRIMARY RESULTS 


State 

% of vole 

Jerry 

Brown 

BIH 

Clinton . 

Paul 

Tsongas 

George 

Bush 

Patrick 

Buchanan 

David 

Duke 

Florida 

12 

52 

34 

68 

32 

- 

Louisiana 

7 

69 

11 

62 

27 

9 

Massachusetts 

IS 

11 

66 

86 

29 . 

. - 

MISSl55lppl 

10 

73 

8 

72 

17 

11 

Oklahoma 

17 

71 

- 

70 

27 

- 

Rhode Island 

19 

21 

53 

63 

32 

- 

Tennessee 

8 

67 

19 

73 

22 

- 

Texas 

8 

65 

19 

70 

... '24 . 


'Delegates to date 

81 

708 

347 

560 

58 

- 


Anti-corruption 
fighter joins 
Perez unity team 


By Joe Mann in Caracas 


Democrats out 0 / * dalagataa flepu Means out a I Z 203 delegatee ‘Baaed on preliminary ffeuru from Super Tuaadty cXxOacta 


harvests of delegates to the 
Houston convention. 

But the Buchanan-Duke 
combination continued to eat 
into Mr Bush’s vote. In no sin- 
gle state - even his adopted 
home of Texas - was the pres- 


ident able to reach 75 per cent 
of the Republican vote. 

Mr Tsongas sought on Tues- 
day to play down the signifi- 
cance of Mr Clinton's victory. 
“He won on his home turf arid 
I won ou my home turf. The 


only state which was neutral 
territory was Delaware, and I 
won that," he said. 

This claim might have some 
foundation were it not for the 
size of Mr Clinton's victory in 
Florida. 


Pragmatism rules as the Drexel saga concludes 

But the issues of principle surrounding junk bonds remain untried by litigation, reports Nikki Tait 

O N Monday afternoon, as yet 
more lawyers poured into 
Room 1305 in the Manhattan K 


O N Monday afternoon, as yet 
more lawyers poured into 
Room 1305 in the Manhattan 
district courthouse, someone noticed 
that the clock was slow. 

“Is that ‘Pollack' time?" muttered a 
former employee of Drexel Burnham 
Lambert, referring to the fierce octo- 
genarian judge who has overseen a 
mass of civil litigation flowing from 
the investment bank's collapse in 
1990. “Pollack mean time." remarked 
his neighbour, tartly. 

It was an appropriate quip. It took 
another hour’s wait and more 
last-ditch manoeuvring before a beam- 
ing Judge Milton Pollack could com- 
plete bis final act of coercion, and 
declare that a single “global" settle- 
ment to hundreds of suits resulting 
from the bank's demise had been 
reached What had looked to be “mis- 
sion impossible” when negotiations 
started at Thanksgiving, he declared 
triumphantly, had been achieved in 
less than four months. 

In one respect, this final act in the 
Drexel saga should be welcomed. Had 
the cases been contested in the courts 
lawyers estimate they would have 
been considering the matter into the 
next century. Expenses would have 
mounted accordingly. 

But. in other respects, the settle- 
ment. which creates a SUbn (£730m) 
“pool” to be divided between the 
numerous claimants, is less satisfac- 
tory. It leaves much of the contro- 
versy about Drexel - probably the 
most significant force on Wall Street 
in the 1980s - untried in any objec- 
tive forum. 

It also allows Mr Michael Milken, 



Milken: settlement leaves him 
extremely rich 


former head of the bank's junk bond 
department and its chief money-spin- 
ner. to remain extremely rich. The 
political niceties of this - Mr Milken 
has. after all, pleaded guilty to six 
breaches of securities law - appeared 
to give tbe Federal Deposit Insurance 
Corporation, a leading government 
claimant, pause for thought at the 
last minute. However, it approved the 


settlement, with some added safe- 
guards. 

Finally, the deal permits 200 former 
Drexel employees to swap the bulk of 
their lucrative interests in the Drexel 
employee partnerships (which 
invested in many of the bank's junk 
bond offerings), for immunity from 
future lawsuits. That is an option 
which few can probably afford to 
refuse. But the notion that money 
buys legal peace, regardless of inno- 
cence or guilt, is scarcely an admira- 
ble judicial corne rst one. 

The debate surrounding Drexel has 
always involved two issues, connected 
but often confused. The first centres 
on the use of junk bonds, which the 
bank, via Mr Milken's department, 
pioneered. Critics claim that this was 
“boot-strap” financing, allowing ill- 
qualified entrepreneurs to gain con- 
trol of big corporations. Many of 
today's bankruptcies are cited as evi- 
dence of tbe folly. 

Mr Milken, to judge from a recent 
Forbes ma gazin e interview conducted 
in his prison's canteen, remains unre- 
pentant - although he acknowledges 
that debt-financing should have ended 
much sooner. 

The argument will probably rage on 
- and no court would have ever 
addressed the matter. But there was a 
second, narrower aspect to the Drexel 
debate, which might have been 
resolved by litigation. Did the junk 
bond department, as many believe, 
function so successfully thanks to a 
carefully-cultivated network of cus- 
tomers to whom it offered illegal 
favours and inducements? Or was it 
basically honest 


A partial, and largely unsatisfac- 
tory, effort to prove the former was 
made by government lawyers in Mil- 
ken’s pre-sentencmg hearing last 
year. Now any full-scale trial of this 
matter has been obviated by the set- 
tlement. 

Pragmatism overtook principle in 
the Drexel litigation long ago. It was 
June 1990 when the FD1C set up a 
special task force to investigate 
whether Drexel had contributed to the 
failure of various thrifts, which had 
been big customers of the bank. A few 
months later - in conjunction with 
the Resolution Trust Company, which 
is overseeing the savings and loan 
industry bailout - the federal agency 
called in a New York law firm, work- 
ing on a partial contingency fee 
arrangement, to see if monies could 
be recovered from Drexel's demise. 

Hie FDIC/RTC and their lawyers 
have since been a driving force in 
both the Drexel bankruptcy and the 
civil litigation. The bankruptcy, 
which began in February 1990. was 
tackled first Drexel assets were rela- 
tively easy to calculate - about 
S2.6bn - and a deal struck which 
split these between tbe bank’s credi- 
tors and the various parties suing 
DrexeL 

One lawyer calculates that once pri- 
ority claims and expenses have con- 
sumed around $750m. the other 
“fixed” creditors will share well over 
Slbn. The rest will be divided between 
tbe "securities litigants" - including 
the FDIC/RTC and the individual 
investor “class action" suits. (The 
bankruptcy reorganisation plan, 
essentially winding up the bank's 


affairs, was also approved on Mon- 
day.) . 

All parties then looked at the more 
ill-defined monies that might be 
recovered from former Drexel employ- 
ees, notably Mr Milken. The result 
has been to create the $L3bn settle- 
ment pooL Of this a small amount, 
perhaps $85m, flows back to Drexel’s 
fixed creditors; while the bank's own 
interests in the employee partner- 
ships - valued at about $185m - are 
released from litigation. The rest gets 
split between the litigants under 
court and SEC supervision. 

The chief contribution to this 
$1.3bn pool comes from Mr Milken. 
Some S400m comprises the monies he 
had already paid into a Securities and 
Exchange Commission disgorgement 
fund, and to this he is adding SSOOm. 
This is said to represent 80 per cent of 
his personal wealth - but that does 
not allow for assets held by his wife 
and immediate family. Add those, and 
some estimates have put his wealth at 
nearer $500m. 

Meanwhile, 200 former Drexel 
employees - a small proportion of 
10,000 which the bank once employed 
- are giving up S300m-worth of part- 
nership interests. Some lawyers have 
suggested the total value of these Is 
S500m. A final SlOQm in the $1.3bn 
pool comes from insurance carriers, 
including Lloyd’s, under directors’ 
and officers' liability policies. 

“You know you have a good settle- 
ment when nobody likes it," said one 
lawyer at the hearing. That seemed to 
sum up the pragmatic outcome of one 
of Wail Street’s most controversial 
episodes. 


VENEZUELA’S. President 
Carlos Andres Pdrez has 
nam ed an anti-corruption cam- 
paigner as Interior minister as 
part of a new cabinet of 
national unity that includes 
two figures from the main 
opposition party. 

The appointment of Mr -Luis 
Pifienia Ordaz to one of the 
most powerful jobs after tbe 
presidency- is. intended to sat- 
isfy popular demands for a 
serious government attac k on 
corruption and violent crime. 

Although Mr Pifienia has 
long been prominent in the rul- 
ing Democratic Action (AD) 
party, his appointment repre- 
sents a blow to many other 
senior figures in the . party. 
Most of AD’s leadership see the 
new minister as a maverick fig- 
ure who may try to put some 
of their party brethren behind 
bars. 

Mr Pfirez also named six 
other new cabinet ministers, 
but kept the government’s free- 
market reformers in place in- 
other key ministries and in the 
presidency of the central bank. 
The president thus refused to 
cave m to demands that he roQ 
back unpopular economic 
reforms initiated three years 
ago. 

Mr Pdrez appointed some 
new cabinet members at the 
end of February, but he was 
forced to make broader 
changes this week in the face 
of a political crisis following 
last month's abortive coup and 


calls for his resignation. This 
week's changes are the third 
cabinet shake-up this year . 

Six of the seven new cabmet 
officers were sworn in Tuesday 
as police and . National Guards- 
men used water cannon, tear 
gas and firearms to confront 
protesters, some of them 
armed. In several parts of the 
capital. , , 

The six other cabinet- 
changes were: Mr Pedro Valen- 
cia, a prominent business m a n , 
minis ter of economic develop- 
ment; Mr Humberto Calderon 
Berti, a member of the Chris- 
tian Democrat (Copei) party, 
foreign minis ter: Mr Jose Igna- 
cio Moreno, a member of 
Copei's leadership, to the presi- 
dency of the Venezuelan 
Investment Fund, which over- 
sees Venezuela's privatisation 
programme; Mr Jose Mendoza 
Angulo, a senator for the rul- 
ing Democratic Action (AD) 
party, justice minister; Mr Jose 
Andres Octavio, a political 
independent, minister of state 
reform; and Ms Teresa Alba- 
nez, a member of AD, minister 
of family welfare. 

Copei was quick to point out 
that while two of Its members 
are, with the permission of 
party leaders, bolding posts in 
the AD administration, this 
does not mean that the party is 
fa rmin g a coalition govern- 
ment. Copei leaders say they 
will continue to work as the 
country's main opposition 
party. 


Aerospace industry 
chief to head Nasa 


PRESIDENT Bush yesterday 
named Mr Daniel Goldin, 
whom he described as a leader 
in the US aerospace industry, 
as head of the National Aero- 
nautics and Space Administra- 
tion (Nasa), Reuter reports 
from Washington. 

Mr Goldin is a senior 
vice-president in TRW, the US 
defence company, and has been 
general manager of its space 
and technology division since 
1987. . 

He wifi, replace Nasa chief 
Admiral Richard Truly, a for- 
mer astronaut forced out of the 
agency in a power struggle 


with vice-president Dan 
Quayle’s National Space Coun- 
cil. Admiral Truly was in 
charge of rehabilitating Nasa 
after the 1986 Challenger disas- 
ter and headed the space 
agency for more than two 
years. He submitted his resig- 
nation on February 10 and said 
he would leave the space 
agency on April 1. . 

During Mr Goldin's tenure at 
TRW the company has built 13 
spacecraft which are still In 
orbit, including a tracking and 
data relay satellite and the 
Compton Gamma Ray Observa- 
tory. 


WORLD TRADE NEWS 


Some progress 
in EC-US talks 


says MacSharry 


Ireland explores tourist potential of its coastline 

Low-cost marina moorings could attract yachtsmen looking to escape high UK fees, writes Tim Coone 

W HEN THE Irish priest attract yacht owners big and their boats to lower-cost man- coast, instead of a few large David Nicholas, the marketing rftcry down there and marvel- 
St. Brendan, set off small, not only to spend their nas. or selling their larger multi-million ventures which director of TML. ' Ions sailing. ” 

ou his many voyages holidays exploring the inlets, boats and returning to dinghy require long pay-off periods Mr McGuigan said: “That Problems nvw ntimntn* 


By Andrew Hill in Strasbourg and David Buchan in 
Brussels 


"SOME progress” had occurred 
in EC-US talks on farm subsi- 
dies. still the chief sticking- 
point in Gatt's stalled Uruguay 
Round negotiations, Mr Ray 
MacSharry, EC agriculture 
commissioner, said yesterday. 

But he played down the sig- 
nificance of a letter President 
Bush bad sent to Mr Jacques 
Defers, Commission president, 
last week. The letter suggested 
that more of the direct-income 
support the EC plans to pay its 
farmers could be shielded from 
the full brunt of farm subsidy 
cuts under Gatt. 

Mr MacSharry, in Strasbourg 
to hear the European Parlia- 
ment's opinion on Common 
Agricultural Policy reform, 
refused to comment on details 
of EC-US talks or on Tuesday's 
exchange on Gatt between Mr 
Baker and Mr Defers. “We are 
continuing to discuss a pack- 
age of issues. We have some 
progress to report in some 
areas, but there are still major 
outstanding difficulties." 

Brussels officials said the 
Commission would send Mr 
Bush an early reply, perhaps 
today. They were taken aback 
on Tuesday night, when, at a 
press conference on Yugo- 
slavia, Mr Janies Baker, US 
secretary of state, mentioned 


almost ironically, the "extraor- 
dinarily generous" US offer in 
the Gatt negotiations. 

Some movement had 
occurred, “hut nothing in the 
context of the package [under 
discnsslon] to make one say 
there's going to be an agree- 
ment tomorrow,” Mr Mac- 
Sharry said. He was still opti- 
mistic the Uruguay Round 
could be successfully ended by 
mld-ApriL 

Brussels officials declined to 
comment on yesterday’s fol- 
low-up talks between chief 
aides to Mr Defers and Mr 
Baker. The US has recently 
seemed moving nearer the EC 
position in Gatt, mainly on EC 
plans to compensate farmers 
for sharp price cuts. The Com- 
munity argues the bulk of such 
compensation should be per- 
manent, because the attached 
conditions requiring formers to 
take land out of production 
would involve a cut in output. 

Mr Arthur Dunkel Gatt sec- 
retary-general, would like most 
of these direct-income transfers 
limited in time and subject to 
Gatt-agreed subsidy cuts. But 
unresolved EC-US problems 
still exist over elements such 
as tariff rebalancing and 
export subsidy cuts. 

See Commodities 


W HEN THE Irish priest 
St. Brendan, set off 
on his many voyages 
of discovery in a tiny curragh 
over a millennium ago. mis- 
sionary zeal rather than tour- 
ism was his motivation. 

Despite these nascent mani- 
festations of a maritime tradi- 
tion, Ireland has until now 
achieved little in exploiting its 
unquestioned potential as a 
tourist attraction for the grow- 
ing numbers of sailors and 
yachtsmen in the European 
Community. It has L000 mj frc 
of coastline, much of it bathed 
in the warm waters of the Gulf 
Stream, and perhaps some of 
the best cruising areas off 
north-west Europe. 

Bord Failte, the Irish Tourist 
Board, has since 1989 been pro- 
moting a plan to build a string 
of marinas at 40-mile intervals 
around Ireland's southern and 
western coastlines. 

Only 10,000 of the 3m tour- 
ists who visit Ireland each year 
go there on saiTfag holidays. 
Bord Fafite’s plan is to develop 
the infrastructure necessary to 


attract yacht owners big and 
small, not only to spend their 
holidays exploring the inlets, 
small-town pubs and the food 
of the south of Ireland, but to 
base their boats in Ireland to 
escape the high costs of marina 
fees in the UK. 

According to Mr Peter War- 
ing, the National Moorings and 
Marine Co-ordinator of the 
UK’s Royal Yachting Associa- 
tion (RYA), there are 2m peo- 
ple in the UK who participate 
in sailing activities - “more 
than watch football'*. In the 
UK there are 190,000 mooring 
berths, 45.000 of them walk-on 
marina berths. The RYA esti- 
mates that there will be a 
demand for 85,000 new marina 
berths aver the next 10 years. 

He said that berthing fees 
charged by the big marinas 
“have increased by between 9} 
and 100 per cent over tbe last 
three years”, and that as soon 
as the recession ends “the sup- 
pliers of berths will again be 
dictating the terms”. Mr War- 
ing said UK sailors “are voting 
with their keels” and moving 


their boats to lower-cost mari- 
nas, or selling their larger 

boats and returning to din g h y 
sailing. 

Ireland is hoping to tap that 
market, but despite the avail- 
ability of l£3m (£2-8m) in funds 
from European Regional Devel- 
opment Funds for marina 
development, only two projects 
have so for come to fruition 


coast, instead of a few large 
multi-million ventures which 
require long pay-off periods 
and tend to make yachting pro- 
hibitively expensive. - 
This shift in focus follows a 
similar trend in tiie UK. The 
RYA this month set up a new 
venture with Tenershire 
Marine Limited (TNL), a Swan- 
sea-based pontoon manufac- 


The tourist board is promoting a plan to 
build a string of marinas at 40-mile inter- 
vals around the southern and western coasts 


since 1989 - the 250-berth Kfl- 
rush marinn , which opened on 
the west coast of Ireland last 
year, and an 80-berth marina at 
Kinsale in the south. 

Mr Jim McGuigan, the 
investment manager of Bord 
Failte, said the entire strategy 
was under review. In future 
greater emphasis would be 
placed on involving local 
authorities in developing sim- 
pler low-cost facilities at fre- 
quent intervals along the 


turer, to create new low-cost 
marina-style moorings through - 
the L500 yacht dubs associated 
with the RYA. 

One such development at 
Swansea marina has created 
200 berths which can be pur- 
chased outright for £L800 each, 
the same as a commercial 
mari n a would charge for one 
year’s mooring fees for a mod- 
est-sized yacht. "We can solve 


the mooring problem without 
spending millions,” Mr 


David. Nicholas, the marketing 
director of TML. ' 

Mr McGuigan said: “That 
direction is probably the way 
we shall go in our next opera- 
tional programme for 1994-98.” 
With the development of mari- 
nas, will come the growth of a 
yacht-chartering industry 
which is still in its infancy in 
Ireland. Bord Failte has in the 
past 18 months approved five 
new charter projects, which 
will soon quadruple the num- 
ber of charter boats available 
for coastal cruising to more 
titan 60. 

BGP, a Dublin-based stock- 
broker and financial consul- 
tant, this year set up a financ- 
ing package for charter-boat 
co m pani e s, under the Business 
Expansion Scheme (BBS), an 
investment through which top- 
rate taxpayers can get full tax 
relief for five years. Two new 
companies will be operating 
out of southern Ireland this 
' summer. 

Mr David Cullen, a chief 
executive of BGP and a keen 
yachtsman said: “Its virgin ter- 


ritory down there and marvel- 
lous sailing." 

Problems over p lanning per- 
mission have seen two com- 
mercial-style marina proposals 
turned down by local commu- 
nities on the south coast in the 
past two years. 

“It’s a dichotomy you suffer 
in Ireland. There is a shortage 
of jobs, but I suppose the last 
thing they want is Ireland, 
becoming like the Solent," said 
Mr Cullen. However, Bord 
Failte’s changing approach, 
suuilar to that of the RYA In 
promoting low-cost pontoon 
moorings, “is the way to go", 
he said. 

St Brendan might scoff at 
modern-day sailors in their 
sleek glass-fibre boats, who 
omnmid the walk-on moorings, 
tne not showers and restau- 
rants that today’s marinas are 
expected to provide, but as the 
Insh patron saint of sailors, he 
1,6 pleased 

know that his country is at last 

rediscovering the maritime tra- 
ction he began in sackcloths 
and curraghs. 


Germany to block exports for arms 


By Christopher Parties in Bonn 


AEG forms joint venture 
with Czech transport group 


By Arlene Genillard in Prague 


AEG, the subsidiary of 
Daimler-Benz, and Siemens, 
the German electronics com- 
pany, are to compete in the 
Czechoslovak domestic market, 
following a joint venture set up 
between AEG and the coun- 
try's biggest transport and 
engineering company. 

AEG Is poised to acquire a 
majority ownership of the 
transport division of the local 
company CKD for an undis- 
closed sum, following approval 
recently granted by the Czech 
government. AEG intends to 
diversify CKD's production of 
tram cars and diesel electric 
locomotives, and make subway 
cars, suburban trains and trol- 
ley buses. Earlier this year Sie- 


mens acquired a 51 per cent 
stake in the transport division 
of Skoda, the Plzen-based engi- 
neering group. The joint ven- 
ture also intends to focus on 
mass transit contracts. 

Mr Bernhard Weiss, a Sie- 
mens manager responsible for 
the joint venture, said Siemens 
and Skoda won in December a 
contract to supply the Prague 
metro with 22 new trains. The 
business should compensate 
for losses made by Skoda’s 
transport division because of 
problems in selling its locomo- 
tives on the Soviet market. 
CKD is tbe largest producer of 
public transport vehicles in 
Czechoslovakia, with 1991 sales 
of Korunas 14 J)bn l£296m). 


THE German government is to 
open a new Federal exports 
office, increase customs and 
inspection staff and toughen 
legal penalties in an attempt to 
block exports of goods which 
could be used for weapons 

mg n i ^i^t i ip*. 

In future, products which 
could be used to make or trans- 
port weapons will require 
export licences from the new 
office, to open on April l, the 
cabinet agreed yesterday. The 
list of controlled goods 
includes machine tools, compo- 
nents which could be used in 
rockets or uranium enrich- 
ment, low-loaders and civilian 
plant which might be “mis- 


used” to wato phwniwil or blO- 
fogical weapons. Licences will 
not be issued for such ship- 
ments to “sensitive” countries. 

The cabinet also agreed that 
Chancellor Helmut Kohl would 
press for adoption of a uniform 
international aims control pol- 
icy during his chairmanship of 
the forthcoming western eco- 
nomic s ummi t In Munich. 
Breaches of tbe new German 
controls ix official UN embar- 
goes will be punished by up to 
15 years’ jaiL German techni- 
cians working overseas will 
also be covered by the legisla- 
tion. according to an econom- 
ics ministry paper presented to 
the cabinet 


The paper said Germany 
must quickly introduce new 
rules to stop the country being 
used as a staging post for sus- 
pect or illegal shipments from 
other countries. It cited the 
example of parts for Iraq’s 
“supergun” sent via Frankfort 
airport Several German com- 
panies have been involved in 
exports of machinery and parts 
to Iraq. 

Other measures include 100 
extra people at the the c us toms 
crime bureau, raising the 
workforce there to 370. The 
new department examining 
exports and Issuing licences 
will have a staff of over 400. 
About 18m export shipments 


leave Germany a year, of 
which 0.3 per rent are officially 
described as armaments. . 

• Peru has introduced a sys- 
tem whereby all imports will 
be inspected before shipment 
by an independent company. 
Four companies have been 
nominated: Cotecna Group and 
SGS of Switzerland, Bureau 
Veritas of France, and SSL part 
of Britain’s Inches pe group. 
Such inspections, now used by 
29 developing countries, were 
originally meant to ensure an 
importing country received 
value for foreign etrhgng n in 
imports. Recently, foe systems 
have been used to help assess 
and collect import duties. 


Canada toughens line 
against US in Gatt 


By Francos William* in Geneva 


CANADA yesterday seized the 
opportunity of a debate on US 
trade policy in Gate to pursue 
simmering trade grievances 
against its powerful neighbour. 

Mr Gerald Shannon, Cana- 
da’s a m bassad o r to. Gatt, said 
the OS, once the iwarHng cham- 
pion of int e rn ational trade l£b- 
srahsatlon. appeared Increas- 
ingly to be drifting towards 


R-R in engine deal with Chinese airline 


ROLLS-ROYCE bas made a 
breakthrough In the Chinese 
market for its Tay engine, with 
an agreement to supply 
engines worth around £20m to 
China Eastern Airlines. Paul 
Betts writes. 

The Shanghai-based airline 
Is buying seven Fokker 100 
twin-engine regional jets, to be 


powered by Rolls-Royce Tay 
550 engines. The carrier is 
acquiring its fleet of Rolls- 
Royce-powered Fokker 100s 
from a leasing company. The 
first three Fokker 100s will be 
delivered In September and the 
remaining four not year. 

The aircraft and engines 
have already been been sold by 


the makers to the leasing com- 
pany, but Rolls-Royce safe yes- 
terday the agreement was 
important because it was the 
first order for the Tay 650 and 
the Fokker 100 in China. China 
Eastern operated Trident 
three-engine jets during the 
past 15 years powered with 
Rolls-Royce Spey engines. 


Western makers are inter- 
ested In expanding their pres- 
ence in the Chinese market, 
where the potential has hardly 
been tapped. In the first .six 
months of last year China's air- 
lines carried 8Jm international 
and domestic passengers, a 33J» 
per cent increase over the 
same period the previous year. 


teetkmism. 

. He singled out DJ8 anti- 
dumping and countervailing 

Axty laws, which bad become 
the “instruments of choice for 
US Industries seeking protec- 
ton . citing, among other criti- 
cisms, “arbitrary and capri- 
cious" findings of injury 
damping and subsidy. ' 
Mr Shannon's remarks were 
made against the background 
of rising trade friction between 
Ottawa and Washington. The 
Canadian government was yes- 
terday considering retaliatory 
action ; a gainst the US for its 
imposition last 'week of coun- 
tervailing duties against alleg- 
edly -suhsddisetl softwood lum. 
her exports from ranad B The 
US move came despite a ded- 
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ADVERTISEMENT 


TOMORROW’S BUSINESS WORLD 

Ricoh, a leader in office automation, is playing a starring role in CeBIT ’92, the world’s largest fair, which 
opened on Wednesday. Up to 600,000 people will have the chance to see the company’s innovative fax machines 
and copiers that will help to revolutionise the way the world goes about its business 
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Ricoh Fax 3000L: (ho mefia-mwrtory plain paper tax 


R ICOH is one of the star 
attractions at CeBIT 92; 
the biggest falrinthe world, 
which opened in Hanover, 
north Germany, on 
Wednesday morning. ' 

The fair, dedicated to toe latest 
developments in information and ' 
telecommunication systems, is a fitting 
showcase for Ricoh, a world leader- ‘ - 
in office automation. More than 600,000 ~ 
visitors are expected to visit the fair 
over the coming week, .and those who 
want to know how the future will work 
most visit the Ricoh stand. There they 
will find the ffoc machines and the 
copiers that are revolutionising the way 

toe world goes about its business. 

CeBIT ’92 may not have bad the . 
world-wide exposure of Expo ’92^ which . 
is due to open next month In Spain r s • • 
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The countdown to 
gold and glory . 

WITH THE Winter Olympics in , . 
Albertville. France, successfully 
behind them, the Olympic organisers 
are now devoting their full energies 
to finalising the arrangements for the 
Summer Olympics in Barcelona, 
Spain. 

By the lime the Olympic torch has 
completed its 5,000 kilometre journey 
around Spain and the final . 
torch-bearer lights the flame at toe 
Opening Ceremony In the MontfuTc 
Olympic Stadium on July 25, the 
Olympic organisers will lave . . 
completed the complex organisations 
for the biggest Olympic Games ever. 

The official sponsors to the Games 
will have played their part, including 
Ricoh, which, as Official Fax Sponsor, 
has completed the installation of the 
first facsimile network in history. 

Not only has Ricoh created a 
worldwide network which links more 
than 160 companies oh six continents 
with the Intemafional’Oiympic 
Committee’s headquarters In 
Lausanne, Switzerland, and the 
Olympic sites in Barcelona and the 
other Spanish towns where events 
are being held. ■ 

Ricoh has taken great care in the 
sinal test details In providing the right 
individual machine to meet the 
special needs, of the users. So Ricoh 
is providing a range of taxes for 
COOB, the Barcelona Olympic 
Organising Committee, which include 
360 units of the Ricoh Fax 80, 50 units 
of.the Fax. 85 and 50 plain paper 
facsimile machines. Ricoh faxes wnl 
aba be available at toe Telefonica 
telephone and. fax booths which will 
be situated in strategic areas at the 

Games venues. 


- historic city of Seville. Nor does it have 
the International glamour of the 1992 
Summer Olympics Games, which will 

- begin in Barcelona at the end of July. 

But the thousands of visitors who will 
crowd Into toe 271,000 square meters 
of the HanoverMesse in toe coming 
week will have travelled from all over 
the world to see the very best and 
brightest new products. 

CeBIT is the highlight of the ' 
communications technology world. H 

- is the piece to be seen, to show the 
latest products, and clinch deals. The 

- - -venue In Hanover, which will host Expo 

in the year- 2000, is one of the largest 
'* erf Its kind in the world. 

- Now in its seventh year, CeBIT this 
... year is bigger than ever and provides 

. a comprehensive showcase of modern 
technology. More than 5,000 exhibitors 
from 45 countries are there to highlight 

► ^'fha lataot opportunities In office — - 

automation, information: and. 
communications technology and 
computer and networking equipment 
Ricoh has a prominent place among 
the exhibitors and will be displaying 
<- its latest range of products spread over 
a 1,525 square metre stand. 

Although founded in Japan more than 
-■;50 years ago. Ricoh's European 

- char a c ter is highlighted by the fact that 
: over the next week about 600 Ricoh 

European employees, dealers and 
. . distributors wilt be at the stand. Coming 
from Norway. France, toe UK, ttaly, 

. Spain, ttw host country Germany and 
: many others, they are living proof of 
the way Ricoh has established itself 
* in Europe over nearly three decades. 

Since establishing Its first subsidiary 
In Europe in 1963, Ricoh Europe BV, 
from its Amstetveeh headquarters in 
the Netherlands, co-ordinates its seven 
' sales subsidiaries and a financial ■ 
subsidiary as well as the two production 
subsidiaries at Telford, in England's 
West Midlands, and Colmar, in France's 
Alsace region. 

Butby no means will all, or even most, 
of the visitors to CeBIT '92 be technical, 
experts or people with a professional 
T interest In toe exhibits. For CeBIT 
anracto.tens of thousands ofthe general 
public, all eager to see toe kind of 
products which they will be using in : 
their offices, or homes, the day after 
‘ tomorrow. 

Most of the products on display are 
designed to make our everyday Ufa 
. easier and our life at work simpler and 
more productive. Fax machines, for 
example, which are considerably faster 

- than today's Intending or receiving 

messages. Cottiers which can cope 
with. greater demand. Others which will 
provide colour copies of a reproductive 
quality and accuracy which would have 
been thought impossible a few years 
ago. _ ; - 

Visitors to Ricoh's stand, for example, 
will be able to see some of the very 
latest of the global group's technology 

- like the Ricoh NC8C15, a digital foil 
. colour copier, orlhe Fax 8000 DT, a 

foil colour facsimile, and toe LP 1200, 
the group's new dpptn laser printer. 


Ricoh NC 8015; the fastest digital tutl-cokmr copier 







Ricoh LP 1200: FLASHROM-equtpped to reduce downloading 


Such examples of Ricoh's new 
products highlight two of Ricoh’s main 
themes at CeBIT ’92 — the 
"Technological Twins", known In the 
trade as “Digitalisation" and 
“Colourisation”. 

Put simply, digitalisation is the 
Increasing use of digital technology 
in both fax and copier machines. 
Currently around 90 per cent of all our 
copiers, for example, work on an analog 
system. By the year 2001 it Is anticipated 
that around 80 per cent will be based 
on a digital system. 

The consequences? Faster copying 
resuits with higher quality reproduction 
and, ultimately, more competitive prices. 

Colourfsation speaks for itself. The 
application of high-quality colour 
technology for both coplere and fax 
machines in the office Is just around 
the corner. "Colour and digitalisation 
are undoubtedly the way of the future," 
says Ricoh Europe’s Eric Huygen, deputy 
general manager. 

On show at Hanover is Ricoh’s NC 
8015, a copier which combines digital 
technology with foil colour reproduction. 
At a continuous copy speed of 15 
foil-colour A4 copies per minute on plain 
paper, the NC 8015 is the fastest system 
in Its category in the world. 

The new Ricoh NC 305 responds to 
the needs for both black and white, and 
colour. In black and white mode it can 
copy at a rate of 30 A4 copies a minute. 
In its basic 3-scan mode the NC 305 


delivers a fufl-coiour copy within 20 
seconds and follow-up copies at a rate 
of five a minute. 

Ricoh’s next generation fax - the 
Colorfax 8000 DT, the machine the , 
company calls "Tomorrow’s facsimiles 
today", will be one of the highlights 
of the show. The Colorfax 8000 DT 
confirms Ricoh’s technological edge 
in the fax world as befits the company 
which, as official fax sponsor of the 
Summer Olympic Games In Barcelona 
this year, has installed the world's first 
Olympic facsimile network. 

Combining extraordinary clarity of 
reproduction with accurate colour and 
impressive speed, the Colorfax 8000 
DT Includes a monitor which checks 
all Incoming data and will only print 
out when the machine Is satisfied that 
the quality is absolutely right. 


W it! all copiers in the 

future produce in colour? 

Ricoh's President, 
Hiroshi Hamada, 
believes that there Is 
room for both colour and black and white 
in the office of the future: *We do not 
expect that complete colour! sation will 
take place because there are so many 
areas in which black and white is 
sufficient However, there are areas 
in which people are using colour, so 
in the office, eventually, we will have 
both black and white and colour." 
Another new colour development on 


show at CeBIT ’92 is Ricoh’s FS1 S, 
a new colour scanner which Ricoh 
claims far surpasses other colour 
scanners in technology and speed. 

One of the advantages of an 
international trade fair of the size and 
scope of CeBIT is that companies can 
display not only their future designs. 
but also their existing successful 
products and those about to be launched 
on the markeL 

One of the latter is Ricoh's Fax 3000L, 
a new fax using plain paper rather than 
special thermal fax paper. The FAX 
3000L’s new engine offers less expensive 
running costs, new seamless OPC and 
strong durability. 

As befits the Olympic Official Fax 
Sponsor. Ricoh is going out of its way 
to display Its new fax products at CeBIT 
’92. Apart from the new generation 
3000L, Ricoh is presenting its 
mega-memory fax, the Fax 550, which 
will be available Immediately to 
customers. Speed is one of the Fax 550's 
claims to fame, with its document read 
time of a mere 4.5 seconds and a high 
transmission speed of 10 seconds for 
an A4 page. 

Professionals and home office users 
are likely to be attracted to the new 
compact Ricoh Fax 01. with its automatic 
tefephone/fax change facility, while the 
Ricoh Fax 02 has a 128KB memory which 

allows documents to be transmitted 
in the absence of the user and can also 
transmit a single document to several 








different recipients. 

Small businesses are a main target 
of the new Ricoh Fax 240, although it 
could also prove a boon as a personal 
desktop fax or a satellite lax in a larger 
organisation. Documents received are 
also automatically cut to size and 
de-curled. thus obliterating that annoying 
habit of fax paper to roll up. 

Another new Ricoh product which 
will be demonstrated to CeBrT '92 
visitors is the LP1200, a desk top laser 
printer with its wide range of features, 
including FLASHROM, which means 
that users no longer have to download 
software fonts every time they use the 
printer. FLASHROM also enables the 
user to upgrade the controller firmware 
downline using a User Registration Card, 
because Ricoh recognises that any new 
printer language could soon became 
out of date due to the rapid innovations 
in the printer Industry. 

Another innovation in the world of 
office automation is "networking", a 
buzz-word which will be heard a lot 
in Hanover during the next few days 
and which refers to the integrating of 
fax and copiers with printers and the 
desk top computer. 

Ricoh is using CeBIT '92 to introduce 
its LP5100. an A3-size laser printer 
specially designed for a network 
environment. Not only has the LP5lOO's 
print engine been built to be highly 
reliable, but Ricoh has also paid 
attention to ease of maintenance. The 
LP5100 is constructed to avoid 
complicated paper feed problems, and 
it is simple to check and repair should 
this ever become necessary. 

Ricoh brings two special strengths 
to CeBIT '92 and the European market. 

The first is the global spread of an 
international group which now employs 
44,500 people in 127 subsidiaries and 
24 modem production facilities. 

The second is a long tradition of 
devoting considerable money, 
commitment and engineering talents 
to research and development from which 
the products now on display at CeBIT 
’92 have been developed. 

Ricoh spends over 5 per cent of its 
net sales on R&D centred on the Ricoh 
Research and Development Centre, 
based near Yokohama, about an hour 
from Tokyo. The Centre's R&D activities 
are strongly supported by various 
specialised research centres and 
laboratories, seven in all. in Europe, 
Ricoh's European Fascimile Design 
centre, started in Frankfort. Germany 
in 1986, has become an integral part 
of Ricoh’s European operations by 
planning and designing fax machines 
specifically geared to the needs of the 
different national markets within Europe. 

CeBIT '92 highlights the latest 
developments in a global leader like 
Ricoh for one week in Hanover. But 
what really counts is the quality of the 
products and sendee that a group such 
as Ricoh can provide all the year round, 
thanks to its global reach and its growing 
strength In the European market. 
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Election ’92: Lamont defends Budget • Labour calls for new government • Lib Dems urge reform 

Chancellor denies low tax band is election ploy 


By Peter Norman, Economics Correspondent 


MR NORMAN Lamont, the chancellor 
of the exchequer, yesterday denied 
that the new 20 per cent income tax 
band for low wage-earners was 
designed to embarrass the opposition 
Labour Party. 

Speaking after the government 
named April 9 as the date for the 
general election, Mr Lamont said the 
lower income tax band of 20p, pro- 
posed in Tuesday's Budget, had been 
a long-term government aim. 

He said the new lower rate band 
was not a political ploy to appeal to 
traditional Labour supporters, and 
claimed be had always thought 
Britain's 25p basic rate was a high 
starting rate of tax for the lower paid. 

The government, if re-elected, 
would have the choice of either lower- 
ing the present 25p basic rate or 
extending the lower tax band to more 


than the first £2,000 of taxable income 
as a way of fulfilling its commitment 
to reaching a 20p basic rate, he said. 

The new tax rate would give the 
government greater flexibility, he 
added. It would be able to move 
towards a 20p basic rate by extending 
the band in steps that might only cost 
the equivalent of half a pence off the 
present 25 pence basic rate. 

Mr Lamont warned that it could 
take longer than the life of a single 
parliament to reach a 20 per cent 
basic rate of tax. 

The medium term financial strat- 
egy, that was published with the Bud- 
get, suggests that the government will 
not be in a position to make net tax 
reductions in 1993-94 or 1994-95. It has 
pencilled in reductions of around £lbn 
in 1995-96 and 1996-97. 

By that time the government envis- 


ages that the public sector borrowing 
requirement (PSBR), or deficit, will 
have declined from the very high lev- 
els envisaged for the coming two fis- 
cal years. 

Mr Lamont said yesterday that the 
forecast doubling of the PSBR to 
£28bn in 1992-93 from £13. 75b n in the 
current finan cial year largely 
reflected cyclical factors. 

A "very rough" calculation 
suggested that E32bn of £L4bu deterio- 
ration was due to the effects of the 
recession on tax revenues. 

He said he believed that the under- 
lying PSBR, after extracting the cycli- 
cal effects, was very close to balance 
He therefore denied that the deficit 
was a structural problem that might 
one day necessitate tax increases. 

Tax chang es introduced during the 
chancellorship of Mr Nigel Lawson 


bad increased the “cyclicality" of the 
tax system, particularly corporation 
tax. he said. 

He appeared not to be worried 
about financing the deficits. Other 
European countries were able to 
finance higher PSBRs than Britain, he 
said. Mr Lamont said the recovery 
forecast for this year might be 
“slightly sharper” than expected 
because of the delayed activity. 

Earlier on BBC radio he said that 
there was “a tremendous amount of 
pent-up demand in the economy” and 
considerable potential spending power 
because of rising eanxmgs and lower 
mortgage rates. 

At the Treasury briefing, the chan- 
cellor did not role out an interest rate 
cut during the election campaign 
although he said some people might 
consider it a “high risk” move. He 


Kinnock rallies 
Labour with 
call for change 

By Ivo Dawnay, Political Correspondent 


MR NEIL Kinnock will today 
kick off Labour’s election cam- 
paign with a news conference 
to promote his party’s "time 
for a change” message, fol- 
lowed by a rousing rallying 
call to MPs at Westminster. 

The Labour leader dusted off 
what was once described as the 
"oldest slogan in politics" yes- 
terday when he welcomed the 
election announcement from 
Downing Street. 

Exudhig confidence, he told 
a television interviewer: “The 
country needs an election, the 
country needs a new govern- 
ment and new leadership." 

His comments followed 
renewed attacks by his party's 
leading spokesmen on the gov- 
ernment's Budget as "a shal- 
low, transparent and weak 
attempt to gain favour.” 

Mr Jack Cunningham, the 
party's campaign co-ordinator, 
said the Budget had been 
intended to see the Tories 
through until election day. but 
had withered under wide- 
spread criticism within 24 
hours of its delivery. 

He was backed by Mr Gor- 
don Brown, the party’s trade 
spokesman, and Mr Tony Blair, 
Labour employment spokes- 
men, who both attacked the 
package for failing to address 
rising unemployment and the 
need for investment 

lii the House of Commons. 
Mr John Smith, the “shadow” 
chancellor of the exchequer, 
launched a bravura attack on 
the Budget to the delight of bis 
backbenchers. Pouring scorn 
on the government’s record 
with a sheaf of statistics on the 
UK’s economic performance, 
he said: “The hallmark of 
Majorism is to promise that 
good times are round the cor- 
ner. Unfortunately, we never 
seem to turn the corner.” 

Instead of a budget for recov- 
ery, he said, the Tories were 
“borrowing money they don’t 
have to buy votes they don't 
deserve." He concluded: “Time 
has run out for a government 
living on borrowed money and 
borrowed tune." 

Throughout the day, it was 
dear that the slogan - “It's 
time for Labour” - will be 
mercilessly promoted through- 
out Labour's campaign. Sev- 
eral Labour MPs conceded pri- 
vately that the party’s greatest 
obstacle in the coming cam- 
paign would be voters’ ner- 
vousness of change. 


v. 

.;f. 







Smith: Time for Labour* 

“Our job is to persuade peo- 
ple that we don’t bite,” said 
one MP said. 

Party strategists are also 
taking head on an anticipated 
Tory onslaught on the leader- 
ship qualities of Mr K-jnnnck. 
Communications chiefs have 
instructed officials to stress 
repeatedly Mr Kinnock’s skills 
and experience on the hustings 
in comparison with the rela- 
tively inexperienced Mr John 
Major. 

The first important hurdle 
for Labour will come on Tues- 
day when Mr Smith is due to 
submit the party's alternative 
Budget plan to the close 
perusal of economists. The 
Tories are certain to focus on 
its plans for tax rises for some 
top rate earners and the 
removal of the ceiling on 
national insurance contribu- 
tions. 

Mr Kinnock will speak at the 
Scottish Labour party confer- 
ence in Edinburgh on Friday 
while other senior shadow 
frontbenchers are due to make 
platform appearances at a Lon- 
don rally at the weekend. 

• Conservative support in 
Scotland has fallen to 18 per 
cent, according to an opinion 
poll for Channel Four televi- 
sion and The Scotsman news- 
paper released last night. The 
fell suggests the party would 
lose half its Scottish MPs. 

Support for the Conserva- 
tives has fallen from 23 per 
cent in January, the I CM fig- 
ures show. Labour and the Lib- 
eral Democrats have both risen 
by one percentage point to 42 
per cent and 11 per cent respec- 
tively. 


Party leaders 
invited to 
US-style 
TV debate 

By Raymond Snoddy 


BRITAIN'S broadcasters have 
asked the leaders of the three 
main political parties to take 
part in an American-style eve- 
of-poll debate. 

As they launched their plans 
for election coverage both 
Independent Television News 
(TIN) and the BBC said they 
had independently sent invita- 
tions to the party leaders. 

Mr Tony Hart, director of 
BBC news and current affairs 
said that no-one had formally 
declined yet If the debate did 
go ahead, it would be so 
important that it should not 
go exclusively to one broad- 


Earlier Mr Stewart Purvis, 
ITN editor-in-chief, promised 
that UN’s more than £Zm cov- 
erage would be better than the 
BBC's “because it will be 
sharper, it will not be ponder- 
ous, and will address the 
issues directly.” 

ITN will use three mobile 
satellite dishes to bring cover- 
age from all over the co u ntry, 
run profiles filmed at the 
homes of the prime minister, 
the leader of the opposition Mr 
Neil Kinnock and centrist 
third party leader Mr Paddy 
Ashdown. 

The BBC said it would use a 
200-strong combined team of 
broadcasters to be “the 
nation's debating chamber 
daring the general election 
campaign.” 

Innovations include The 
Vote-Race on BBC I: a series 
interpreting what the party 
managers are up to while a 
studlio audience will decide 
whether they believe their 
message or not 


Countdown to the election 


MARCH 11 

John Major eaBs election: 
visits palace; truncated . 
Common* business 
programme announced; 
John Smtth television reply 
to chanceflor’e Budget 
broadcast; Lib Dempoflcy 
committee flnaflses 
manifesto 

MARCH 12 

Nil Kinnock 
launches 


election press 
conference; 

Budget debate 
concludes; 
final Cabinet dams 
manifesto, lest prime 
minister's questions in 
Commons 

MARCH 13 

finance BU'putofished; 
Chris Rattan opens 
Torquay Conservative 
Central Coundfc KJnrxx* 
speaks at Edinburgh . 
Scottish labour 
conference: Ashdown 

® campaign 

press launch In 
London, he 


MARCH 14 

London Labour rafly: Major 
raises troops at Torquay 

MARCH 15 

London Labour rely; - 


Ashdown tauodwa Ub 
Dam London rely - , 

MARCH 16 

finance BBl wrapped up 
and partiament deeohrod; 
shadow cabinet and . 
Labours executive finalise 
manifesto: Royal 
Proclamation dtesofeaa 
partiament; EC finance 
mlnl s t era meat In Brussels 
to discuss Dolors' finance 
proposals, Involving large 
Increases in contributions 
tram mambor states. The 
Tories are restating • 
changes to UK 
contrfeuflons ■' 

MARCH 17 

Parth8da&y press 
conferences begin: Smith 
unvefls Labour's “shadow 
Budget*: possible launch 
of Tory manifesto 

MARCH 

10/13 

Other party manifestos - 
la»SK 3 ied \ - * ; 


MARCH 20 

Better news for Tories with 
RP1 expected to strew 1 
further fctil fri Inflation 

MARCH 23 < 

Trade figures .should show 
minor Improvement in . . 
deficit; ■cantfidtew' •' - V 
nominations close ... 

MARCH 25 


am opposed.to fee 
proposed cytafri ECk -J 
suWdfes'.,.'- 

APRILS 

SUNDAY: final LlbDem 
• broa dcast' *••;•;** 

APRIL 6 

Rnrt Labour election . - 
broadcast/. 

APRIL 7 : a \ 

.final Tory faction v.\. 
broadcast/- •* 

APRIL 8 ; 

Official endof the 


APRILS 

ELECTION DAY 


TUC general council staff 
arts; World Cup cricket . 
final In Sydney; : 


MARCH 18 “A*®* 127 ] APRIL 10 


Rated safes figures for 
February, expected id be 
poor 

MARCH 19 

Sheaf of econprofc 
indicators could herald 
new*Btack Thursday" with 
GDP estimates, money . 
supply, bank'tamflng and 
unenwiaynMrt figures; '• 
nominations for candtoates 
opera •' 


CBI monthly trends 
expected to shew Match 
business confidence stilf . 

few ..... 

MARCH 20/ 

Kinnock’s birthday 

MARCH 29: 

Major's birthday; pod tax 
b(& should begin to be 
detivorw^ docks, go 
forward tor British summer 
time 

MARCH 30 

EC rfflricuaurem&tftitti 
meetto dfcusslhe '•$ 
McShaity reforms of the 
Conation Agricultural' 
Pcficy, Brtiatfs farmers, . r 
. tradtttonalTcaysuppodarv 


Oher M^qr returns Jn 
triumph to Downing Street 
wffli an outright majority or 
the Queen Ammons jfte 
leader of the largest party 



Centre party demands constitutional reform 


By Ralph Atkins 

MR PADDY Ashdown, leader 
of the centrist Liberal Demo- 
crats, yesterday made his 
strongest push yet for a “coali- 
tion" government by warning 
that Britain faced a “crisis of 
governabOity”. 

His first speech of the elec- 
tion eschewed Labour and 
Tory attempts to put the econ- 
omy or the health service at 
the top of the agenda, and ech- 
oed, instead, 1970s’ fears of the 
UK becoming ungovernable. 

Rather than trade union or 
corporate domination, the 
problem now was “the long- 


running failure of British 
democracy to modernise itself, 
and its inability to produce 
governments that command 
national support” 

Neither Labour nor the 
Tories had a “theme” to their 
campaigns and It was "quite 
likely” that no party would 
have a majority after April 9, 
said Mr Ashdown. __ 
liberal Democrat MPs were 
last night financing the party’s 
manifesto, expected to he 
larnicheri on Monday or Tues- 
day. 

Mr Ashdown hinted at mani- 


festo’s central theme in his 
speech, which set constitu- 
tional reform as his priority. 

Be agreed that for many vot- 
ers, “these are arcane matters” 
but he argued “the ground for 
political reform has never been 
so well prepared.” 

A hung parliament would 
mean, “that the other two 
minority parties - who 
haven't, since 1951, won more 
that 50 per cent of the vote in a 
general election - have felted 
even to win a majority of seats 
under our rigged electoral sys- 
tem.” If either Labour or the 


Conservatives tried to form a 
minority government, “they 
will provoke a real crisis erf 
legitimacy in the British sys- 
tem". 

Liberal -Democrats folly 
expect most attention to focus 
cm their conditions for a coali- 
tion government. 

So fer, Mr Ashdown has set 
electoral reform, an agreed 
four-year programme of gov- 
ernment and ministerial posts 
for Liberal Democrat MPs as 
his pre-requisites - and has 
shown no sign of softening ids 
stance. 


Five years that shook Thatcherism 

Philip Stephens on a parliament of high drama and bitter politics 


I T has been an extraordi- 
nary five years - less a 
parliament that a parox- 
ysm. The Thatcher revolution 
turned into the Tory rebellion. 
An economic miracle turned 
into a mirage. The political 
giants of a generation stag- 
gered bloodied from the 
national stage they had domi- 
nated for a decade. 

Now their disbelieving 
understudies in the House of 
Commons must take a leap in 
the dark. Mr John Major will 
fight the first general election 
since the 1970s which the Con- 
servatives could lose. Mr Neil 
Kinnock has a fighting chance 
of proving that Labour is no 
longer predestined to be the 
party of permanent opposition. 

It has been a partiament 
which has shifted decisively 
the terms of the political 
dehate- The poll tax, Europe 
and a boom-to-bust economy 
stranded the extremists of 
right and left. Mr Major and Mr 
Kinnock have converged on 
the safer centre-ground. 

The voters were given the 
window of television to watch 
for the first time the drama 
unfolding in the House of Com- 
mons. The timing could not 
have been better. Images of Sir 
Geoffrey’s bitterly-brilllant res- 
ignation speech and Mrs 
Thatcher's tragically defiant 
farewell etched themselves on 
the national consciousness. 

It is hard to believe that it 
has been only five years. 

The poll tax then was noth- 


ing more than a single para- 
graph in the Conservative 
manifesto. Mrs Thatcher, rest- 
ing on a triumphant majority 
of 102 seats at Westminster, 
was privately pondering the 
break up of the state health 
and education systems. The 
water and the electricity indus- 
tries was still owned by the 
government. 

Of the 21-strong cabinet class 
of 1987 only eight now survive. 
Some, like Mr John Moore - 
one of that unhappy breed of 
former future prime ministers - 
were cast into obscurity. Mr 
Nicholas Ridley self-destructed. 
Mr Nigel Lawson and Sir Geoff- 
rey Howe departed angrily. 
Mrs Thatcher had no choice. 

The opposition parties did 
not escape the upheavals. Dr 
David Owen, the man who had 
promised to break the mould, 
instead led the SDP i Social 
Democratic Party) into obliv- 
ion. The then obscure Mr 
Paddy Ashdown was left to sal- 
vage something akin to the old 
Liberal Party from the wreck- 
age of the Alliance. The Greens 
grabbed 15 per cent of the vote 
in the European elections 
before vanishing again into 
anarchic obscurity. 

The biggest mistake, of 
course, was the poll tar the 
project of a prime minister 
who had come to believe that 
she could lead the electorate in 
any direction she chose. But. 
as in 1381, the peasants 
revolted. Mr Major has spent 
much of his 16 months in 


Downing Street consigning the 
the 20th Century version of 
this medieval impost to a later 
chapter in the history books. 

It was the interaction of eco- 
nomic management and 
Europe which proved fatal 
The image of Mr Lawson's tax- 
cutting Budget in 1988 - Mrs 
Thatcher declared him “bril- 
liant, brilliant, brifliant" — dis- 
integrated into the Downing 
Street row over the Exchange 
Rate Mechanism (ERM). 

T he economic miracle 
turned out to be an 
old -fashioned boom. Mrs 
Thatcher denied her chanceDnr 
the anti. infl ationar y c halter of 
the ERM. Mr Lawson stormed 
from the cabinet as the clouds 
of recession gathered. 

It was Europe too that 
brought the cataclysm. There 
was Mrs Thatcher at her most 
dangerously defiant as she 
shouted “No No No!" to Euro- 
pean integration after the 
Rome summit It was a step too 
far. Sir Geoffrey, a sheep trans- 
formed into a lion, shocked 
himself, the Commons and the 
nation with a devastating 
indictment of Mrs Thatcher’s 
leadership. She was fatally 
wounded. 

Mr Michael Heseltine seized 
his moment. Yet still she 
returned to the despatch box to 
deliver a valedictory speech 
which left her cabinet col- 
leagues visibly shame-faced 
and moved her most ardent 
enemies. 

So these last few days it has 


been Mrs Thatcher rather than 
Mr Heseltine who has sat 
brooding on the backbenches 
as her successor prepared for 
the election her party would 
not let her fight 

She will campaign for Mr 
Major but she long ago made it 
clear that he could not be 
judged “One of Us” 

Mr Major has done as much 
as any leader could in a brief 
16 months to quell the tunnofl. 
He taw mnnngyf i party at 
Westminster rather than 
dragged it by the scruff of its 
neck. Consensus has replaced 
conviction. Ideology has given 
way to pragmatism. British 
troops fought in the Gulf with 
BMW of the partisan chauvin- 
ism or Tory triumphalism 
which accompanied the expedi- 
tion to the PSlklands. 

It may not be enough. Una 
was the parliament in which 
the Labour party learnt a gain 
that It would win as well as 
lose elections. It took its 
chances. Mr Kinnock began to 
align policies with presenta- 
tion. Ideological baggage like 
unilateral disarmament, the 
trades union closed shop and 
anti-Europeanlsm was thrown 
wholesale from the Labour 
wagon. 

He is still voluble, and occa- 
sionally, volatile, but the 
Labour leader regained his 
confidence. 

Mr Kinnock might yet lose. 
But so might Mr Major. And 
therein lies the legacy of this 
parliament 




BRITAIN IN 
BRIEF 




said there was no constitutional rea- 
son why the government should not 
cut rates in a ranrpoign. 

By convention, governments have 
not cut rates immediately before an 
election. There have been exceptions, 
however. 

In 1974, the official minimum lend- 
ing rate was much more closely 
linked to market rates than bank base 
rates are today so that a move in 
market rates triggered an official rate 
cut In 1979, the Labour government 
cut rates In the campaign after wide- 
spread expectations of a Conservative 
victory prompted a large Inflow of for- 
eign funds that was pushing sterling 
higher. 

Editorial comment. Page 14 
Joe Bogaly, Page 15 
Lax, Page 16 



Director quits 
Lautro over 
new regime 

A leading financial services 
executive has resigned from 
the board of Lautro. the life 
assurance and . unit trust 
industry’s self-regulatory 
body, over a new disclosure 
regime which he described as 
“fohesenOy anti-competitive” . 

Mr Thu Millar, director of 
marketing at MAG Group, 
Britain’s biggest specialist 
unit trust company, and head 
of Lautro ’s advertising and: 
product disclosure committee, 


to allow life companies to 
show average charges 
throughout the Industry, 
rather than require than to 
show their own, will not offer 
adequate protection. 

Mr Miller’s resignation fol- 
lowed the announcement by 
the Securities and Investments 
Board, the City’s chief watch- 
dog, of the new regime, which 
Is designed to help consum er s 
shop more wisely for life 
assurance. 

The regime was prompted 
by urging from the Office of 
Fair fradhig and the Depart- 
ment of Trade and Industry 
which said in 1988 that the 
absence of cost information In 
the sale of life produets inhib- 
ited competition. 


BTR seeks 
telecom licence 

British Rail Telecom (BTR). is 
applying for a Public Telecom- 
munications Operator (PTO) 
Science, two years after it first 
signalled its intention to com- 
pete with BT and Mercury 
Cammunlcationg, the UK’s two 
ticen&ed international carriers. 

The intention is to capture 
about 7 per cent erf the UK tele- 
communications services mar- 
ket over the. next decade. It 
plana to. use the Channel Tun- 
nel to cany cables finking its 
British network to-European 
customers; a radio system is 
being developed to allow indi- 
vidual customers to tap into 
BBT’s main network. : 

Lex, Page 1ft 

EC reopens 
BAe inquiry 

Hie European Commission has 
opened a new inquiry into the 
legality of “sweeteners” paid 
to British Aerospace by the UK 
government when the com- 
pany bought Rover, the car 
m anufac t u rer, in 1988. 

Sir Leon Brlttan. the EC 
competition commissioner and 
a fonner Conservative cabinet 
minister, promised to open a 
new case last month after the 
European Court of Justice 
overturned on a' technicality 
the Commission’s 1990 deci- 
sion to order repayment of the 
£44.4u of sweeteners. 

The Court said-the Commis- 
skm should have opened a sep- 
arate investigation to discover 
whether the sweeteners were 
Illegal state aid. Sr Leon’s fel- 
low commissi oners, meeting in 
Strasbourg, backed Ids call for 
a full state aid Inquiry. 

Lloyd’s dories 
S&P claims 

The authorities at Lloyd’s of 
London have refuted rinimc by 
Standard & Poor's, the US 
credit rating agency, that the 
insurance market faces a 
liquidity crisis. 

S & P, which began analys- 
ing Lloyd's syndicates last 
year, said that it had idenHgod 
a “negative balance" of liabili- 
ties against assets of £iJ2bn 
last autumn. Lloyd's said that 
on December 31 1990 the mar- 
ket's total declared resources 
amounted to more than £l8bn. 
This was more than £&5bn in 
excess of all estimated future 

liabilities. 


Merged ferry 
service rejected 

Cross-Channel car ferry opera- 
tors have been rebuffed by the 


Terms of BTG ^ 
sale agreed 

TOe government has concluded 
the final privatisation deal 
before the general election' by 
a-reeing as expected to sell the 
British Technology Group to a 
management-led consortium. 

The group is paying an ini- 
tial £27 75m for the state-owned 
technology transfer organisa- 
tion. It will make farther pay- 
ments over the next five years 
If BTG’s net income from 
patent royalties exceeds a base 
level agreed with the Depart- 
ment of Trade and Industry. 

Union relations 
deteriorate * 

Prosoects for a reconciliation 
between the EETPU electri- 
cians’ and the Trades Union 
Congress (TUQ hav e deterio- 



Hmnmond: had secret talks 

rated following revelations 
that the union’s leader played 
a key role in events which led 
to print workers losing their 
jobs at News International, the 
newspaper publisher. In the 
mid-1980s. 

Mr Eric Hammond, EETPU 
general secretary, said he held 
secret *»lh« with Mr Rupert 
Murdoch, News International 
chief executive, for nearly a 
ye ar over proposals which led 
to EETPU members taking the 
jobs of established print work- 
ers when the company opened 
new farfrttfe* in London. 

The disclosure by Mr Ham- 
mond, in his autobiography, 
will cast a shadow over talks 
on the possible re-affiliation of 
the EETPU to the TUC. It was £ 
expelled in 1988 for refusing to 
implement rulings on inter- 
rniiim disputes. 

Price cut offer 
on electricity 

Nuclear Electric, the state- 
owned company which oper- 
ates the nuclear power stations 
of England and Wales, is offer- 
ing cut-price electricity to 
industrial consumers. 

The offer of power at 23p per 
unit, 5 per cent below the pre- 
vious price of 2.425p, follows a 
warning this week by Offer, 
the electricity industry watch- 
dog, that it would be monitor- 
ing Nuclear Electric after elec- 
tricity customers accused the 
company of withholding power 4P 
to force the electricity price 
higher. 

Doctors to 
attack reforms 

The government faces the 
embarrassment of its health 
reforms meeting criticism 
from the medical profession 
during the election campaign 

Although the British Medi- 
cal Association will be adopt- 
ing a neutral stance towards 
the political parties, it Is hold- 
uig a special delegate confer- 
ence in London on March 26 to 
consider motions on the 
rapnns. This will provide a W 
well-publicised platform for 
Critics of the changes . 

The agenda for the confer- 
woe shows that many of tie 
bmas divisions remain 
opposed to tie reforms a year 
“ter their introduction. 

Compensation 
for travellers 

gjMengers holding tickets on 
scheduled air services win get 
thrir money back if the airline 
goes out of business, says 
Tngsjtort Secretary Malcolm 

Until now, scheduled passen- 
been covered in 
^ e .t rent °f an airline collapse 



be allowed to merge their 
Dowpalafa services In oppo- 
gftfon to the fihairmd tmtfft 
The decision will delay the 
foss of several hundred jobs in 

the vulnerable Conservative 
seat of Dover. The Department 
of Trade and Industry, accept- 
ing a recommendation from 
the Office of Fair Trading, said 
it would not release the ferry 
operates from earlier under- 
takings preventing them from 
merging t heir cross-Channel 

OP OHlUQ tlfl, 

PftO and its biggest rival. 
Sealffik^Stena SET S 


said he was introducim 
new compensation scheme 
It will involve 
special fund financed by 
levy on airlines whl 

i^S^ atPom oreth 

NatWest plans 
office refit 


Past glory: Mrs Thatcher celebrates her 102-seat victory 
in 1987, which allowed her party to poesne radical policies 
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Y ou could be forgiven for thinking the 
purchase of a new luxury car is a little 
irresponsible in the present climate. 

Undoubtedly,, you will enjoy the prestige, 
specification and performance of a luxury car but 
can you justify the expense? 

Surprisingly, a Jaguar demands a remarkably 
low asking price while providing all you want in 
terms of ride, handling, comfort and much more. 

Now, thanks to the 
Budget, a Jaguar XJ6 3.2 litre 


saloon costs nearly £1,000 less than before and 
represents even better value for money. At £24,856,* 
it costs less than many top executive cars. 

What is more, with improved Jaguar residual 
values, tailored finance packages and the ability to 
stay within your tax threshold, buying a Jaguar is 
not the extravagance it may once have seemed. 

Built in the UK and supported by an extensive 
dealer network. Jaguar saloons now offer new six 
cylinder 24-valve 3.2 and 4.0 litre engines, a low-loss 
catalyst exhaust, anti-lock braking, electric seats and 


a sophisticated new audio system. You will also want 
to consider the superb restyled XJS models. 

Of course, nothing can match Jaguar for its 
styling, luxurious interior and impeccable pedigree. 

So there's plenty to talk over with your 
accountant next time you see him. 

Call free for a presentation pack or, to arrange 
a test drive, simply call your local Jaguar dealer. 

C A L L F R I E 

08 0 0 800 424 


' 

- 1 M 


.y - ~ - 


“High performance, high profile....is there 
anything you don’t get with a Jaguar?” I asked. 

“A high price,” he replied. 


JAGUAR 

SPEAKS FOR ITSELF 

. , Litre Manual Saloon at £24,856. Price, correct at time of going to pre ss, excludes £400 estimated cost of delivery and number plates. Jaguar Cars Limited, Coventry, England. 

*Car featured: a|o ^ — — — ’ ’ “ 






I 

i 


FINANCIAL TIMES THURSDAY MARCH 12 1992 


TECHNOLOGY 


Reported 
speech on 
the books 

E asinesses that produce 
reports in different Ian 
images are obvious can 


B usinesses that produce 
reports in different lan- 
guages are obvious can- 
didates for machine transla- 
tion. But so far. real cost 
savings have been elusive, 
partly because tbe available 
systems only do part of the 
job. Considerable work is still 
needed to finalise tbe text in a 
specific language. 

Dun & Bradstreet’s Swiss 
subsidiary produces financial 
and market reports in English, 
French, German and Italian. It 
used to pay out large sums to 
human translators. 

Of 75.000 reports sent to cus- 
tomers each year, 17.2 per cent 
required translation. This cost 
the subsidiary SFr 230,000 
(£88,000) a year. 

Now the company bas com- 
puterised the translation. 
Apart from eliminating the 
cost, it means all reports are 
delivered quickly whether or 
not theyVe been translated. 

Some organisations, includ- 
ing the European Commission, 
use machine-assisted transla- 
tion in which computers pro- 
duce a draft of the document 
in the target language. This is 
cleaned up to produce the final 
document 

Dun & Eradstreet Switzer- 
land has managed to avoid the 
cleaning-up process. Rather 
than translating grammar, the 
company constructed tables of 
stock phrases and words that 
are required in finished 
reports. 

By using only these expres- 
sions it is possible to make 
translations that are entirely 
accurate. 

This approach at first drew 
criticism from the company’s 
competitors, who claimed it 
would make the reports too 
standardised with no freedom 
of self-expression for the writ- 
ers. More important, it was 
resisted from within the com- 
pany. “We lost the people who 
wouldn't work with it," admits 
Adrian Ashurst, managing 
director. 

But customers reacted 
favourably because they were 
receiving the same product 
more quickly and cheaply. 
Some even preferred the new 
type of document because it 
was more consistent. The 
whole system cost the com- 
pany SFr25€,00Q. 


Philip Hunter 






I n less than 10 months' 
time there will be a single 
European market: but 
there will not be a single 
European language- As a result 
manufacturers wanting to sell 
their wares across boundaries 
will be forced to translate their 
product information. 

Ahead of the pack. Xerox, 
the US electronics company, 
has long translated its techni- 
cal documentation for use in 
Europe. Although translation 
services have traditionally 
been a cottage industry. Rank 
Xerox turned to computer tech- 
nology for assistance. 

Machines at Rank Xerox in 
the UK now translate 10,000 
pages a year from English into 
10 European languages. Mike 
Scott, of Rank Xerox's Lan- 
guage Technology Centre, 
believes the machines can at 
least halve the time it takes to 
complete the task. 

As pressure on manufactur- 
ers to reduce product lead 
times increases, computers are 
proving ever more valuable, 
says Alan Portela. vice presi- 
dent of marketing for Systran, 
of La Jolla, California. “Today 
large corporations that have to 
translate huge manuals in a 
short time have only one 
option - machine translation." 

Manufacturers emphasise 
that time savings can only be 
achieved if the text follows a 
narrowly-defined format. “The 
system can only translate what 
has been stated in a sentence, 
not what could possibly have 
been meant," says Thomas 
Schneider, manager in charge 
of linguistics and terminology 
at Siemens-Nixdorf. in Munich. 

This means the systems are 
best suited to the translation of 
instruction and maintenance 
manuals , where the documen- 
tation is bulky but where clar- 
ity of expression rather than 
elegance of phrase is required. 
“They are designed to work on 
logical English - not poetry." 
says Phil Wrenn, senior appli- 
cations engineer at Intergraph, 
the US computer group. 

Nevertheless, different types 
of translation machines are 
suited to different types of text. 
Machines fall Into three types: 
• Batch systems, where a doc- 
ument is fed into the computer 
in one language and emerges 
in a second language. Tbe Sys- 
tran and Siemens-Nixdorf 
machines Call into this cate- 
gory. 

• Computer-assisted, or inter- 
active, systems where the text 
is translated a sentence at a 
time, and constantly checked 
by a human translator. If the 
computer cannot find a word 
in the dictionary, then it will 
stop and prompt the translator 
to help. 


As Europe’s single market approaches, 
Della Bradshaw examines systems that translate 
documents into several languages 


Multilinguals on 


the open road 


• Computerised dictionaries, 
which are used as an aid by 
translators. Although not as 
sophisticated as the first two, 
these dictionaries ensure that 
several translators working on 
a single text use consistent ter- 
minology. 

Batch systems are most 
effective for technical litera- 
ture and need three types of 
dictionary, says Jane Mason, 
language technology consul- 
tant at the Rank Xerox Lan- 
guage Technology Centre. 
These are a general dictionary 

- English to French, for exam- 
ple; an industry dictionary for, 
say, the pharmaceuticals 
industry: and one developed 
for the specific company. 

Working on short, terse sen- 
tences - Mason recommends 
training the authors to write 
text with translation in mind 

- the results can be extremely 
effective. A human translator 
using a batch system could 
translate between 5.000 and 
10,000 words a day. Most of the 
manual work would be at the 
"post-editing" phase, once tbe 
machine had completed its 
task. A human translator 
working alone could manage 



The systems are best 
suited to instruction 
and maintenance 
manuals, where 
clarity of expression 
rather than elegance 
of phrase is required 


only 1,500 words a day. 

However, if inadequate prep- 
aration is done, the results can 
be of little use. says Scott Tf s 
a one-shot system. If it has the 
wrong terminology it would 
repeat the error over and over 
again. When it is below the 70 
to 80 per cent correct level, you 
might as well translate it sen- 
tence by sentence." 

By comparison, interactive 
systems enable a translator to 


handle between 2,000 and 4,000 
words a day, but the advantage 
is that they can be used for 
translating more general text 
- sales and marketing infor- 
mation, for example. 

Many large US companies, 
such as Eastman Kodak, Gen- 
eral Motors and General 
Dynamics already use machine 
translation systems. In Europe, 
companies have been more 
hesitant although the German, 
software house Sap and the 
German subsidiary of Philips 
are among several large com- 
panies that have taken the 
plunge. 

The European Commission, 
too, uses computer translation 
systems. It bas also begun a 
programme to develop its own 
system, Eurotra, which will 
handle nine European lan- 
guages. A small-scale proto- 
type has been developed, says 
Sergei Perschke, programme 
manager, which can handle 
scientific and technical docu- 
mentation. However, he reck- 
ons it will be a further 10 years 
before an operational system 
can be produced. 

“As far as the technology is 
concerned, the computers are 
quite appropriate," Perschke 


points out "The main prob- 
lems are linguistic." 

Each language presents its 
own problems, says Schneider. 
English has a lot of words such 
as “back", which can be a 
noun, adjective or participle. In 
German, on the other hand, 
words can have an almost free 
word order - with the object 
at the beginning of the sen- 
tence or the subject at the end. 

Recent years have seen a 
great improvement in the soft- 
ware. Whereas systems used to 
translate a word at a time, 
they now work on phrases or 
whole sentences, and relate 
one sentence back to another. 
So If the sentences “The cat sat 
on the mat It drank a saucer 
of milk," were translated, the 
software would recognise that 
the "It" of the second sentence 
referred to the cat, not the mat 

Today’s machines also incor- 
porate artificial intelligence 
techniques. So the Intergraph 
system teaches itself to recog- 
nise the words within the con- 
text of the article It Is reading, 
says Wrenn. The first time it 
translates a document for a 
particular company or industry 
It will get only aboat 45 per 
cent of the words correct But 


learning from the corrections it 
will achieve up to 95 per cent 
accuracy by the time, the 
fourth or fifth document, on a 
related topic, is translated. 

On the document production 
side Systran, Siemens-Nixdorf 
and Intergraph have all com- 
bined translation software with 
publishing software, so that a 
document can be produced that 
incorporates both text and dia- 
grams or photographs. 

Developments In computer 
hardware, particularly of 
smaller and more powerful 
machines, have also benefited 
machine translation custom- 
ers. 

Intergraph, for example, has 
transferred its software from a 
Digital Equipment Vax 
machine to workstations run- 


Even to Olympic athletes, success does not come easily, 
lo attain their goals, they must concentrate every ounce of 
their energy and talent into one supreme effort. 


Revolution at 
eastern banks 


By Eugene Dainov 


W estern countries took 
300 years to move 
through agricultural 
and industrial revolutions to 
the information age of the 20th 


W 


century. The east European 
economies are having to do it 


ning under tbe Unix operating 
system and Siemens-Nixdorf 
plans a similar move. 

However, the foil in the price 
of hardware Is unlikely to have 
a striking impact on the price 
of the overall system, says 
Schneider, as the software has 
proven so expensive to develop 
- in the case of' Siemens- 
Nixdorf some DMSOm (£21m). 

“If you look at the develop- 
ment costs, the software is dirt 
cheap to buy." says Schneider. 
A typical system with five 
workstations would, cost 
DM 250,000. 

This overhead means that 
only large users - those trans- 
lating more than 2,000 pages a 
year - would benefit from 
buying their own equipment 
But both the larger translation 
agencies, and some of the man- 
ufacturers, offer services for 
smaller companies. 

Rank Xerox, far example, 
sells translation services 
through its Lang ua g e Transla- 
tion Centre. Anyone with a 200- 
page document for translation 
would find the service econom- 
ical says Scott 

In the US, Systran offers a 
range of services. Companies 
can even have on-line access to 
the Systran database, to send 
their documentation over the 
phone line for translation. This 
costs about $13 (£7.50) a page 
and, says Portela. is suitable 
for companies that need 
between 50 and 100 pages a 
month translated. 

Systran can also tarry out 
the machine translation of a 
text and then send it to a. tradi- 
tional translation agency; to 
apply the post-editing polish. 
The documents are- then 
returned to the originating 
company, in a camera-ready 
form - photos and diagrams 
included - for printing. Por- 
tela estimates the cost of this 
is about $25 a page. A tradi- 
tional translator would charge 
$50 a page. 


. in the space of a few years. 

Nowhere does tiffs apply 
more than to the banks. Tbe 
potential for huge turnover has 
not escaped tbe notice of tbe 
two credit and debit card com- 
panies, Visa and Eurocard. 

Electronic payments through 
point of sale (Pos) swipe card 
machines should encourage 
foreign and local consumer 
.spending through ease of pay- 
ment, while simplifying shops' 
accounting and. reducing bank 
costs. Automated teller 
machines (ATMs) will enable 
private banks to compete with 
the traditional savings banks’ 
large but inefficient branch 
networks. 

The dilemma is how to auto- 
mate, and there are two possi- 
bilities. Bankers can invest 
now in systems designed to 
handle the expected explosion 
of growth in card usage. This 
is the route favoured by Euro- 
card and the main large soft- 
ware supplier. Base 34. Or they 
can start more modestly and 
invest in smaller hut possibly 
more flexible systems, as 
endorsed by Visa and the new 
lower-cost technology suppli- 
ers, such as UTS International 

So far. the banks have been 
divided on which route to take. 
In Czechoslovakia, Muzo, the 
joint clearing and settlement 
company, has based its ATM 
and Pos network on a Tandem 
computer and Base 24 soft- 
ware. Mian's first ATMs began 
operating last month and 
accept Eurocard/Mastercard 
and local cards. It also plans to 
take Visa cards. The company 
says 500 ATMs should be work- 
ing by 1996. 

Ceska Sporitelna AS (CSAS), 
the Czech savings bank, will be 
using a Unix-based IFS system. 
The hank will have 10 ATMs 
linked through Unix to 'Visa- 
net, Visa's authorisation, clear- 
ing arid settlement system. 

Toby. Mitchell, Visa's area 
manager for eastern Europe, 
thinks Eurocard and its follow- 
ers are over-optimistic about 
the . short-term market for 
cards. Among the Issues are: 

• Low incomes, which will 


limit fee scales on cards. 

• Inadequate telecommunica- 
tions - CSAS is having diffi- 
culty obtaining just 20 lines to 

: run 10 ATMs. 

• Retailer resistance to Pos 
machines. 

Starting costs are also a con- 
cern- Mitchell asserts that the 
combination of Base 24 and a 
Tandem computer brings the 
price of hardware and software 
to $lm (£500,000). compared 
with a Unix-based package 
starting at $130,000. 

John Bycroft, European area 
manager of Base 24. disputes 
this, saying that the price for 
running five ATMs starts at 
around $200,000 and expansion 
to 100 ATMs means spending 
just $40,000 more. t 

But cost is not the only fac- 
tor. Charles Caserta, founder of 
IFS, says Tandem's closed 
architecture ties banks to the 
original hardware and software 
vendor. "If Base 24 has lm 
lines of code, mine has 30,000," 
he says. “This is immeasurably 
easier to understand, modify 
and enhance". „ . 

Base 24 argues that Unix 
users face exactly the saine 
- problem, because of tbe variety j a 
of systems available. " 

Fault-tolerance capabilities 
- which provide an automatic 
back-up to every part of the 
system, including telecommu- 
nications - form another con- 
tentious topic, one which con- 
cerns the Giro Card Company, 
Hungary's equivalent to 
Czechoslovakia’s Muzo. It is 
considering Tandem eqnip- 
ment because it believes the 
system’s fault-tolerance capa- 
bilities are suitable for interna- 
tional payment networks. 

But Giro Card Company's 
• projections of 200 ATMs in 
operation this year have been 
delayed and there are difficul- 
ties in persuading retailers to 
accept Pos. Moreover, a Tan- 
dem/Base 24 system can typi- 
cally process around. 20 trans- 
actions per second, bat peak 
hour ATM transactions are < , 
expected to reach only 0-36 per 
second in 1994. making its 
power largely redundant 

The Giro Card Company may 
have to invest in a cheaper 
package, says Edward Collier, 
of management consultants 
Ernst & Young: “If you want to 
automate, yon need money," 
he. explains. 
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1 A THOUSAND TACT S. A S IN 6 / / F O N C £ 


The European Community is doing the same to build a 
Europe without boundaries. This, too, does not come easily 
But the ultimate prize is worth it: a Europe where a 
thousand different faces become a single force. 1992 is 
the year when the European Community hosts the Olympic 
Games, and honours the idea upon which they were . 

founded: the uniting of peoples. 



THE EUROPEAN COMMUNITY: MORE IS POSSIBLE WHEN YOU PURSUE THE SAME IDEA 
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BUSINESS LAW 


By Leo Herzel 

T lie DS Supreme Court 
lias just agreed to 
an important case 
involving the egregious Racke- 
teer influenced and Compt 
Organisations Act (RICO)*. 

In 1984 the Farmers' Co-oper- 
ative of Arkansas and Okla- 
iMuna Inc tiled for bankruptcy 
As a result, the holders of cer- 
tain unpaid demand notes 
issued -by the , co-operative 
instituted a class action nnrfw 
jnlfi I0b*5 of the federal securi- 
r ties, laws, RICO and state law 
against several defendants 
including the independent 
auditor for the co-operative, 
Ernst & Young. 

The main allegation against 
Ernst A Young was' that it had 
intentionally departed from 
generally accepted accounting 
principles in an effort to over- 
state the cooperative's worth. 

The same case had been 
decided once before by the US 
Supreme Court but on a differ- 
ent legal issue. In its first deci- 
sion the Court had decided 
that the notes were securities 
under the federal securities 
law. As a consequence, the 
plaintiffs became entitled to a 
judgment of 56 . 1 m. 

This time around the legal 
issue is whether Ernst & 
Jfoung violated RICO. If so, the 
plaintiffs would have a right to 
treble damages. Ixi its past 
encounters with RICO, the US 
Supreme Court has not pro- 


to give professional advice in United States 


'frided much help in planing 
reasonable limits on the stat- 
ute. Essentially, the Court’s 
attitude has been. Congress did 
tt to u® and it is Congress's' 
responsibility to extricate us. 

The relevant section of 
RICO, section 1962(c). provides: 

. u shall be unlawful for any 
person employed by or associ- 
ated with any enterprise 
engaged in. or the activities of 
which affect, interstate or for- 
eign commerce, to conduct or 
participate,.. directly cir indi- 
rectly, in the conduct of such 

enterprise's affairs th rou gh a 
pattern of racketeering activ- 
ity..." 

The precise issue the US 
Supreme Court is bang agfcpd 
to decide Is whether section 
1962(c) requires proof that . 
Ernst A Young, participated in 
the management or operation 
of the alleged racketeering 
enterprise. 

The lower court had con-, 
eluded that Ernst A Young’s 
involvement with the co-opera- 
tive (which had been limited to 
audits, meetings with the 
board of directors and presen- 
tations at annual meetings of 
the cooperative's members) 
did not rise to the level of par- 
ticipation - in the management 
or operation of the enterprise 
required by section. 1962(c). 

Except for the 1 warning 
against violating federal secu- 
rities laws In the US, a foreign 
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reader reasonably might ask 
- why he or she should be espe- 
cially interested in this oecu- 
liar US legal misadventure. 
But there are several impor- 
tant, general lessons in RICO 
- in particular , for European 
Community, countries since the 
EC is. now. embarked, on the 
creation of a vast new system 
of statutes and regulations: 

# Xessoh L- it is very difficult 
to predict bow a new statute 
wfil be interpreted in litigation 
under circumstances that are 
still unknown. RICO originated 
In a congressional investiga- 

. tion of the activities in busi- 
ness of ordinary hoodlums. 

• Lesson 2: bad statutes are 
diffinn it to change. No 

how bad, or even absurd, a 
statute is, tt quickly develops 
an avid constituency who 
resists change. RICO, for exam- 
ple, has become an industry for 
pMntUTs lawyers In civil cases 
and aggressive prosecutors in 
criminal cases. The RICO lobby 
in the US remains adamant 
that the statute is essential to 
protect us from white-collar 
crooks. Unfortunately, the US, 
Japan and Europe provide a 
continuous stream of flnanriai 
scandals which can be used by 
the RICO lobby to support this 
argument 

There is another, even more 
remarkable, recent example of 
the high risks involved in giv- 
ing professional advice on 


financial, corporate and securi- 
ties matters in the US. This 
one was an administrative pro- 
ceeding, dated March 2 1992, 
brought by the Office of Thrift 
Supervision against a large, 
ordinary, respectable' New 
York law firm, Kaye, Scholar. 
Herman, Hays & Handler and 
three of its partners. 

The Legal basis for the pro- 
ceeding was not RICO but sev- 
eral new federal laws passed in 
the wake of the savings and 
loan scandals in the 1980s. 

It is difficult to 
predict how a new 
statute will be 
interpreted 
in litigation 


However, these new Jaws adopt 
one of RICO’s most remarkable 
innovations in aid of intimida- 
tion by US government agen- 
cies: judgment and punishment 
first, trial later. 

As is now usual in US gov- 
ernment blockbuster cases that 
allege white-collar wrongdoing, 
the a dminis trative notice of 
charges in this proceeding was 
complicated, contained many 
allegations and was very long. 

The main charges were that 
the law firm, and the only 
three partners specifically 


named as defendants, cooper- 
ated with Charles H Keating Jr 
in violating banking and secu- 
rities laws and in deceiving 
regulators in connection with 
their investigations of the 
firm’s client, Lincoln Savings 
and Loan Association. . 

There were also charges that 
the law firm participated in 
breaches of fiduciary duty with 
Mr Keating against Lincoln 
Savings and Loan Association 
which Mr Keating controlled. 
The damag e 8 claimed were “at 
least $275m". 

The most extraordinary fea- 
ture or the proceeding was the 
temporary order to cease and 
desist issued simultaneously 
with the notice of charges by 
the Office of Thrift Supervi- 
sion. 

The order effectively placed 
Kaye, Scholer and its partners 
in a Wnd of receivership with 
the Office of Thrift Supervision 
as receiver. The firm was 
required to create an escrow 
account for its partners* earn- 
ings. Depending on the identity 
of the partner, the film bad to 
contribute between 50 per cent 
and 25 per cent of the earnings 
of each partner into the escrow 
account The firm was not per- 
mitted to enter into unusual 
transactions or to dissolve or 
modify the partnership. 

Even more startling, a part- 
ner was not allowed to leave 
the partnership unless a. large 


amount of security was pro- 
vided by the firm or the part- 
ner. In addition, the use by 
partners of their individual 
assets and earnings for living 
expenses was restricted and 
subject to dose surveillance by 
the Office of Thrift Supervi- 
sion. The only partners 
exempted from the order were 
those who became partners on 
or after December 1 1987. 

As a practical matter, it was 
difficult to see how the firm 
could continue to operate suc- 
cessfully while the case was 
being adjudicated by the Office 
of Thrift Supervision unless a 
court modified or set aside the 
order. 

Not surprisingly, Kaye. 
Scholer reached the same con- 
clusion. Over the weekend it 
entered into a hurried settle- 
ment with the Office of Thrift 
Supervision. It agreed to pay 
the government 541m. Two of 
the partners named in the pro- 
ceeding agreed to be barred 
from representing any savings 
association or bank whose 
deposits were insured by the 
Federal government The third 
partner only had to agree not 
to commit in the future the 
kind of violations alleged in 
the proceeding. 

Several years ago, faced with 
the prospect of similar pre-trial 
restrictions In a RICO case 
brought by the US govern- 
ment Drexel Burnham capitu- 


lated, paid a huge fine and 
went into bankruptcy. 

In addition, the Resolution 
Trust Corporation, the federal 
agency charged with hailing 
out the savings and loan indus- 
try has just filed a $150m suit 
against Deloitte and Touche 
and a 5100m suit against 
KPMG Peat Marwick in con- 
nection with two different 
failed savings and loan associa- 
tions. 

A flood of such suits against 
accountants, lawyers and other 
professional films who advised 
failed savings and loans is 
expected in the near future. 

These cases are part of a dis- 
appointing regulatory pattern: 
too late and heedlessly tough 
when something is finally 
done. The problem is not 
unique to the US. One can see 
something similar in the UK, 
for example, in the treatment 
of BC& and in the Guinness 
and Blue Arrow prosecutions. 

On the other hand, although 
Japanese financial regulation 
does not appear to be much 
more efficient than anyone 
else’s in terms of avoiding 
financial scandals, the Japa- 
nese do seem to be much more 
cautious about limiting the 
wreckage after the event. 

* Reves v Ernst & Young, 
No. 91-886. 

The author is a partner in the 
Chicago office of the DS law 
firm, Mayer, Broom & Platt 


SOUTH 

AFRICA 

1992 


The FT proposes to 
publish this survey on 

May 25 1992. 
This survey will be 
read in 160 countries 
worldwide, including 
South .Africa where it 
will be widely 
distributed. In 
Europe 92% of the 
professional 
investment 
community regularly 
read the FT. If you 
want to reach this 
important audience, 

rail 

Louise Hunter 

071 873 3238 
or Fax 071 873 3079. 


Data source: Prof rnumal 
Investment Ctmnrunilr WI 

i At pc turn ' 




Introducing the Canofile age of office filing 


The bad old days 


With the new Canofile 




1 1 1 










n - / WE 



Then . . . Weight-lifting, like it or not 


Now . . . 13,000 pages in the palm of your hand 




Then . . . Tedious but necessary 


Now ... 40 pages per minute scanned automatically 




Then . . . Retrieval acrobatics 


Now . . . 100 self-defined index categories 


Now there’s a clever new electronic way to 
file documents - Canon’s new Canofile 250 
which fits on your desktop easily. 

Canofile scans and stores up to 40 pages a 
minute. Each Magneto Optical disk holds 
the equivalent of 13,000 A4 pages, 
and when it’s full you just add another, so 


system capacity is infinite. Need a document? 
Index Cell, cross-referencing and Wild Card 
allow you to find it easily. 

You can retrieve it, even view and print it out 
in seconds. Canofile is the start of a new 
age in document filing. For more information 
complete and return the coupon today. 



Stella 


Please visit Canon’s stand in Hall 4 during CeBIT ’92, March n- 18 



Ptajtf fell me more abour the CF 250. 


Position: 


Address:. 


Postcode: , 




. Telephone: . 


Company; — 
Department.-. 


TO? Canon Europa N.V- D.LM.S. Division, 

P.O. Box 2262, 11SO EG Amstelveen, the Netherlands 




Canon 

Canofile 250 

Desktop Electronic Filins System 















I 


FINANCIAL TIMES THURSDAY MARCH 12 1992 


MANAGEMENT: Marketing and Advertising 


J ell Palmer Is half-ex- 
pecting a call from one 
of the hired guns in the 
Tory publicity machine 
in the next few days. 

With the British general 
election now confirmed for 
April 9. he expects soon to be 
asked whether AUied-Lyons is 
prepared to relinquish any of 
its pre-booked poster space 
during the four weeks of the 
campaign. 

It is a request the brewing 
and drinks group's head of 
marketing services will con- 
sider with great care. 

Asking hlg advertisers for 
favours is one option open to 
party tacticians as they plan 
their campaign poster blitzes 
for the period to April 9 on 
extremely short notice. 

"Accessing” as it is known 
in the trade provides a means 
of supplementing the billboard 
space the parties will already 
have snapped up on the open 
market, sometimes under the 
guise of a corporate alias. 

It is a technique that has 
yielded significant dividends - 
particularly for the Conserva- 
tives - in past elections. In 
1987, the party was given the 
free use of several hundred 
Imperial Tobacco paster sites. 

In that campaign, 
Allied-Lyons decided to band 
over about 600 six-sheet and 
large 48-sheet sites to the 
Tories for the all-important 
period. The agreement was 
struck on a strict commercial 
basis, with the Conservatives 
picking up the bill for the 
space. 

Such agreements are 
described by Palmer as “very 
last minute” arrangements. A 


Tories down a pint for top billing 

David Owen looks at how the parties will compete for prime poster sites during the election campaign 
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Asking big advertisers for favours la one option open to party tacticians as they plan flielr campaign poster blitzes for the period to April 9 on extremely short notice. 


typical 48-sheet site would 
today command about £300 a 
month. 

Far good measure, the Shep- 
ton Mallet-based group - 
whose brands include Teach- 
er’s whisky and Courvoisier 
brandy and which was the sec- 
ond-largest corporate donor to 


the Conservatives in 1990 - 
also relinquished one specific 
site to Labour. 

This time, the election cam- 
paign Is breaking with almost 
30 per cent of Britain’s 2200 
giant 96-sheet sites carrying 
advert isemen ts for Castle- 
maine XXXX, Allied's Aussie 


brand. That campaign is 
iuled to run until the end 
of March - or some nine days 
before polling day. 

"If by chance they were 
going for 96-sheets, then I 
guess they would have to talk 
to us," Palmer says. 

In fact, those buying bill- 


board space for the political 
parties may find themselves 
more spoilt for choice than In 
1987. 

Then the advertising Indus- 
try was buoyant; now it is in 
the doldrums. 

"If yon are trying to get 
poster sites at three weeks' 


notice you have quite a good 
chance,” says John Sue, direc- 
tor of the Outdoor Advertising 
Association, a trade body. 

Prices have accordingly soft- 
ened - although the election 
is 'widely expected to trigger a 
recovery to the tune of 15-20 
per cent 


Why Diesel Will Fuel 
The Future. 



In the quest for a cleaner en- 
vironment, diesel is fast becoming 
the preferred fuel. Throughout Europe 
car buyers are opting for diesel to 
benefit from superior fuel economy 
and lower emissions levels. Diesel 
is lead~free and emits 50 per cent 
less toxic pollutants than a catalyst 
equipped petrol engine. 

Lucas has long been a leader 
in the manufacture of diesel fuel 
injection systems. Our innovative . 
approach has helped customers 
Improve the' driveability and per- 
formance of diesel vehicles. 

To anticipate market and legis- 
lative demands still further, Lucas has 
developed electronic fuel Injection 
systems -EPIC and EUI - for the next 
generation of diesel engined vehicles. 

Already in service on trucks 
and light commercial vehicles, the 
systems will soon be available bn . 
cars. Optimising combustion through? 

0Dt *** *^^9 
and engine conditions, they signifi- 
cantly improve performance and 
reduce exhaust emissions. 

The continued development of 
diesel engines will provide more 
options for the driver. Making diesel : 
cars and diesel fuel an even better 
choice for the future. 


Lucas 


a 


E 


An allembracing 4,000-5,000 
site campaign would now cost 
about £900,000-£lm a month, 
according to poster specialists. 

Political buyers may shortly 
be further advantaged by . the 
return' to the market of an esti- 
mated 2.700 48-sheet sites 
(more than 7 per cent of the 


rational total) that were previ- £ 
oualy booked by the Central 1 
Office of Information (COO and 
Benetton, the fashion com- 
pany. 

The COFs planned 1,450-site 
. car crime prevention campai gn 

- due to hit the streets on 
March 15 for two weeks - is 
now almost certain to be 
scrapped following the 

of the election. 

Poster specialists estimate, 
meanwhile, that about half of 
the 2,500 sites, originally 
booked by Benetton may ulti- 
mately be available for resell- . 
ing, as a result of the contro- 
versy the proposed campaign 
yin ti provoked. 

But the buyers' market has 
not left those working directly 
for the parties with time onvf- 
their hands. 

As the phoney election war 
rumbled on, Poster Publicity - • 
Labour's main poster specialist 

- was in daily contact with 
the 20-25 leading' UK poster . 
contractors in a bid to “get a 
detailed idea of what has been 
sold”. 

According to Labour offi- 
cials, the party has already 
booked just over 100 London 
sites for the duration of the , 
campaign. This includes its 
favourite Vauxhall Bridge loca- 
tion in south London. 

The majority of these sites • 
have been earmarked for a - 
self-contained poster offensive 
in the capital 

The Va uxhall location, 
which is convenient for press - 
photographers and TV cam-., 
eras, is expected to continue tow ; 
be used as a prime launching- 1 
pad for the party's nationwide 
campaigns. 


Honda in damage 
limitation drive 

By Steven Butler 


F or. Mitsuru Sato, man- 
ager of Honda Motor's 
newly-established 
vehicle import dhriston, Presi- 
dent George Bush's visit to 
Japan in January had one posi- 
tive result 

Thanks to the flood of pub- 
licity about trade friction in 
the motor industry, nearly 
everyone in Japan now knows 
that Honda dealers are selling. 
Chryster-made Jeeps. 

The downside is that nearly 
all of these people also think 
that the Chrysler Jeep Chero- 
kees and Wranglers are poor in 
quality and overpriced. 

Sato’s unenviable Job is to 
undo die damage and to avoid 
the embarrassment to Honda 
should the company fail to 
reach’ its 1 target ofLZOO- Jeep 
sales a year by 1994. 

Sato confesses that the criti- 
cisms of Chrysler vehicles are, 
at least partly, justified. “Peo- 
ple say the sefimg price is too 
high, which we admit,” he 
says. The Jeep Cherokee sells 
for Y5JZm (£22,900) compared 
with competing products by 
Japanese makers which cost 
between T3^n and Y4m. 

As for quaUty, Honda was at 
first surprised when its cus- 
tomers complained about fit 
and finish problems in the 
Jeeps because the vehicles had 
already established a certain 
following among customers 
who bought directly from 
Chrysler Japan- Sales, the 
Importer. Honda customers 
had higher standards and they 
were holding Honda account- 
able for any problems. 

ft d id little good to tell cus- 
tomers that Honda was not the 
importer and did not set the 
juice or have any control over 
quality. It was becoming the 
sort of problem that could 
erode the loyalty of Honda's 
customer base.: 

Sato is attacking the prob- 
lem in several ways. First, he 
says Chrysler has been respon- 
sive to requests that the com- 


pany beef up pre-delivery 
inspections, which are now all 
done in Japan. He is also 
encouraging Chrysler to pare 
down the delivery cost to 
reduce prices. 

Sato is also trying to per- 
suade Honda deaims to adopt a , 
more positive attitude toward f. 
the Jeeps. There is dearly a 
potential market in Japan 
where 200,000 four-wheel-drive 
vehicles were sold last year. 
Chrysler Jeep sales totalled 
only 1,700. of which 437 were 
sold by Honda. 

1 Sato is trying to convince 
Honda dealers that problems 
with quality are not as severe 
as many believe. After all, Sato 
reasons, Chrysler is selling 
180,000 Jeeps a year in the US. 
And while the Jeeps have been 
recalled in Japan for deflects, it - 
Is not uncommon, for Japanese - 
cars to be recalled too. 

Perhaps more Important, 
Honda has set up a service sup- • 
port system for the Jeeps. “We 1 
are saying (to our dealers) - 
don't worry, we’ll take all 
responsibility," says Sato. .. 

Slowly, Honda dealers are * 
coming around to support the 
Idea and about ioo of Honda's 
up-market and sports car deal- • 
ers have expressed interest in 
selling the vehicles. 

Sato figures that selling cars 
is like multiplication, in which ' 
quality mu ltiplied by image, 
price, service, and promotion • 
equal sales. Unfortunately, a • 
zero in any column reduces 1 
final result to nil and that is . 
not very far from where mat- 
ters stand today. 

Sato says the image of the 
Jeep name itself is potentially . 
a great asset, since the Japa- 
nese think of it as a vehicle 
that storms through deserts 
and jungles and wins wars. . 
And the snob appeal of owning*, 
a foreign vehicle - even in 
Japan - means that Jeeps . 
may still sell well, even if • 
price d Y500,000 higher than tho 
competition. 


Best foot forward 
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This would 
seem an odd 
moment for a 
company to 
double its 
expenditure 
on advertis- 
ing. with tiie 

industry in 

deep reces- 
sion. Yet you 
would have to 
ran fart to 
keep m> with 
what Beebok 
International . 
is spending on 
marketing. 
John Duer- 
des, president end chief execu- 
tive of tin sports shoe com-. 
Deny, has set an advertising 
budget, of tagOm this year, 
almost twice as much as last 
year: 

.R aeb<A has 26 per cent of 
tin wadd market, worth some 
$24bn (£13,6bn), against Mice’s 
30 per cent With its 
to increase its advertising 
a battle royalwtth 
er like that between 

Coke and Pepsi, is about to be 

joined. 

The Beebok group first hit 
sales of turn in 1S86 but in 
that year spent only Slim on 
advertising. Last year, to sup- 
port sales Of |3.71m the com- 
was spending 10 times as 
... t on marketing. 

Duerden is convinced that 
Beebok most think is global 


terms, and la lau 
worldwide camp; 
August The new sfe 
World’s Greatest 
Wear Reeboks", win 
by two American 
decatidetes. 
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-life crisis of an 
out of work drugs courier 



Paul Schrader’s lithe 
moral thriller Light 
>J8eepe r .were a pop single, 

. . it wonkt be issued as the 
flip, side to The Last Tempta • 

. tion-Of Christ Here is star Wil- 
lem Dafoe as another veraaca- 
ter-topgued martyr, this time a 
drugs courier crodfled on New 

York's harcotics-for-the-rich 

business. Here is Susan Saran- 
don as his lady boss playing 
neoSibtical Marys m one, 

: mother figure, part uni- 
versal hooker. And here is the 
fiJmVbackmg group - let us 
call ft TPaul Schrader and fixe 
Calvinists 0 - thumping out 

chords of guilt and redemption 
as our turning-forty hero tries 
to process a mid-life crisis into 
a giant gesture of salvation. 

Mira Sarandon is about to go 
straight, swapping cocaine for 
cosmetics. And Mr Dafoe is 
abont to be left on the street 
with sirens whistling around 
him, a lady friend high-diving 
froma penthouse and a crime- 
worid Mr Big pointing at him 
the business end of his Smith 
and Wesson. 

. Film-maker Schrader screen- 
wrote The Last Temptation and 
also wrote and/or directed Taxi 
r, American Gigolo , Mish- 
and The Comfort Of 
His world is one of 
- violence, hedonism and late 
tragically late - attempts at 
spiritual self-improvement He 
. is Bresson cocktailed with 
Peckinpah and one is am arri 
that he has taken so long to 
direct a film in New York. Here 
America’s doomed high-rollers 
gather in strength, stacked up 
from the sidewalks to the stars. 
And the wail erf human distress 
police cars, amhnlgnrps , fire 
engines - is the city's non- 
stop municipal anthem. 

Wonderfully. Light Sleeper 
combines outer turmoil with 
an intricately mapped inner 
life, Dafoe’s hero leads a fly- 
weight- Dostoe vs kian existence. 
His; off-duty hours are spent 
penning a diary and compiling 
existentially gratuitous "lists" 
^famous people whose eyes 
match, famous 
left-handed people). His duty 
hours are spent eyeballing 
death and degeneration. As an 
expensive door-to-door sup- 
plier. he feels conscience- 
bound to visit clients when 
they are ill or to hear their - 
confessions or to nod interest- 
edly at their stoned philoso- 
phising. 

Meanwhile his ex-wife (Dana 
Delany), a former addict now 
turned squeaky clean; resists 
his renewed -overtures. And 
Miss Sarandon, a human bird 
of prey with a flair for scarlet 
dresses and throat-ripping 
executive efficiency, politely 
discourages his interest in her 
planned cosmetics take-off. 

hi addition to larger matters 
the movie is all about what.it 
ijeels like, on a bad day, to be 
*?orty. The despair-bearing 
future presses down from 
above; the guilt-bearing past 
presses up from below; and the 
present is a tiny crawlspace 
where we try to do what we 
can in limited time with lim- 
ited funds in limited daylight 
Schrader may leave his char- 
acters naked and desperate, 
but he gives his film a rich 
metaphorical set-dressing. He 
sftes his tale of silted*up lives 
seeking salvation in a garbage- 
strewn Manhattan (there is a 
collectors’ strike) where hotels 
and apartments are fuD of wry 
beck Quines to a better life. 
Their interiors even hint at 
spiritual grace through New 
Jesiament visual echoes. A 
Reproduction of a Vermeer por- 
trait leans Madonna-like over a 
love-making sequence: fishing 
tableaux gaze down on smart 


eaters in a restaurant And a 
montage of overhead shots 
catches the sleeping Dafoe in a 
sculptured swirl of bedsheets 
like a low-life Pieta. 

My only, not quite minor 
question; Should we even ironi- 
cally be looking at a drug run- 
ner's life as if be were a mod- 
ern-day messiah? Unlike 
Robert De Niro in Taxi Driver, 
Schrader’s other Manhattanite 
agonist es, Dafoe is no . psy- 
chotic purging society of its 
Qls. He is a nice guy - or 
made to seem ao - even when 
helping people shovel poison 
up their noses or into their 
veins. The frogs trade in Light 
Steeper is. made a milie u as 

LIGHT SLEEPER . . 

Paul Schrader 

FRIED GREEN 

TOMATOES AT THE 
WHISTLE STOP C AFE . 

John Avuet , • 

~ HEAR MY SONG 
Peter Chelsom . 



Willem Dafoe in Schrad- 
er’s Tight Sleeper? 

morally neutral as accounting 
or trout farming. Is this a com- 
ment on file world or on Amer- 
ica or on Schrader; or on what 
the cinema now thfnkc fit for 
our jaded appetites as film- 
goers?^. 

Old actresses never dfe, they 
are put out to pasture In wrin- 
klie farms like Fried Green 
Tomatoes At The Whistle Stop 
Cafe. A wrinklie farm is u nar- 
rative environment in which 
biddies with print dresses and 
Soidhem accents yatter on dis- 
pensing wholegrain folk wis- 
dom. Here Jessica Tandy, 1990 
Best Actress Oscar-winner for 
Driving Miss Daisy, draws the 
short straw - indeed all but 
wears it in her mouth - as a 
silver-haired pastoral crone 
given to long-haul reminis- 
cence. The slightly longer 
straw is drawn by Kathy Bates, 
1991 Best Actress Oscar-win- 
ner, playing a downtrodden 
Alabama housewife schooled to 
rebellion by. Mss T*s tales of 
her own tomboy childhood. 

They meet! in a hospital 
waiting room and are soon fast 
friends. Did 1 say fast? The film 
lasts 130 minutes and dawdles 
"lovingly" over every flash- 
backed Tandy anecdote - ah 
the times she had running the 
racially defiant Whistle Stop 
Cafe (negroes welcome) and 
helping best friend Mary- 
Louise Parker escape her rot- 
ten hubby - and alike oyer 
every one of Bates's asinine 
present-day adventures in 
spouse defiance. Miss 0 knocks 
down walls, serves nouveUe 


cuisine meals and shocks her 
husband with frank taifr T The 
last time Bates treated a man 
like this, James Caan in Mis- 
ery. it was considered a horror 
story. 

- This extended feminist fable 
is directed by Jon Avnet from 
Fannie Flag's Pulitzer-nomi- 
nated novel. I have not read it 
. but Lfeel as if I have. I also feel 
that Miss F should be -flagged 
down before providing further 
quaint-old-dear fodder for act- 
resses who deserve better. As 
it is, Tandy does what she can 
with finy flourishes of wit mis- 
chief and expressive rubato: 
shining like a naughty deed in 
a goody-goody world. And 
. Bates, hot yet a wrinklie but 
apple-cheeked enough to be 
press- gang ed 30 years hence If 
not careful, has one gloriously 
destructive scene showing how 
to park a car in a crowded 
shopping mail Take your least 
favourite driving-test exam- 
iner. 

★ 

We have all had those experi- 
ences when what we thought 
was dead suddenly site up and 
proclaims itself alive. It may a 
well-loved aunt or a semi-re- 
cumbent aspidistra. Peter Chel- 
som’s Sear My Song is a good 
British comedy, a genre we 
thought long defunct, and thus 
enrolls itself instantly in the 
same syndrome. 

Indeed the genre not only 
sits up here. It dances across 
the hospital floor, seizing car- 
nations between its teeth and 
molesting the nursing staff. 
The star and co-writer is 
Adrian Dunbar, a young actor 
who resembles a tousled an tes- 
ter. He blame yB his way 
begnflingly through the tale of 
an Irish-Liverpudlian cabaret 
agent (himself) who seduces 
from retirement the famed 
tenor and tax exile Joseph 
Locke (Ned Beatty). 

Locke’s warbling heyday, 
you recall, was the 1950s; 
hence the film’s fictionalised 
swarm of older fans who 
enthuse Dunbar with their 
oohs and aahs at Locke’s mem- 
ory. They include the singer’s 
one-time girlfriend, Shirley 
Anne Field, now the mother of 
Dunbar’s own girlfriend Tara 
Fitzgerald. But neve- mind all 
that The film catches alight in 
the gaps between its narrative 
planks, when improvisations! 
flames shoot up between one 
"What next” and another. Two 
overweight bouncers do a deli- 
cate soft-shoe shuffle on a 
pavement. A bewildered cow 
on a chain almost disappears 
down a welL A chap in a bat- 
tered trilby called Franc Cma- 
tra outshines the real thing. 

This is Broadway Danny 
Rose gone to its spiritual home, 
Ireland, via framing scenes in 
Dunbar’s adoptive Liverpool. 
In both habitats first-time 
director Peter Chelsom dis- 
plays blissful assurance. He 
stalks and outsmarts the lurk- 
ing comedy (from a chaos- 
prone cattle auction to a vain- 
glorious Locke impostor), he 
never mugs it And look at the 
thoughtful richness of the visu- 
als. An eerie, tremulous track- 
ing-shot captures the menace 
of a moonlit field; a firelit cel- 
lar glows fiery orange in one 
corner, for a row between com- 
eback-shy Locke and our hero, 
leaving a cold blue space in 
another where they complete 
the business end of tfy»tr chat. 
The film could have been a 
birdbrained Carry On Cabaret 
Agent Instead it is a sly, imagi- 
native, off-the-wall delight, 
somewhere between early Bill 
Forsyth and any-time Flann 
O’Brien. 

Nigel Andrews 


Death 

in 

Venice 


COVENT GARDEN 

This remarkable opera returns 
to Covent Garden nearly 20 
years after its first appearance 
there (four months after the 
Aldeburgh first performance, 
in the Aldeburgh staging). 
Then, and In the subsequent 
1975 and 1978 revivals, the per- 
former of Gustav von Aschen- 
bach was Peter Pears, for 
whom the role was written; 
thereafter, three leading 
English tenors proved able to 
develop It beyond the confines 
of the “premiere production" 
- Anthony Rolfe Johnson (for 
Scottish Opera), Philip Lan- 
gridge (also for Scottish 
Opera), and Robert Tear (for 
Glyndeboume Touring Opera). 

On Tuesday the Aschenbach 
was Mr Langridge; and his 
magnificent performance may 
be taken as a symbol of the 
way the work itself has taken 
root and blossomed over the 
intervening years. 

He is, needless to say, not 
“better” than Pears or the 
other tenors also mentioned; 
but he makes the work so com- 
pletely his own that, at least 
while we watch and listen, it 
seems impossible to Imagine it 
differently done, hi the last 12 
months Mr Langridge has 
already shown to London audi- 
ences his superbly achieved 
accounts of Peter Grimes and 
Captain Vere at the ENO, so 
his ability to compass with 
absolute mastery the last, lon- 
gest and perhaps most taxing 
of the roles B ritte n wrote for 
Pears was hardly in question. 

It is the combination of com- 
pleteness and naturalness in 
the delivery that I find so 
astonishing. No touch of “art” 
gpgm.es to mark Mr Langridge’s 
eloquent utterance of words, 
no sense of vn j 4 y.manflging his 
leanly graceful colouring and 
shading of phrases. Every hint 
of actorish self-consciousness 
has been purged from his 
absorption, physical and spiri- 
tual, into the character’s devel- 
opment. 

The conversational tone 
adopted at the start is fluent, 
accurate and easy; it lends to 
Aschenbach’s piano-accompan- 
ied recitatives of meditation a 



Giacomo Ciriaci as Tarizio; and Philip Langridge as von Aschenbach 


quality of privacy, of rugged, 
rueful honesty- with-self that 
sets the tone for the opera's 
journey into uncharted areas 
of the psyche. A theatre prop- 
erly a couple of sizes too large 
for this opera shrinks in 
dimensions around its central 
character; and because Mr Lan- 
gridge and the producer, Colin 
Graham, appear to have 
worked so closely together to 
shape the drama as a fluid 
unfolding with Aschenbach as 
its fixed focal point, the perfor- 
mance gains a musicodramatic 
intimacy of rare vibrancy. 

One seems to see the world 
through Aschenbach’s eyes, 
breathe with him. feel his 
shocks of emotional awareness 
at first hand. In theory (formed 
by past experience of the work 
In the theatre) Act 1 is badly in 
need of nips and tucks to the 
77-minute-long text that Brit- 
ten was never able to author- 
ise; in practice I was, on this 
occasion, gripped almost with- 
out let-up throughout the 
whole opera. This is, of course, 
not just the hero's doing; the 
parts played by the conductor, 
Steuart Bedford, in supporting 
and sustaining the peculiar 
quality of intimacy noted 
above, and by Mr Graham in 
creating an ensemble that 


catches and contains it, are 
splendidly evident. 

In common with Deanne 
Bergsma (a consummately ele- 
gant and delicately character- 
ised Lady of the Pearls) but 
unlike Mr Langridge, they 
belonged to the 1973 team of 
Death in Venice “creators”: it is 
wonderfully satisfying that 
their grasp of the work should 
have matured so obviously. 
The diaphanous sound-world of 
the opera, its transformations 
from mysterious murkiness to 
translucent brightness, its 
“psychological” uses and con- 
trasts of timbre, are native ter- 
ritory to Mr Bedford; its struc- 
tural forms are second nature 
to Mr Graham. 

The production is in fact 
entirely new, though linked 
with the old one by John Pip- 
er's original designs, which 
now serve (along with turn-of- 
the-century black-and-white 
Fortuny photographs of 
Venice) as projections on tbe 
three screens, framed by 
gleaming silver poles, that 
form the entire set. A revolve 
whirls new scenes and loca- 
tions into place, and proves a 
vivid, never too obvious meta- 
phor for the sea-changes 
which, in all senses, Aschen- 
bach undergoes. 


On Tuesday the manipula- 
tion of imagery seamlessly 
growing and fading in inten- 
sity seemed not yet entirely 
smooth; but the style of the 
production is so carefully 
gauged, and so “right" in argu- 
ing its own case, that passing 
imperfections were of small 
importance. Mr Graham has 
not sought out a Death in 
Venice stripping-away, of the 
kind so brilliantly undertaken 
by Glyndeboume Touring 
Opera in 1989. In its freshness 
and acuity of understanding 
his staging has its own proud 
modernity. 

Alastair Macaulay will be 
writing about Kim Brand- 
strup’s new choreography. My 
feeling is that, in its closer 
involvement in the “story- 
line”, tbe dance element now 
serves tbe larger demands of 
the opera more successfully 
than first time around, marvel- 
lous though Ashton’s beach 
games were in dance terms; 
and that the Tadzio of Giacomo 
Ciriaci is the best the work has 
yet seen, an embodiment of the 
“mortal child with more than 
mortal grace" unforced in dra- 
matic vigour and un-cloying in 
beauty and grace. 

Of the large singing cast, 
expertly positioned and moved. 


there must be at least brief 
mention of Michael Chance's 
limpid offstage Voice of Apollo 
and of Linda Kitchen's onstage 
Strawberry Seiler, Paul 
Crook's Hotel Porter and 
Bruno Caproni’s English Clerk 
(a marvellous small part 
strongly sung). To the various 
embodiments of the Traveller 
Alan Opie brings virtuoso 
showmanship infused with a 
perfectly judged degree of men- 
ace. and a voice impressively 
clean and flexible if lacking a 
degree of bass-baritone dark- 
ness. 

This is an opera whose pro- 
tagonist. a mature man and 
artist, embarks on a voyage of 
sensual self-discovery which 
brings with it both life and 
death; substitute AIDS for 
cholera, as many in Tuesday’s 
audience must constantly have 
done, and Death in Venice 
becomes (in the words of Mr 
Graham’s programme post- 
lude) “more topical than ever 
for all such sufferers and to 
those who must have compas- 
sion for them”. But topicality 
alone is not the reason why the 
stature of the work should 
seem to grow with each pass- 
ing year. 

Max Loppert 


Goin’ Local! The Foursome 


THEATRE ROYAL, STRATFORD EAST/BARONS COURT THEATRE 


Two plays at opposite ends of London 
suggest, when compared, that English 
self-confidence is continuing to decline. 
Both have strongly regional 
backgrounds, but neither is entirely 
cut off from the national scene. 

The Foursome by Ted Whitehead 
was first performed at the Royal Coart 
Upstairs in 1971. It was described at 
the time as ‘ 'dirty ", a word that now 
sounds curiously archaic. Certainly 
it contains some overt-ish sex, 
including a male strip before such 
acts became a minor cult For the rest, 
it is a sharply written tale of two boys 
picking up two girls and spending 
the Sunday with them on a Merseyside 
beach. That was when the Beatles 
were still going strong and there 
seemed scarcely a cloud on the horizon. 
No-one is out of a job, even if the work 
force is not highly motivated. 

At the end. the boys dump the girls 
to make their own way back to 
Liverpool. But there is no reason to 
think that the girls will be particularly 
aggrieved; they have given as good 
as they got, and it’s on to the next 
weekend. Recognition of Merseyside’s 
problems came later. 

Revived at the Barons Court Theatre 
in west London, with some of the old 
1960s songs thrown in, the play now 
looks like a piece of nostalgia, though 
it was notable that a predominantly 


young audience took to it warmly, 
perhaps believing that nothing has 
changed. 

There is no such optimism in Tnnde 
Ikoli’s Gain' Local, which had its 
premiere at the Theatre Royal, 
Stratford East on Monday. Here is 
the home of the old, proud Cockney 
London that defied the blitz. It appears 
to have lost its spirit and to be 
succumbing to Docklands almost 
without a fight 

The setting of Ikoli's play is a very 
good one: and old cab company 
running derelict cars with derelict 
drivers in a derelict area. The cabbies 
try their hardest to avoid inspection 
by social security, whose benefits they 
draw without declaring their earnings. 
Can such security last? 

The answer depends on whether 
there is such a species as Cockney 
yuppies. One would have thought that 
there always was: before the term 
-yuppy" was invented, they were called 
spivs. In the Docklands era, however, 
they come sprouting modern business 
language, looking for the PBO (perfect 
business opportunity) and aware that 
in the late 1960s it was much easier 
to borrow from hanks than rob them. 

The yuppies take over and introduce 
“passenger-friendly” cars (i.e. 
Mercedes), although in the end they, 
too, might get their come-uppance 


for continuing to defraud social 
security, just like the simpler, nicer, 
older Cockneys before them. 

Not a bad plot the weakness lies 
in tbe play’s funereal slowness. These 
Cockneys don’t make many jokes any 
more: they don’t fight; they wirings. 

It is as if they know they are beaten 
and no longer bother to protest One 
of their complaints is against the men 
who come down from the north, sleep 
in the open “without overheads" and 
can afford to accept low wages. 

The prodnetion, directed by Philip 
Hedley, could improve considerably 
if it were speeded up. But Hedley is 
an experienced producer, so one can 
only assume that the slowness is 
deliberate. 

The Foursome at Barons Court is 
not like that at all. The direction by 
M avtmiTllan Jacobson-Gonzales is 
as electrifying as some of the best 
of the Beatles’ songs. So is the playing. 

It is a shining example of how to 
use the small space of a pub theatre: 
exploit every square inch you can. 

Goin’ Local looks more like an exercise 
in how to fill up a stage while keeping 
the actors static. Nevertheless, both 
pieces tell you something about 
contemporary England. 

Malcolm Rutherford 



‘Goin Local’: Paul Barber, Kate 
Armalrading, Kate Williams 


International 

Arts 



: TODAY’S EVENTS 


■ AMSTERDAM 

CtHicMigftbouw 2a IS Riccardo 
Chaitiy conducts the Royal 
Concertgebouw Orchestra in 
Messiaen's Tursngafi.'a Symphony. 
Repeated tomorrow afternoon in 
Utrecht and on Sun afternoon in 

Amsterdam {6718 345) 

Uuzjakttwattr 19.30 Hartmut 
Haenchen conducts Pierre Audi s 
production of Mozart’s Mitridate. 
wjth g cast including Bruce Fora 
a*i Jocten Kowalski, also f un 
afternoon and Toes (6255 455/credit 
caw bookings 6211 2 11) 

■ BERLIN 

Schanaptataus 20.00 Claudio 
Abbado conducts the Berlin 
Philharmonic Orchestra in 
Schubert’s Fourth Symphony ana 
repeated 

fenforrpw evening and S 3 * , , 

afternoon. Sim and Mon: 

Zinman conducts. the Berifn 0 
Symphony Orchestra in music by 

Brahma, Mendelssohn and 

■Schumann, «<** Radu Lupu p-ano 
SOtoist (East Berlin 2090 2156) 
c *te*ct»e_op®r 19.30 Peter 
Schneider conducts Gunter 
Krtmer’aproduciion ©l 


Entfflhrung aus dem Serail, with 
Luba Orgonasova as Konstanze. 
Tomorrow: The Makropoulos Case. 
$g t- Lucia di Lammermoor with 
Lucia Allberd and Alfredo Kraus. 
Sun: Le nozze di Figaro (West 
Berlin 3410 249) , . 

■ BRUSSELS 

Matson de la Radio 20.30 Roland 
Kteft conducts the Belgian National 
Orchestra in music by Berio, 
Saariaho and Ledoux (507 6200). 
Tomorrow and Sun afternoon in 
the Monnaie: Philippe Herreweghe 
conducts a new Pascal Dusapin/ 
Heiner Muller music-theatre work, 
plus Dido and Aeneas (2i9 6341) 

■ CHICAGO 

Orchestra Hall 20.00 Erich 
Leinsdorf conducts the Chicago 

Symphony Orchestra in Schubert’s 
Third Symphony, Stravinsky's 
Orphoo® and Offenbach’s overture 

to Orphe 05 in the Underworld, 
repeated tomorrow afternoon and 
Sat evening. Sun afternoon: 
MaurizJo Pollini. Sun evening: 
Chicago Arts Quartet (435 6666) 

■ GENEVA. 

Victoria Hall 20.30 Fried emann 
Layer conducts the Orchestra de - 
la Suisse Romande in Bartbk's 
First Piano Concerto (soloist Zottan 
Kocsis) and Beethoven’s Fourth 
Symphony (29251 1). Tomorrow 
in Grand Theatre: Layer conducts 
first of seven performances of 
Francois Rochaix's production of 
Cosi fan tutte (212311) 

■ THE HAGUE 

panstheater 20.15 Naderiands Dans 


Theater In William Forsythe’s 
Step text and three choreographies 
by Ohad Naharin. Repeated 
tomorrow and Sat (360 4930) 

■LONDON 

THEATRE 

• The Recruiting Officer Nicholas 
Hytner directs the National 
Theatre's new production of 
George Farquhar's 1706 comedy, 
designed by Ashley Martin-Davis. 
The cast includes Sally Dexter and 
Alex Jennings. Opens tonight, with 
further performances tomorrow 
and Sat, also March 24, 25, 26 
(Ofivfer 071-928 2252). 

• Heartbreak House: G 8 Shaw's 
classic directed by Trevor Nunn, 
with an all-star cast Including 
Vanessa Redgrave, Paul Scofield 
and Imogen Stubbs. Currently 

previewing, opening night March 
19 {Haymarket 071-930 8800). 

.+ Measure for Measure: Trevor 
Nunn's Royal Shakespeare 
Company production. Runs till April 
25 (Young Vic 071-620 0411). 

• Unde Vanya: lan McKellen 
and Antony Sher outstanding in 
the National’s subtle studio 
production directed by Sean 
Matthias. Tonight, tomorrow and 
Sat. plus March 20-26 (Cottesfoe 
071-928 2252). 

• For ticket information about 
all West End shows, phone 
TheatreJine from anywhere in the 
UK: Plays 0836 430959 Musicals 
0836 430960 Comedies 0836 430961 
Thrillers 0836 430962 

MUSIC 

Covent Garden 19.00 Jeffrey Tate 
cpnducts John Schlesinger's 
production of Les Contes 
d* Hoffmann, with Jerry Hadfey and 
Gregory Yurisich, Tomorrow: Death 


in Venice. Sat, Mon, Tues: Kenneth 
MacMillan's M anon (071-240 1066) 
Coliseum 19.30 Jacek Kaspszyk 
conducts Jonathan Miller’s ENO 
production of It barbiere dl Siviglia. 
Tomorrow: revival of David 
Freeman’s production of 
Monteverdi’s Orfeo. Sab Street 
Scene (071-836 3161) 

Barbican 1 9.45 Colin Davis 
conducts the LSO in Beethoven's 
Triple Concerto (soloists Gyorgy 
Pauk, Ralph KJrshbaum and Peter 
Frank/) and Bruckner’s Seventh 
Symphony. Tomorrow: Andrew 
Davis conducts Beethoven, Strauss 
and Prokofiev. Sun at 16.00: Maria 
Joao Pires piano recital. Sun at 
19.30: Jeffrey Tate conducts the 
LSO (071-638 8891) 

■ MADRID 

OPERA 

Teresa Berganza sings Carmen 
tomorrow at the Teatro Urico La 
Zarzuela, in a production by Pier 
Luigi Pizzi, with Luis Lima as Don 
Josa and Justino Diaz as 
Escamillo. There are four further 
performances till March 29 (429 
8225) 

CONCERTS 

Gabriel Estareilas gives a guitar 
recital tonight at the Auditorio 
National de Musica. This week s 
Spanish National Orchestra 
concerts (tomorrow, Sat Sun) are 
conducted by Jose Collado, and 
include Jolivet's Flute Concerto 
(soloist Juana Guillem) and 
Tchaikovsky's Fourth Symphony 
(337 0100). Tomorrow at Edificio 
Cuzco. Cristobal Halffter conducts 
a programme of new music by 
Halffter and Wolfgang Rihm (581 
7719) 

JAZZ 

Conderto de Clamores Dixieland 


Band plays tonight at the Sala 
Galileo Galilei (593 2200) 

■ MUNICH 

Staatsoper 19.00 Bavarian State 
Ballet in John Cranko’s production 
ot Romeo and Juliet. Tomorrow: 
Lucia di Lammermoor with Edita 
Gruberova. Sat and Mon: Minkus ‘ 
ballet Don Quixote. Sun: Boris 
Godunov (221316) 

Herkulessaaf der Residenz 20.00 
trio Wanderer plays piano trios 
by Mozart, Haydn. Schumann and 
Ravel'. Tomorrow: Udo 
Zimmermann conducts the 
Bavarian Radio Symphony 
Orchestra in music by Nono. Henze 
and Zimmermann. Sat; Prazak 
Quartet, with Alexei Lyubimov, 

plays Schumann’s Piano Quintet 
(299901) 

Philharmonie 20.00 Georg 
Hortnagel conducts the Bamberg 
Symphony Orchestra in music by . 
Schubert and Johann Strauss. Sun: 
Leopold Hager conducts concert 
performance of Lortzing's comic 
opera Der Waffenschmied (48096 
614) ‘ '- 

Kammerspiele 20.00 Five short 
plays by Samuel Beckett, repeated 
.on Sun. Sat and Mon: Dieter Dorn's 
-production of King Lear (237 21328) 
• A selection of theatre and 
concert tickets is available at 
Konzertkasse Beck oh the fourth 
floor of the Beck department store 
at Marlenplatz 11 

■ NEW YORK 

Avery Fisher Hall 20.00 Leonard 
Slatkin conducts the New York 
Philharmonic Orchestra in 
Schumann’s Plano Concerto 
(soloist Mltsuko Uchida) and 
Shostakovich's Sixth Symphony. 


Repeated tomorrow at 1 1 .00 and 
Sat at 20.00 (875 5030) 

Metropolitan Opera 18.30 James 
Levine conducts Parsifal, with 
Siegfried Jerusalem, Bemd Weikl, 
Kurt Moll and Waitraud Meier. 
Tomorrow: Le nozze di Figaro. 

Sat Rigoletto. March 19: first night 
of Otto Schenk's new production 
of Blektra, with Hildegard Behrens 
(362 6000) 

State Theater The St Petersburg 
National Opera, the Russian city's 
second opera company (formerly 
known as the Maly Theatre), makes 
its US debut next Tuesday at the 
start of a three week New York 
season. The repertory consists 
-of Boris Godunov. The Golden 
Cockerel and Queen of Spades. 

All performances will have English 
surtitles (307 4100) 

■ ROME 

Teatro Ofimpfco 21.00 Michele 
Campanella and the Quintetto a 
Fiati Itallano in a programme of 
French chamber music, including 
Poulenc's Piano Sextet and 
Roussel’s Divertissement (323 
4890). Tomorrow and Sun at Teatro 
dell'Opera: La Gioconda (488 3641) 

■ VIENNA 

Staatsoper 19-00 Carmen with 
Agnes Baitsa, Neil Shicoff and 
Barseg Tumanyan, repeated on 
Sun with Luis Lima as Jos6. 
Tomorrow: L’ellslr d’amore with 
Pavarotti. Sat: La boh&me with 
Katla Ricciarelli as Mimi (51444 
2960) 

Ronacher 20.00 Hahize-Club dance 
group from Ivory Coast, also 
tomorrow. Sat. Sun. Mon: 

Repertory Dance Theatre of Utah 
(586 1676) 


European Cable and 
Satellite Business TV 

(all limes CETI 
MONDAY TO FRIDAY 
CNN 

2000-2030, 2300-2330 Works Busi- 
ness Today - a joint FT/CNN pro- 
duction with Grant Parry and Colin 
Chapman 

Super Channel 

0830-0900 (Mon) FT East Europs 
Report — weekly indepth analysis 
from FTTV 

0830-0900 (Tubs) Spiegel TV - 
Inil Report - the real world ot 
documentary 

2130-2200 (Toes) Media Europe - 
what’s new in European media 
Business 

2130-2200 (Wed) FT Business 
Weekly - global business report 
with James Bellini 
08300900 ITtturt) Uadi a Europe 
2130-2200 fThurs) Ft Eastern 
Europe Report 

0830-0900 IFri) FT Business 
Weekly 

2130-23 00 (Fn) Spiegel TV - ino 

Report 

Sky News 

0130-0200 (Mon). 2130-2200 
(ThuraJ. 0530-0600 (Fnl FT Busi- 
ness Weekly 

SATURDAY 

CNN 

0900-0830 World Business This 
Week - a |oim FT/CNN producer 
1900-1930 World Business This 
Week 

Super Channel 

1930-2000 FT Eastern Europe 
Report 

SUNDAY 

CNN 

1030-1100. 1800-1530 World Busi- 
ness This Week 

Super Channel 

1800-1330 FT Business Weekly 
Sky News 

1330- WOO. 2030-2100 FT Business 
Weekly 
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An election 
that matters 


THIS IS the most important 
British election since Mrs 
Thatcher won power in 1979; it 
is the least important. Both 
cases can be powerfully put. 

The strongest argument for 
the second point of view is that 
since elections are largely 
about economic wellbeing and 
there is a consensus upon the 
largest macroeconomic ques- 
tions, there is little to choose 
between the main parties, 
other than personalities. 

This scramble for the com- 
manding centre ground of Brit- 
ish politics was reinforced this 
week by a cloth es-stealmg bud- 
get and is underpinned by 
other, stronger forces: Britain’s 
diminishing independent role 
in world affairs and a continu- 
ing erosion of class identities, 
to name the two most obvious. 

To conclude from this, how- 
ever, that the contest is only 
about nuances would be 
wrong. The fact that the main- 
stream political debate in 
Britain no longer encompasses 
unilateral nuclear disarmers. 
EC quitters or unreconstructed 
Keynesian or monetarist econ- 
omists makes the election 
harder to read and closer to 
call than any since 1974, but it 
does not make it unimportant. 

Anyone who cares about 
Britain's future should be glad 
that the political debate is 
being conducted within sensi- 
ble parameters; the justifica- 
tion for political extremism 
was extreme problems. Thanks 
to Margaret Thatcher, Britain 
is a more competitive, realistic 
place. No party proposes to 
cast aside her main achieve- 
ments of a reduced state and a 
contained trade union move- 
ment, although there are 
grounds for asking how 
Labour's instincts on these 
matters would develop once its 
ministers had settled into the 
seat of power. 

Interesting terrain 

But the most interesting ter- 
rain in this election is that 
which neither Thatcherism nor 
old-style Labour socialism has 
been able to cultivate success- 
fully, namely those public ser- 
vices upon which a modern 
economy is heavily dependent 
These include a disastrous sec- 
ondary education system; local 
government, which has lost its 
Independent fiscal base and its 
sense of purpose; and a labour 
market, battered by legal 
change and economic boom 
and bust, still failing to train 
enough skilled workers. 

The common theme here and 
in other areas, from health to 
the regulation of utilities, is 
broadly that of governance. To 
whom are teachers responsible 
for their performance? Boards 
of governors, local education 

Overkill 
in Japan 

ANOTHER financial scandal In 
Japan Is not. at first glance, 
the kind of thing to set the 
gaijtn pulse racing. It looks 
suspiciously like the modern 
equivalent of the old newspa- 
per headline about a small 
earthquake in Chile. At second 
glance, the news that the presi- 
dent of Daiwa Securities, 
Japan's second largest securi- 
ties house, has been forced to 
resign looks more disturbing - 
and not simply because the 
losses that precipitated the res- 
ignation, equivalent to more 
than half a billion dollars, look 
vertiginous. 

When a stock market falls by 
more than 40 per cent after a 
period of monetary excess, it is 
inevitable that the misdemean- 
ours of the easy money period 
will be exposed. In a country 
where corrupt money politics 
has long been endemic it is 
also likely that senior politi- 
cians will be touched by the 
resulting scandals. But the 
cumulative impact of all these 
murky revelations from Japan 
makes it harder and harder to 
contain the fall-out. 

The unique feature of the 
Japanese political and eco- 
nomic structure is the role that 
consensus has traditionally 
played in the decision-making 
process. The scandal at Daiwa 
is just the latest manifestation 
of the wav in which the prick- 
ing of the 1980s asset price bub- 
ble has undermined many of 
the subtle trade-offs and 
unwritten checks and balances 
that constituted the mechanics 
of the consensual process. 

Somebody in the system has 
to take the losses that stem 
from the collapse of the stock 
market; nobody wants to hon- 
our the guarantees, unwritten 
or otherwise, that securities 
firms offered to their clients 
against falling share prices 
during the boom, because the 
sums are too large. So execu- 
tives at Daiwa. and no doubt 
elsewhere, shunted the losses 
between client accounts with 
different book closing dates, in 
the hope that share prices 
would recover before the inno- 


authorities or directly to the 
education secretary? What do 
we think local government is 
for. an agency for delivering 
central government pro- 
grammes or an expression of 
democratically accountable 
civic will? Can tr aining be left 
safely to quangos, whose mem- 
bership is settled in Whitehall 
and whose overall accountabil- 
ity is vague, but in effect 
directly to the employment sec- 
retary? 

On all sides there is an 
urgent need for stable, efficient 
policy delivery mechanisms, 
local! v accountable and un be- 
holden to producer interests. 
Neither citizen's charters, nor 
direct labour organisations will 
do the trick. 

Difficult issues 

These are deeply difficult 
issues for a society divided for 
so long along the socialist-con- 
servative feultline. For all the 
turmoil of recent years, Britain 
still lacks a lively, imaginative 
politics of the centre, capable 
of resolving such matters in a 
way that commands the wide- 
spread confidence that leads to 
institutional stability. 

Happily, pressures are at 
work in British politics which 
should assist this process of 
change. The re-shaping of 
Westminster in the light of EC 
developments is one force; 
Celtic devolution! sts are 
another. Both these pressures 
are reflected in a constitutional 
debate certain to be prominent 
in a campaign everyone knows 
could lead to a coalition gov- 
ernment 

It is not that regional devolu- 
tion and proportional represen- 
tation can themselves solve 
Britain's problems; more that 
the processes involved offer 
the best hope of the sort of true 
consensus-building needed Tor 
Britain to re -discover stable 
and accountable institutions. 
An elective dictatorship in 
London is incapable of imagin- 
ing what is needed, let alone 
delivering. 

The governance question, of 
course, is not confined to these 
matters in this election. It 
must also be asked: if the Con- 
servatives win, will Labour 
self-destruct in a way which 
yields se mi-permanent Tory 
government enlivened only by 
factionalism, as in Japan? If 
Labour wins, will it seek allies 
in Europe for a centralising. 
Interventionist pan-European 
state? 

This may not be so much fun 
as the old Punch and Judy 
show. It is less clear when to 
hiss and when to cheer. But 
they are issues the parties 
must address in their manifes- 
tos and on the hustings. Then 
the people can decide. 


cent victims discovered that 
they had been saddled with 
other people's losses. 

When the music stopped, the 
victims chose to sue and the 
verdict proved expensive for 
Daiwa. 

Similar problems now infect 
the wider political and eco- 
nomic fabric. In monetary pol- 
icy the Bank of Japan theoreti- 
cally enjoys independence. Yet 
its freedom of manoeuvre was 
constrained, in the past by the 
mutual understandings that 
have governed the workings of 
the bureaucratic and political 
establishment 

Not so today. Mr Kilchi 
Miyazawa is a lame duck prime 
minister, having suffered from 
both the Recruit Cosmos scan- 
dal and the Kyowa briber? 
affair, and be is surrounded by 
tainted acolytes. The squeaky- 
clean head of the Bank, of 
Japan, Mr Yasushi Mieno, has 
seized the opportunity to 
strengthen his fiefdom. Hie has 
ignored recent calls from politi- 
cians for lower interest rates. 

The result is monetary over- 
kill at a time when there is a 
huge debt overhang, the bank- 
ing system is weak and the 
great locomotive of Japanese 
growth in the late 1980s, indus- 
trial investment, has ground to 
a halt. While the establishment 
consensus remains modestly 
optimistic about growth, both 
the official statistics and the 
quarterly Tankan business sur- 
vey suggest that Japan could 
well he heading for the worst 
recession since 1974. For the 
rest of the world such strin- 
gency on the part of the 
world’s biggest creditor coun- 
try implies downward pressure 
on asset prices, whether of US 
Treasury bonds, diamonds or 
Impressionist paintings, and 
mounting trade friction as the 
Japanese current account sur- 
plus soars. 

It is time for Mr Mieno to 
declare victory in his bureau- 
cratic battle and to address the 
real problem. What price 
autonomy, if the economy 
sinks? 



The smart money, of 
Jr&gp&j & course, was always 
on Bill Clinton. The 
r- w" smart money is also 
not infalli ble. At var- 
ious times this year 
it thought Bob Ker- 
rey was the visionary 
answer to the Demo- 
cratic prayer and 
that Pat Buchanan 

would fold his tent 
after New Hampshire and leave the 
Republican right-wing field to David 
Duke. But at least the bet on the 
governor of Arkansas looks good 
today. 

Looking good in March, however. Is 
not a great guide to November, as any 
number of would-be presidents have 
discovered. Winning eight out of 11 
Super Tuesday primaries puts Mr 
Clinton comfortably ahead of the 
pack, the incontestable front runner. 
But it also makes him a target for 
those left in the race and for those 
inside the Democratic party who do 
not want him as the candidate. 

Over the next six weeks, he must 
continue to win big in big states - 
Illin ois and Michigan next week. New 
York, Wisconsin and Pennsylvania 
□ext month. The way the Democrats 
apportion delegates to their conven- 
tion, using proportional representa- 
tion and an allocation of votes to the 
uncommitted and to party grandees, 
means he might have to wait until 
California on June 2 to wrap things 
up - and a lot can go wrong Detween 
then and now. 

Paul Tsongas and Jerry Brown will 
continue to nip at his heels. The for- 
mer senator from Massachusetts must 
do very well next week in order to 
prove his ninim . still technically valid 
after Super Tuesday, that he, not Mr 
Clinton, is the national candidate. 
The former governor of California will 
probably endure to the end, as Mr 
Clinton's Pat Buchanan, unable to kill 
but infinitely able to wound. Nor can 


Super Tuesday put Bill Clinton ahead of the 
Democratic pack, but he is still an uncertain 
bet for the smart money, says Jurek Martin 



The man 
would be king 


The Arkansas governor 
is, in the current jargon, 
a ‘policy wonk’, someone 
who loves nothing more 
than a complicated brief 
to argue to a conclusion 

it be completely ruled out that some 
Washington heavyweight (Senator 
Lloyd Bentsen of Texas is occasion- 
ally mentioned) will express profound 
discontent and get into the late prima- 
ries. or make a pitch for the non-Clin- 
ton delegates, as Hubert Humphrey 
did against George McGovern in 1972 
and Mr Brown did against Jimmy 
Carter four years later. 

But, all these caveats dutifully 
noted, the nomination is probably 
now Bill Clinton’s to lose, and, there- 
fore. a Bush-Clinton presidential con- 
test in the autumn the most likely 
outcome. Public opinion polls, not 
worth much in the spring, put them 
about leveL The question, since so 
much more is known about President 
Bush, is whether the Democrat can 
stand up to the test 

Perhaps the most important thing 
to know about Bill Clinton is that he 
is a pure politician. This is no movie 
actor, or lawyer, or peanut farmer 
turning a hand to politics. The Clin- 
ton career has been exclusively in pol- 
itics, as perfectly illustrated by the 
painfully honest letter he wrote, as a 
23-year-old. Rhodes scholar, at Oxford, 
to his military draff board in 1969. In 
spite of his opposition to the Vietnam 
war, he would, he said, "accept the 
draft... for one reason; to maintai n 
my political viability within the sys- 
tem". 

And thus it went after university 
for the man from Hope. Arkansas; to 
running the 1972 McGovern campaign 
in Texas, to becoming, at 28, state 
attorney-general, to a narrow loss in a 
House race, to the governor’s mansion 
in Little Rock at 31. (only Harold Stas- 


sen in Minnesota had been a younger 
governor), to defeat after one term, to 
re-election after a public apology for 
arrogance, and ever since (he Is now 
the longest-serving governor in the 
nation) and on to the road to tire 
White House. This is not a man who 
is deflected from his chosen path. 

He is obviously a product of the 
1960s. He has already faced a sex rap; 
it is a fair chance someone will cbrim 
he smoked marijuana; his opposition 
to the Vietnam war is on the record. 
But whereas so many of his genera- 
tion. the great political activists of the 
Vietnam protest era, eventually 
backed off, went to law school or grew 
vegetables, Clinton relentlessly stuck 
at it 

And this was in Arkansas. Now this 
may be the state which produced J 
William Fulb right and Wilbur mhi« 
and was once governed by a Rocke- 
feller (Winthrop) but it is not exactly 
in the political major leagues. It ranks 
behind Georgia, which produced 
Jimmy Carter, and ahead of Alabama 
(George Wallace). New York or Calif- 
ornia or Texas it is not and no matter 
bow effective a governor of Arkansas 
Mr Clinton may have been - and he 
gets generally decent reviews for Ms 
reforms of the state's social infra- 
structure - running Arkansas is not, 
in itself, a prime qualification 
or training ground for the White 
House. 

Bat it is "southern" and, as it is 
necessary to point out, over the past 
40 years the Democrats have only won 
the presidency with a southerner 
somewhere on the ticket (in i960, 1964 
and 1976.) Put another way, they have 
lost the presidency because they have 
lost the south - and California, too. 
What really worries party profession- 
als about the Tsongas and Brown can- 
didacies is the conviction that both 
would ensure that the south stays lost 
without sufficient compensation else- 
where. 

Mr Clinton’s southenmess is worn 
almost as a unifo rm He answers to 
the nickname of Elvis (the other is 
Slick Willy) and the accent- is 
southern, though easier to understand 
than Jimmy Carter's. But he is not a 
Rhodes Scholar and Yale Law gradu- 
ate for nothing. He is. in the current 
jargon, a "policy wonk". someone who 
loves nothing more than a compli- 
cated brief that he can argue through 
to its logical conclusion. 

(One small example of this: four 
years ago he Invited himself to visit 
the FT In London; we sought, cutely, 
to sandbag him by asking to justify 
the withdrawal, after pressure from 
congressmen from Arkansas and 
Louisiana, of US funding to the Rice 
Research Institute in the Philippines; 
we half expected some compone invo- 
cation of the need to protect local rice 
farmers: what we received was an 
extremely well-informed lecture on 
the world rice market and new rice 
strains.) 

This sort of smartness, bordering 
on over-achievement, is reminiscent 
of Jimmy Carter. Mr Clinton, like Mr 
Carter, brings no formal foreign pol- 
icy experience to his campaign and, 
because of the introspective nature of 
it so far, has not needed to display 





much expertise. In order to prepare 
Mmadf tor Mr Bush, he will now need 
to widen his horizons and the “foreign 
policy speech” is surely high on the 
agenda. He will now be getting the 
benefit of the advice of more and 
more of the party’s foreign policy 
establishment 

As it stands, the record shows only 
a few slogans - "America must 
change so It can become competitive 
in the world" - and one addrras to 
his alma mater, Georgetown Univer- 
sity, last December. This was a per- 
fectly sensible, unexceptional exposi- 
tion of the US role in a changing 
inter-dependent world. It naturally 
called tor Mg cuts in defence spending 
and the use of the proceeds to 
strengthen the country. It had no 


quarrel with the broad thrust of US 
national security policy over the 
1960s, but argued that the end of the 
Cold War posed fresh challenges. It 
called for a largo: role for the United 
Nations (with Germany and Japan an 
a revamped Security Council), urged 
the early recogrdtion af former Soviet 
republics, and aitidsed-the adminis- 
tration for “coddling” China, ft was 
bare bones stuff, with no: visible 
hostages to fortune and easy to flesh 
out - 

Where Mr Chntou seriously differs 
from Mr Carter, as a can d id a te and. If 
he makes it; as president, is that be is 
very much a political insider, albeit 
from a long way from Washington. He 
was not chosen to give the keynote 
speech at the 1988 convention because 


he was a fresh face, but because he 
had earned the respect at those who 
ran the party, for better or worse. 
(The speech, curiously, was a lisas- 
ter.) He had aligned himself very f . 
dosely to the Democratic Leadership 
Council, the middle-of-the-road group- 
ing influential as any in the mia- 
1930 s. The party professionals like 
him. . . 

But the party at large has its reser- 
vations and, by extension, so most the 
nation. The reservations are less 
about policies than about character. 
The policies have . shifted, naturally 
enough, during the campaign. He is. 
now more blue collar than white, 
more populist than Intellectual, but 
not to the irrevocable point' that he 
cannot easily move bade to the cen- 
tre, which is his home. He has yet, for 
example, to lapse into outright protec- 
tionism, as the Democratic left and 
Republican right have, though the 
jmr-Mg un and Illinois primaries, with 
their strong union presence, will test 
this resolve. 

The character issue is harder to 
define. His camp says his survival of 
Imputations about his sexual behav- 
iour, courage and financial probity 
attests to strength of character and 
purpose. The fear is that the elector- 
ate has not forgotten and ultimately 
will find ft difficult to vote into the 
White House a who seems to 
have “erred" on so many fronts. 
There is an unspoken assumption 
foat more dirt will be flung at him in 
the campaign proper, by better marks- 
men than Jerry Brown and Bob Ker- 
rey, and some of it might seriously 
stick. What the Republicans did to 
Michael Dukakis in 1988, above all In 
its Willie Horton commercials, is a 
salutary lesson. 

Mr Clinton has his defences in good 
order. He says, fairly enough, that if 
personal perfection was a necessary 
qualification, nobody would run for , 
president His articulate wife, Hillary I- 
Ciinton (she now uses her husband's 
surname) is an eminent lawyer and 
formidable campaigner in her own 
right They seem the very model of 
the youngish, modern, two-career cou- 
ple. Whether America is as comfort- 
able with this as it is with George and 
Barbara Bush, whose concessions to 
modernity are minimal, is debateable. 

Nor is there yet about Clinton, that 
sense of arrogance, certainty even, 
that usually marks out a winner. He 
.has found it hard to distance himself 
from a pretty average pack of "oppo- 
nents. His telegenity - the carefully 
styled hair, the fleshy, babyish face - 
sometimes seems wafer thin. All of 
which mysteriously combine to 
grpioin why as many as half the Dem- 
ocrats who have voted in this year’s 
primaries confess dissatisfaction with 
the choices put before them. 

And if they are still unhappy, then 
the discontent inside the Republican * <• 
party with President Bush’s perfor- 
mance, registered again on Super 
Tuesday, ««mnes a different perspec- 
tive. Only the unforeseen can now 
stop Mr Bush winning the nomina- 
tion, and beating off Mr Buchanan in 
nunnifi ami Michigan should do the 
trick. The question is only how he 
conducts himself in the process and 
when he chooses to put Mr Clinton In 
bis gi ghts. 

He ducked a chance to do this at his 
press conference yesterday, preferring 
a gain to go after the Democrats in 
Congress and threatening to veto any 
bill that contains a tax increase. 
-There may be mileage in this but it is 
not without risk. The nation is more 
than fed up with business-as-usual in 
Washington and is as capable of blam- 
ing the president as the Democrats for 
further impasse. And Mr Clinton can 
at least point out that he is not a 
formal member of the Washington** . 

es tablishme nt. ’ 

So the game is now seriously joined 
and even the old axioms do not help. 
Tall men normally beat short men in 
presidential races, it is said. Mr Bush 
and Mr Clinton are the same height. 

No wander the smart money is puz- 
zled. 


Spoke in 
the wheel 

■ Oh dear 1 . While Prime 
Minister Major and Chancellor 
Kohl may be the best of pals 
at present, there are already 
omens that Anglo-German 
accord may net survive 
Britain's election campaign. 

Norman Lamont's statement 
in his budget speech that Ger- 
many's economy was in “reces- 
sion”, provoked the German 
embassy in London into send- 
ing a swift and critical report 
back to Bonn. The use of that 
word, the message said, was 
calculated to give British vot- 
ers the impression that the 
UK’s economic troubles are 
somehow all Germany’s fa alt. 

By the Anglo-Saxon defini- 
tion, “recession" is justified 
since Germany has had two 
successive quarters of negative 
growth. But the R-word is too 
strong for the German govern- 
ment, which points out that 
its economy is still expanding 
on a year-on-year basis, albeit 
at a slower rate. 

The Kiel economics institute, 
for instance, has just forecast 
that this year's growth will 
be 1 per cent Moreover Bund- 
esbank council-member Kar l 
Thomas pointedly declared 
in London yesterday that he 
prefers the word “stagnation". 

What Lament might do well 
to consider is that, the more 
he irritates the Germans, the 
less sympathy he is likely to 
win for Britain's bid to have 
the European central hank 
housed in London, or more 
importantly for a cut in 
interest rates. 


Downs and ups 

■ Judging by yesterday's 
movement, the stock market 
seems to have made up its 
mind that the government has 
muffed the Budget and lost 
the next election already. 

However, the reaction could 
be premature if Beinwort Ben- 
son’s historical election statis- 
tics are any guide. In the 13 
elections since 1945. the FTs 


Observer 


All Share index has risen on 
average by L4 per cent 
between the announcement 
of the general election and 
polling day. On the six occa- 
sions that Labour has won, 
ft has fallen by an average of 
0.1 per cent. Admittedly, the 
average fell the day after a 
Labour victory is 2Jb per cent 
But don't despair. Twelve 
months after a Labour victory 
the stock market has risen by 
an average 144 percent, or 
nearly four times more than 
after a Tory win. 


Gagged 


■ Meanwhile, don’t expect any 
help from UK government 
departments on even the 
smallest detail of policy for 
the next few weeks. Observer 
twice contacted the Lord 
Chancellor’s office yesterday 
for information on planned 
changes in the small claims 
court procedures announced 
in the Budget 

Help was readily given in 
the morning. But after lunch, 
and John Major's election 
announcement the office 
declared it could henceforth 
make no iwmmmt an 
government policy. 

The Inland Revenue, perhaps 
understandably, was still fester 
to start pushing the chancellor 
of the exchequer's proposals 
back Into the purdah, whence 
they came. Warnings of the 
likely cancellation of its 
post-Budget briefing, scheduled 
for this morning, were 
emanating from it on Tuesday 
even before Lamoni spoke. 


Entitled 

■ Title inflation Is endemic 


m 

- just look at how those on 
the FT have pr o li fera ted since 
ft abandoned the austere 
byline of "Financial Times 
Reporter" on all its stories. 
But it is taken to new heights 


COMMISSIONER 
OF OATHS 
flNO Wlt-LS 



“He’s left his dder factory 
to the cat” 

by the latest computer maga- 
zine to hit UK bookstands, the 
485-page first issue of Ziff 
Davis’s PC Magazine, modelled 
on its US title of the same 

nrnnp 

On the masthead ft lists an 
Editor-in Chief, an Editor, and 
two Editorial Fellows. 

Come off it, chaps! 


Red faces 

■ “Grubby, filthy and down- 
right dirty” runs the teaser 
advertising campaign for Lever 
Brothers* latest Squid deter- 
gent which will be launched 

cm “Blue Nose Day” in less 
than a fortnight's time. Rarely 
have truer words been spoken. 

The campaign, which 
appears on the sides of thou- 
sands of buses, bears a remark- 
able similarity to the Comic . 
Relief charity's “Red Nose” 
day which fa normally held 
at this time of year. The only 
difference is that Comic Renef 
is taking a rest this year. No 
doubt a court of law can ted 
the difference betweexta “red" 
and “blue" nose day. But the 
Idea seems to be piggybacking 


mi the general enthusiasm for 
a worthwhile charity and 
Comic Relief says It has been 
deluged with calls from eager 
young volunteers. 

It’s not the sort of behaviour 
erne would expect from a com- 
pany which hkes to think of 
Itself as one of the country’s : 
most squeaky clean corporate 
citizens. 


Foot in it 


■ Things are looking up for 
Richard Stein, finance director 
of Standard Chartered Bank. 
Yesterday he was able to 
announce financial results 
which inmost respects were 
superior to those at the 
English dearers - it is some 
time since that has been. the 
case. 

But an even greater boost 
to his esteem is that, for the 
first time in his career, some- 
one has considered his signa- 
ture worthy of forgery- - 
though not very well by aD 
accounts. The S500m fraud 
attempt had no chance of suc- 
cess. Anyone with any know- 
ledge of the bank would have 
known that as finance director 

he never signs loan documents. 

However, this is by no 
means the most audacious - 
attempt at fraud ever faced ■ 
by the bank. A while ago in 
the MiMi* East, tbq bank 
an illiterate customer who 
signed with a thumb print 
A criminal, now in gaol, tried 
to forge the signature - but 
used a big-toe print instead. 

Caught on the hop? 


Backlash ■ 

■ A bit of a sandstorm has 
been stirred up by Observer's 
daim that n camel with, no 
humps is tailed Humphrey. - 
That's the name for a camel 
with three humps, snorts 
reader Peter Tray, the no- 
humped variety being obvi- 
ously a horse desipied by a 
committee. 

R S Bristows of Sheffield 

disagrees. In his book, the 
name for a three-humped 
camel is Triumph.' 
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f tjfyrmari Lamont hadrig- 
orousiy .stQcfc to the bai- 
apce-over-a-cyde doctrine,.' 
and Reeled, as he claimed, to 
", the cafie for giTOig the eftm.- 
*•*> omy a kick-start, then he 
wonid hot have remitted any 
. taxes at ah in. net teams. As it 

• is t . he fe feeing the dectfon-as' 
the chancellor who coura- 
geously insisted on only a mod- 
erate bribe-Whoeverwins the 
UK-electionon April 9 will 
inherit a mighty Budget defi- 
cit: The £28ba Public; Sector. 
Borrowing Requirement r or 
£36bn without privatisation 
proceeds - is omy the begin- - 

. ning. The Treasury estimate, 
for 1993*4 is £32bn. 

Although these are huge 
numbers m terms .of the money 

• with which . most of-us: are 
. familiar, a reasonably confi- 

dence-mspning Rrilishgovern- " 
ment of . any partywould have- 
no difficulty in financing the 
coming deficit, if it really were 
Just te peak resulttngltom a- 
recession, tmd if started 
shrinking fastin later y^rs. 

' •' I do not" agree ^withraQ the 
arguments of the. cynics, for , 
instance on growth; The Trea- : 
sury projects a path for real 
growth excluding North Sea ail 
output of per cent in the 
coming financial year, ddog 1 to 
3 per cent the year after, and 
averaging 3% per cent In the 

Save us the verbal 1 
Puritanism of City / 
folk who thrive - 
on helping others 
to borrow 

middle 1990s. 

Why should there not an 
output recovery. Taking- into 
account the recession' years, 
the average growth rate would 
still be only- 2 per .cent per 
annum over 1990-97. Are the 
cymes saying that productivity 
will not rise enough to support 
such a growth Tate? This is not 
supported by the data. 

Or are they, saying that 
growth at this rate, starting' 
from a very high unemploy- 
ment rate, and a substantial 
margin of unused capacity wSl 
l ead to a resumption , of infla- 
tion?^ are they: saying that 
there ’is a balance of payments 
constraint on growth? The UK 
in a hard KRM, leading to 
ftwm a haw the same kind of bal- 
ance of paymete constraint as 
Sussex or Normandy. - - 
4 Alternatively, will growth be 
- low because the demand wffl . 
not be there: that ’fa,, peqnte- 
will not ’spend enough? ff that 
were so, there might be ft case •_ 
for b ud getary red ink after all * 
Let me, as my c om p u ter key- 
board would say, “save* tida 
poss&nhty to discuss below. 

Meanwhile there is 


Economic Viewpoint 

Pros and cons of 



By Samnel Brittan 


and more likely reason why 
the Treasury forecasts are too 
optimistic. This is that they 
assume Jib Anther addition to 

pnhltn ^pflnffinn r plana and HO 
tax mm isrinns T vjfn rp 1995, 

then extremely modest ones. 
(The forecasters could easily 
adjust their computers to tax 
increases under Labour, cou- 
pled with a’ corresponding 
boost to spending.) 

The dubious aym rri ptirm fa 
that spending will be limited in 
this way. An analysis by Gold- 
man Sadis suggests that ElObn 
of next year’s PSBR, represent- 
ing 1% per cent of gross 
domestic product represents 
discretionary increases in 
- spending or tax remissions. 

Such political pressures will 
not come to an end after an 
election; and they will be 
encouraged by the lessening of 
the automatic penalty on 
excess borrowing of a run on 
sterling which was experienced 
In the 1960s and 1970s. 


It is thus necessary to ask 
more coolly what harm a Bud- 
get deficit does. The verbal 
Puritanism of City folk, who 

main* a Kvfn g ,, ftrati h»»iiHng and 

borrowing, is inadequate.. 

The harm is expressed atm- 
by the slogan: “Today’s 
iprrowing - is tomorrow’s 
taxes.” hi other wordswe will 
have to suffer the deadweight 
burden of.' raising taxes from 
one sector of the population to 
pay as interest to another. 
Such transfers and the conse- 
quentially high tax rates, do 
distort the e conom y - I- 
ff the dib^GDP ratio fe 
rising,- the^ ainonnt of such 
deadweight? -transfers will 
Increase. The maximum bor- 
rowing consistent with stebfl- 
fty hi tiie ratio is about 1% per 
emit cent of GDP or 

about £i0tnrin today's values. 
Thebatanced budget doctrine 
-siigffo'gfres a margin of error 
arafenaifles ns to avoid cantro 
wmsfesover issues suchas the 
treatment' of items like reve- 
nues, privatisation or council 
house sales. So far so good. 

U nfortun ately, most of the 

people who raise the. alarm 
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about debt the Kal- 
ian-type traps which could 
emerge, take one thing for 
granted, without bothering to 
argue it This is the that the 

nartnml hiwwnp jfi gf ron and 

t hat servicing extra debt is a 
pure deadweight burden. This 
does not answer but simply 
Ignore the Kenynesian argu- 
ment that a fiscal stimulus 
raises output and employment 
»nfl thus hag something real to 
show in return for the irrita- 
tions of the transfer. 

But the argument changes 
radically if a fiscal stimulus 
really win lead to more real 
jobs and output. The gain 
could far exceed the transfer 
burden of the Debt interest 

Let ns suppose that there 
were a problem of demand defir 
deucy. The’ concept can be 
illustrated by the Red Book 
projections showing a growth 
of Nominal GDP erf 6% per cent 
on the nmrt ffnanriai year fall- 
ing steadily to 5M per cent by 
1996*7. By this time, the hope 


is that underlying inflation 
will be down to 2 per cent, 
leading 3% per cent for real 
growth. Demand expansion of 
much less would leave insuffi- 
cient headroom for growth. 

So the question bolls down 
to whether extra borrowing 
will generate extra output or 
jobs, more than temporarily, or 
not Some three years of bor- 
rowing at the current rate 
would add nearly £i00bn to the 
National Debt and cost very 
roughly £10bn in gross Interest 
payments. If there were noth- 
ing to show for it in current 
output the result would be 
something like 3p an the basic 
rate of income tax. 

So before resorting to red 
ink, we need to be sure (a) that 
extra output really will result 
and (b) that a fiscal stimulus is 
the best way of providing it 

The UK’s Medium Term 
financial Strategy is based on 
the assumption, as the Red 
Book pots it, that growth 
depends on supply side forces, 






Purcell enters ; 
political arena . 

From MrBdbertBiag. . 

Sir, The Labour party 
spokesman . 'who recently 
described John Major's, new 
signature tune as settable «dy - 
“for wine bans" writes off the- 
music of Britain's greatest 
composer in (me renfarkahly 
iITjudged phrase. ' . . 

After 10 intensive years 
recording and pcafoirming: Ear- 


cell's music, I find itr . _ 
finally. to, find Ids name on 
everybody’s tips and making 
headline news for the first time 
since the; composer's 
demise in 1685. - • - v - - 

The Labour spokesman may 
be a Philistine (or justa-dOSet ... 
Haydn, buff?) -fart nnght now 
ruefully . consider Purcell’s 
verse anthem “Be merciful 
unto me” or even tie sung of 
1678 "Sweet Tyranness, I now - 
resign”. 

A smarting Purcell would 
probably look to ' the anthem 
written two years^fotftr and 
entitled “Lord, 1 can suffer thy 
rebukes", whilst an internal 
Labour" party enquiry could 
examine -the Ode of 1582 - 
“What shall be done in behalf 
of the man?** 

Robert King, 
director, 

The Bing's Consort* .. 

2 Salisbury Road, 

EaUng, 

London WJ&9TX 

Wind-up ploy 
gets results 

jfrom Mr Roger M Mason.: ~ 

Sir, Observer’sngjort (March 

2 ) of a petition to wind the 
Pru makes -me wonder why 
this action fa not more often 
taluiragBinstldztouKniues. K 
is invai^lyaifadiveifmoney' 
is opting, the company has the 
tneaas Ja. pay, .and does not 
wfah to be wound up. 

I present seminars on effec- 
tive credit control and it is 
depressing to hear complaints 
from small companies about 
tie payment standards of some 
large companies. Time and 
again the same names are 
mgwHnnwt (thoug h Prudential. 
Is not one of those, and, as far 
as 1 know, has i good record). 

The chances of future busi- 
ness may be next to zero, but it 
is. often worth' coasHfermg. ' 
Roger M Mason, 

1 Beddings dose, 

Wfewftwer. 

Bucks HP226LG. 


Letters 


Britain’s accountants display unique 
range of background disciplines 


From Mr 1m R McNtiL 

Sir, Peter . McGregor 
CBritiiinfa narrowly educated 
accountants trail the Interna- 
tional fiekT, Letters, March 9) 
claims that accountants in 
:BiSafii Are Jess ^educated 
Hum i»Wwhyr t> TUs claim. Is. 
based rxAonticdr pr ofe s sion al 
tefintoa, butm tieir second- 
axysuhfaher education being 
too fittie or too narrow. How- 
ever, sta tis tics for chartered 
accountants suggest otherwise. 

Since 1964, 90 per cent of our 
student entrants have been 
grad&ates, and in the most 
recent intakes, 55. pear cent of 
■sec- 


ond or first-class honours 
degrees. Their degrees cover a 
wide range of disciplines. Far 
from giving up science subjects 
' at about 14, as Mr McGregor 
maintains, more than 30 per 
cent have degrees hi sci e nces, 
mathematics and engineering. 
Slightly less than SO per cent 
have business degrees. 

Many ctf our firms’ recruiters 
deliberately seek broadly edu- 
cated students, whereas for 
accountants overseas, for 
ffprnip lfl in Germany, Australia 
and the TJS, tie rigid pattern is 
for accountants first to take an 
accountancy degree and coaly 
then to go on to pr ofe s sion al 


training. 

perhaps as a consequence of 
the more broadly basal British 
system, accountancy is one of 
the few sectors of our economy 
in which we are world-beaters. 

I certainly believe that other 
sectors have much to team 
from the commitment of Brit- 
ish accountancy firms to 
investing heavily in the profes- 
sional training of their people. 
Ian R McNeil, 
president. 

Institute of 

Chartered Accountants, 
Chartered Accountants' HaU, 
Moorgaie Place, 

London EC2P2BJ 


There is no ‘half-way house’ for eastern Europe 


: Broai Mr Btdmni Lucas. 

Sir,- -Eastern .Europe’s 
reforms have not been too 1 
harsh. Your article "The draw- 
backs..; of. _ shock . therapy” 
(March. 2) gives the impression 
that better options were not. 
chosen. .Few of tie rfefonns 
could have been applied mod- 


live in eastern Europe because 
governments have no money to 
pay for gentler forms of indus- 
trial policy, not because politi- 
cal leaders there chose auster- 
. ity from a range of other policy 


■ . . 

• Thflra fe 

no “half-way house*’-: Partial 
reform fafla to sfabflfae mar- 


• Budget reform Uncontrol- 
led budget deficits cause infla- 
tion, risk hyperinflation; and' 
have to be addressed. Contrary, 
to tiie fmpresshm your, article, 
creates, :tiere has beat a great 
industrial recession In Hun- 
gary, for the same reasons as 
dsewhere. 

• Industrial restructuring. 
Politicians in eastern Europe 
would be very interested -in 
western-financed modernisa- 
tion and- Investment to help 
industry. There fa no aliHna- 


• Trade Hberahsation. There 
are costs from singing imports, 
bat also many benefits, includ- 
ing: demonstration effects — 
better local enterprises are 
learning to compete against 
tiie standards set by imports; 
modernisation - ' - because 
imports are freely available, 
institutions can buy world- 
<jass. technology at reasonable 
prices; and psychological — 
being aide to buy things with- 
out queueing removes the 

- atmosphere of a defective econ- 
omy as well as the inefficiency 
of having to go to Berlin or 
Vienna simply to shop. 

• The fegfinn of Europe's post- 
war experience is not cl ear ly 
against rapid economic liberal- 
isation. 


Ludwig Erhard’s “bonfire of 
controls" in Germany in 1948 
was a principal reason for their 
subsequent success. 

The centrally planned econo- 
mies were in appalling condi- 
tion - even East Germany col- 
lapsed, despite West German 
resources and by the far the 
best prospects for future 
growth. Everyone knew that 
the going would be tough. 

It is mendacious for econo- 
mists »nd commentators who 
fan«i to understand the awful- 
ness (d the old system to place 
the responsibility for economic 
catastrophe on market reform- 
ers. 

Mr Gorbachev messed 
around with half-hearted 
reform for five wasted years, 
and his successors now have to 
embark cm the same road as 
the others. 

Richard Lucas, 

11L Pazolikoicskiego 14114, 

31-127 Krakow, 

Poland. 


Schools conclusions should be drawn with care 


prom Mr Tom Beagon. 

Sir. Whilst I 
your paper far 


Ltnbte 
the 


FT Sctaoob 500 tahfea{M&roh 7/ 
8), parents should draw condu- 
sfons from them with care. 

My eldest danghter failed' to 
get into two scbooM in your 
top 20. so we seat her to Stowe, 
number 27L She graduated 
from Warwick 'University fast 
year with a 2:1. 

My youngest daughter failed 
her 11-plus _so she wouldn't, 
have qualified for entrance to 


any of the high-flying schools 
you Hst . , 

.From Stowe, having gated 
entrance to Exeter University 
in tie face of acute competi- 
tion, she fa now well on her 
way to gaining combined hon- 
ours in Drama and English. 

Academic success is rela- 
tively easy to come by if you 
manage to cream off the 
brightest children and many of 
tie best performing schools in 
your lists do just that 
However, tie real test of a 


school is to develop character 
and to encourage average chil- 
dren to perform well. That can- 
not be measured in your guide. 
Tran Benyon, 

The Old Rectory, . 

Adstock, 

Buckingham, MK18 2BY 


Fax service 

LETTERS nwjf be taxed on OTt-OT M38. 
TMy stBBtd be eleerty not 

nuxHffltMfl. •“ ■« "waune ** 

nm rMektfeit. 


and by implication that 
demand deficiency is tempo- 
rary and self-correcting- Dur- 
ing every recession voices can 
be heard saying that this is no 
longer the case and that 
depression is once more a dan- 
ger. Like the boy who cried 
"wolf*, these voices may one 
day be right, but have up to 
now been wrong. 

One monetarist argument 
against a fiscal stimulus fa out 
of date. This says that if a defi- 
cit fa financed by miting bonds, 
interest rates will rise, and the 
demand stimulus thus be can- 
celled out The argument has 
lost its farce in a liberalised 
international capital market 
where the borrowing of one 
medium sized government has 
little impact on international 
real interest rates. 

There are, however, other 
reasons for hesitation about 
using tie Budget to stimulate 
demand. There fa the old argu- 
ment about dangers of bad tim- 
ing- There is the newer one 
that stimulation may be inef- 
fective in view of the private 
sector’s tendency to offset tax 
giveaways by saving more and 
tax increases by saving less. 

My own way of cutting the 
Gordian knot is to regard mon- 
etary policy as the main instru- 
ment for depiand management. 
It is more flexible, operates 
with fewer lags, and does not 
have a the transfer burden 
associated with fiscal policy. 

None of these arguments 
lose their force because mone- 
tary policy fa being run by the 
Bundesbank. If it really were 
the case that a radically differ- 
ent monetary policy were 
required in Germany to under- 
write growth without inflation 
than in other European coun- 
tries, then indeed the ERM 
would have outlived its value. 
Experience suggests, however, 
that very gimiTai- forces are at 
work in most European coun- 
tries, even if they operate with 
a lag; and I can hardly imagine 
that a much higher real inter- 
est rate would be appropriate 
east of the Rhine than west of 
it So we are left with a rather 
low-level case for a temporary 
fiscal stimulus while the pres- 
sures of German re unificat ion 
give Bundesbank policy a 
restrictive bias. 

Given all the many other 
uncertainties about how far a 
fiscal stimulus, going beyond 
the automatic stabilisers, 
really helps, and the looming 
increase in the deadweight 
burden of debt interest, 1 
would compromise by saying 
that any fiscal injection should 
take tie form of investment - 
not in the accounting sense, 
but in the more fundamental 
sense of raising the country’s 
underlying productive capac- 
ity. Mr Lamont’s remissions 
were not of that kind Nor are 
the Labour alternatives. 


Joe Rogaly 

Banking on mistrust 



You have to 
shake your 
head in dis- 
belief. 
Britain’s 14th 
general elec- 
tion since 
1945 fa being 
called at a 
most inauspicious time far his 
party by a prime minister 
whose personal future 
depends on the outcome. The 
omens are not so bad as to 
characterise yesterday’s deci- 
sion by Mr John Major as 
political suicide, but the 
ineluctable choice of April 9 
does fall between bravado and 
foolhardiness. 

There must be an explana- 
tion somewhere - beyond 
desperation, that fa. Over the 
past few months I have asked 
various members of the cabi- 
net two questions: “why 
should tie Conservatives be 
given a fourth term, some- 
thing the British electorate fa 
accustomed to denying any 
party that asks for it?" and, 
when that fa answered (never 
quite satisfactorily), "why 
should anyone think you will 
win?" 

The replies to the first ques- 
tion are unsurprising- Under 
Mrs Margaret Thatcher tie 
Tories put tie trade unions in 
tieir place, privatised previ- 
ously unsound publicly owned 
enterprises, and instilled tie 
concept of prudent financial 
management into the national 
psyche. Under Mr John Major 
they have secured our posi- 
tion in the European Commu- 
nity and. most forcefully, 
brought inflation down to 
near-German levels. So they 
surely deserve another term. 

The natural riposte fa that 
in the process they have 
plunged the country into a 
long recession with no known 
end in sight, raised public bor- 
rowing to a potentially fright- 
ening level, and failed to 
develop the public infrastruc- 
ture. That is, however, to 
carp. Let us be kind enough to 
address ourselves solely to the 
ministers' basic case. Even if 
we swallow it whole, it refers 
to past performance. A past, 
good or bad, fa something that 
has come to an end. after 
which the rascals are thrown 
out 

As to the future, the mani- 
festo to be improved by the 
cabinet this afternoon will 
have much to say about 
choice, freedom, caring Con- 
servatism. the citizens’ char- 


ter, and other familiar 
abstractions. This will be 
interlaced with a possibly sur- 
prising fistful of specific 
promises, from a national lot- 
tery to an undertaking to be 
more liberal in the dispersal 
of government information. 
The supplementary to the 
first question will therefore 
be: "does the answer add up 
to very much?" 

We must wait a few days. 
So try, then, the second ques- 
tion - "why should anyone 
think you will win?” The polls 
suggest that there will be a 
hung parliament, which in 
most combinations means 
that tie Tories have lost. Not 
so. says the cabinet collective. 
There will be no hung parlia- 
ment. The party chairman. Mr 
Christopher Patten, has con- 
vinced himepif and apparently 
the prime minister that if the 
parties are neck and neck on 
April 9 the Conservatives will 

Nobody stood up 
to shout: ‘You’re 
crazy - It’ll be 
the end of us all’ 


survive to celebrate an out- 
right victory. They affect to 
believe that they are ahead on 
the technicalities. These are: 
regional swings that favour 
the government, strong sup- 
port for tie Tories in key mar- 
ginal constituencies, and the 
propensity of voters to sup- 
port inc umb ent MPs. most of 
whom are by definition Con- 
servatives. 

At yesterday's meeting of 
the cabinet one minister said 
that all the media would be 
interested in during the cam- 
paign would be the state of 
the polls and the likely behav- 
iour of the prime minister if 
he lost his majority. So they 
agreed that they would 
decline to discuss either of 
these matters. But everyone 
knows what they think. The 
party with the Largest number 
of seats will form the govern- 
ment. It will survive. That, 
they say with all the confi- 
dence of lambs en route to the 
slaughterhouse, will surely be 
the Conservative party. Any- 
how, said another after yester- 
day's announcement, the 
Tories would do what the 
prime minister said they 
would do about Scotland after 
the election - consider the 


situation then and take stock. 

These thoughts must have 
been in ministers’ w»"ria as 
Mr Major suggested that April 
9 would be a fine day for an 
election and asked if everyone 
agreed. Nobody stood up to 
shout: “You're crazy - it’ll be 
the end of us all.” Someone 
did remark that to hang on 
for a later date would attract 
greater opprobrium than 
hopes of recovery would be ' 
worth. So, crossing their fin- 
gers and placing their faith in 
Mr Patten and hfe psephologi- 
cal witchdoctors, they blessed 
their chiefs brave endeavour. 

If my tone suggests that I 
believe it to be foredoomed, it 
fa a shade too sceptical Dan- 
gerous. yes. Certain to fail — 
not quite. For I have not yet 
accounted for what, in their 
heart of hearts, the Conserva- 
tives believe to be their stron- 
gest card - mistrust of tie 
Labour party. The Tories will 
emphasise the contrast 
between tie past pronounce- 
ments of Mr Neil Kinnock and 
his present professed beliefs, 
always treading a delicate line 
between legitimate reminders 
of what their opponent-in- 
chief once said and the 
appearance of running a 
smear campaign. 

This fa reasonable enough. 
The Labour party has under- 
gone a remarkable and, in his- 
toric terms, exceedingly rapid, 
conversion. The voters would 
have to take the huge risk of 
putting it into power before 
its sincerity could be tested. 
We may therefore put to 
Labour the reverse of the 
question asked of the Tories 
- that is: "why should the 
electorate trust you?" 

If we are to entrust Mr Kin- 
nock and his colleagues with 
better management of the 
market economy than the 
Conservatives we wifi want to 
see a manifesto that fa wholly 
convincing. It must be less 
regulatory, less interlaced 
with goodies for the public 
sector unions, less anti-wealth 
than any previous statement 
of Labour intent As to the 
party's programme for consti- 
tutional reform, it fa hard not 
to be cynical Are they saying 
these things for love of free- 
dom, or fear of the Scottish 
nationalists? For the sake of 
democracy, or merely to 
seduce votes away from the 
liberal Democrats? 

In short, tie April 9 ques- 
tion wifi be: who do you disbe- 
lieve the most? 


Software Ace. 



PHH Europe is the UK’s leading fleet 
managem ent organisation - and 
easily the pacesetter in the fuel card 
market “In fact" says Mycock, 
“we’re probably the only company 
that can offer ‘one-stop shopping’ 
where we manage and provide 


CAsNls 



services for every aspect of 
a company vehicle's life 
cycle." 

Like a steering wheel 
at the centre of the company 
are Computer Associates' 
database and applications 
development systems, 
CA-DATACOM/DB* and CA-IDEAL*. 
in which Mycock has built a set of 
reference databases. “Our software 
applications revolve around these 
databases which hold all pertinent 
information on our clients, suppliers, 
the vehicles themselves and other 
related products." 

In this fast-moving market- 
place, software reliability is critical. 
Mycock explains: “There are people 
breathing down my neck aB the 
time, making ever-changing 
demands for management informa- 
tion. To respond with the necessary 
speed, \ need to be sure that the soft- 
ware does what 1 want it to do; and 1 
need to be sure that the company 
supplying it is going to be around 
next week! CA fills 
both requirements." 

Planning for the 
future is difficult in 
such an environment, 
but Mycock is opti- 
mistic.’ "It’s a great 
help to know where 
the technology you use is going. CA 
fa working closely with us on beta 
test versions of CA-DATAC0M PC* 
and CA-IDEAL PC*." 

PHH Europe and its American 
parent company both have a corpo- 
rate systems development strategy 
based' on CA software. “Obviously 
we're confident in CA and its 
products," asserts Mycock. "And 
we expect to maintain our position 
as leaders in this industry!" 
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Spain and Belgium quash speculation on loan cost easing as Europe looks to Germany 


UK’s hopes of election rate cut dashed 


By Our Foreign Staff 


HOPES THAT the UK will be 
able to cut interest rates dur- 
ing the election campaign as 
the result of co-ordinated 
credit easing by European cen- 
tral banks were firmly quashed 
yesterday. 

Mr Alfons Verplaetse, the 
governor of the National Bank 
of Belgium - on which specu- 
lation of early rate cuts bad 
centred - said yesterday that 
no change was imminent. 

The Bank of Spain, which 
has most room to cut rates in 
view of the peseta's strength 
within the European Monetary 
System CEMS), also dampened 
predictions of any significant 
easing. 

The Swiss, French and and 
Dutch central banks all look 


likely to wait for the German 
Bundesbank to ease policy 
before risking independent 
action. 

The Bundesbank prompted 
an unpopular round of interest 
rate rises throughout Europe 
with an increase in official 
lending rates before Christmas. 
The German central bank indi- 
cated yesterday that it would 
keep monetary policy tight at 
least for several months to 
counter inflationary pressures. 

Mr Karl Thomas, a member 
of the German central bank's 
policymaking council, said in 
London that high interest rates 
were “not a pleasure". Ger- 
many, however, had to give 
priority to bringing down its 4 
per cent-plus inflation rate. 


Forecasts of an early cut in 
European interest rates, which 
would have given the Bank of 
England scope to bring down 
base rates, were sparked by 
comments earlier this week by 
Mr Philippe Maystadt, the Bel- 
gian finance minister. He said 
“informal talks” between the 
German, Dutch and Belgian 
central banks were under way. 
which might permit Belgian 
rates to go “slightly lower" 
than German rates. 

Mr Maystadt's remarks 
prompted a very slight drop in 
Belgian three mouth Treasury 
bill rates. But they appeared 
based less on reality than on 
the wish to improve the debut 
of the trouble-hit new govern- 
ment in Brussels. 


After exchanging views with 
his German and Dutch coun- 
terparts at this week's Basle 
meeting of central bank gover- 
nors, Mr Verplaetse played 
down the idea of any action. 
But he added: “Obviously, if 
tbe situation Improves in tbe 
Netherlands and Germany, 
then we could think again 
about lowering our interest 
rates.” 

Dutch officials backed up the 
cautious message. The central 
bank in Amsterdam is loath to 
risk sacrificing financial mar- 
ket confidence by taking an 
rate stance independent of Ger- 
many. With Dutch inflation 
above 4 per cent, they said that 
an interest-rate decline engi- 
neered by the Nederiandsche 


Bush and Clinton braced for Midwest round 


By Jurek Martin, US Editor, in Washington 


PRESIDENT George Bush and 
Governor Bill Clinton of 
Arkansas yesterday set their 
sights on the industrial Mid- 
west after convincing victories 
in Tuesday's round of primary 
elections. 

Conspicuously relaxed at a 
press conference. Mr Bush 
avoided direct reference to 
either Mr Clinton or his Repub- 
lican challenger. Mr Patrick 
Buchanan, preferring to direct 
bis fire at the Democrats in 
Congress. 

In sweeping all eight Super 
Tuesday primaries and win- 
ning nearly 400 delegates to Mr 
Buchanan's 30. the president is 
around halfway to the 1,105 
delegates he needs for a first 
ballot nomination in Houston 
in August. 

Mr Buchanan, acknowledg- 


ing that Mr Bush had done 
well, nevertheless pledged to 
make a big fight of it next 
Tuesday in Michigan, which 
has a high rate of unemploy- 
ment and is therefore discon- 
tent with the Administration’s 
economic policies. 

On the Democratic side, Mr 
Clinton took eight of n prima- 
ries and caucuses and won 
about 430 delegates, compared 
with just over 200 for former 
Massachusetts Senator Paul 
Tsongas and 25 for former Cal- 
ifornia Governor Jerry Brown. 
But, with just over 700 dele- 
gates. he is only one third of 
the way towards the 2,145 
needed for the nomination. 

Mr Tsongas yesterday said 
he would not allow Mr Clinton 
to “pander" his way into tbe 
nomination by appealing to 


everyone. He also claimed that 
his national credentials were 
better than those of Mr Clinton 
because be had won more pri- 
maries outside his home base 
than the Arkansas governor 
had outside the south. 

On Tuesday Mr Tsongas won 
the Delaware caucuses, as well 
as the Massachusetts and 
Rhode Island primaries, while 
Mr Clinton overwhelmingly 
swept the south, including a 
wins in Florida and Hawaii 

For all the candidates, next 
week's Illinois and Michigan 
primaries are important. Mr 
Bush could finally reduce Mr 
Buchanan in to a polemical irri- 
tant. and Mr Clinton, whose 
organisation is far better than 
his rivals, could leave Mr Tson- 
gas trailing so badly that 
money and support win dry up. 


Mr Brown, however, surviv- 
ing on less finanrial support 

and appealing to a big dissi- 
dent Democratic minority, will 
undoubtedly continue. For all 
the Democrats, the battle is on 
for the onion vote in these two 
states. 

At his press conference, how- 
ever. Mr Bush was happy to 
float above tbe partisan fray, 
apart from his criticisms about 
Congress. In particular he dis- 
tanced himself from a recent 
and controversial Pentagon 
study paper which foresees the 
US doing whatever is neces- 
sary to maintain its sole mili- 
tary superpower status. 

The president said he had 
not read the report and it did 

not have any nffirial s tanding 

While it would be wrong to cut 
into “the muscle" of US rafli- 


Battles ahead. Page 6 
Smart money. Page 14 


French and Germans plan 
joint venture in telecoms 


By William Dawkins in Paris 


FRANCE TELECOM and 
Deutsche Telekom, the French 
and German telecommunica- 
tions operators, yesterday 
announced agreement in prin- 
ciple on a joint venture to pro- 
vide worldwide services for 
international companies. 

The Franco-German partner- 
ship. to be called Eunetcom, is 
the latest in a series of interna- 
tional partnerships by telecom- 
munications monopolies, as 
they seek to compete against 
each other in foreign markets 
and provide worldwide ser- 
vices. 

The alliance also strengthens 
France Telecom's hand in its 
campaign to join Syncordia. 
the venture set up by British 
Telecom, the UK operator, in 
Atlanta. Georgia, last year, to 
manage voice, data and video 
links for multinational compa- 
nies. 

Eunetcom, to be equally 
owned by Its partners, is to be 
in place in three months and 
will undertake the provision of 


international telecommunica- 
tions services for multination- 
als. said the partners. This will 
include the joint provision of 
European and global data com- 
munications, they said. 

In a clear reference to Syn- 
cordia. their joint statement 
added: “Eunetcom will in the 
future be able to take part in 
organisations with vocations 
near to its own." 

BT has been trying to agree 
terms for Deutsche Telekom 
and Japan's Nippon Telephone 
and Telegraph - awaiting the 
green light from Tokyo - to 
join Syncordia for the past 
year. However, it until recently 
resisted fierce lobbying by 
France Tefecom to joint tbe 
alliance. 

But last month, BT relented 
and agreed in principle to 
allow France Telecom into the 
deal 

France Telecom had been 
applying pressure on Deutsche 
Telekom, with which the 
French operator has tradition- 


ally close ties, not to join with- 
out it 

Yesterday's agreement 
appears to strengthen the 
French group's position just as 
the Syncordia partners settle 
down to negotiate the size of 
their stakes and other impor- 
tant details. NTT. meanwhile, 
is awaiting its government’s 
agreement. 

Daniel Green writes: In Lon- 
don, BT said: “We have been 
unable yet to finalise arrange- 
ments with Deutche Telekom 
and NTT. Any negotiations 
between DT and France Tele- 
com are separate. If DT sepa- 
rately subsells Syncordia mem- 
bership we would have to talk 
to them, but we are a long way 
from that" 

Asked why Syncordia had 
not already involved France 
Telecom. BT said: “We thought 
it would be difficult to run 
with a multitude of nationali- 
ties. but what Deutsche Tele- 
com do with their share of Syn- 
cordia is their business.” 


Bank of England 
escapes with mild 
censure over BCCI 


By Robert Peston and Richard Donkin in London 


Securities chief quits after Y72bn loss 


Continued from Page 1 


tbe same grouping as Tokyu 
Department Store. 

Mr Peter Johnson, head of 
sales at Baring Securities, the 
UK-owoed stockbroker, said 
other brokers would be badly 
affected by news of Daiwa's 
settlement with Tokyu Depart- 


ment Store since other clients 
would be encouraged to sue. 

Daiwa's net loss for 1991-92 
will be Us first since the securi- 
ties industry recession of the 
1960s. The result will show the 
severe damage brokers are suf- 
fering from recent scandals 
and tbe slump in stock market 
activity. 


Mr Dozen said ruefully yes- 
terday he had been president 
for only two years and five 
months but it felt like “a very 
long time". He will stay on Dai- 
wa's board. His successor is Mr 
Motoo Esaki, the 57-year-old 
rice president, who has spent 
much of his career in under- 
writing and corporate finance. 


THE Bank of England's role in 
the supervision of the Bank of 
Credit and Commerce Interna- 
tional yesterday received much 
milder criticism than had been 
expected in a report prepared 
by a British parliamentary 
committee. 

Though the report implies 
that the Bank should have 
dosed BCCI down long before 
July 5 1991, when it was dosed, 
it does not state this explicitly. 

Tbe committee said it was 
important that henceforth tbe 
“minimum criteria for author- 
isation [of a bank] should be 
strictly int e rp re ted.” 

One Bank official admitted: 
“The report was surprisingly 
tame in some respects". 

Last night, the governor of 
the Bank of England, Mr Robin 
Leigh-Pemberton, dismissed 
calls from two opposition 
Labour members erf parlia- 
ment. Mr Brian Sedgemore and 
Mr Keith Vaz, that he should 
resign. He said there was 
“nothing to resign about". 

The four Labour MPs on the 
committee, who include Mr 
Sedgemore, disagreed strongly 
with tbe report's oandtustons 
and have made much sharper 
criticisms of the Bank, which 
are recorded in committee 
minutes. 

The Labour group accused 
Mr Leigh-Pemberton of the 
“grossest negligence" for fail- 
ing to dose down BCCI after 


receiving many warning signs 
that it was corrupt They also 
accused Mr John Major, the 
prime minister, of a "derelic- 
tion of duty" for his failure to 
recommend closure at the time 
when be was chancellor of the 
exchequer. 

Responding to the main 
report, the Bank repudiated 
“the implication" that it 
should have dosed BCCI ear- 
lier. It received information 
Long before July 199L such as 
BCCTs links to terrorist organ- 
isations and to drag money- 1 
laundering, which put in doubt 
BCCTs fitness to cany on busi- 
ness as a hank 

But file Bank said yesterday 
that it believed at the time that 
the interests of depositors 
would have been damaged by 
closure. 

“Under KhuMtht- leetslfltian. 
when we contemplate what 
action to take against a bank, 
we have to consider both the 
behaviour of the bank and the 
effect on depositors of dosure," 
the Bank said. 

Tbe Bank said that it was 
not until July 1991 that it had 
incontrovertible evidence that 
depositors' interests would not 
be served by keeping the bank 
afloat 

Tbe report said there was a 
“climate of opinion" in the 
Bank which "fovoured recon- 
struction and reform rather 
than restrictions and closures”. 


Eleven-page list of transgressions pre-empts Saddam’s attempt to have sanctions lifted 

UN attacks Iraq for violating ceasefire terms 


By Michael Littlejohns, UN Correspondent in New York 


THE UN Security Council last 
night flatly rejected Iraq’s 
claim that it had honoured its 
obligations under the Gulf 
ceasefire terms, without even 
waiting to hear Mr Tariq Aziz. 
Iraq's deputy prime minister, 
present his case for the lifting 
of sanctions. 

In effect, the council read 
him the riot act, pre-empting 
President Saddam Hussein's 
carefully prepared diplomatic 
offensive over the effect of UN 
sanctions on Iraq. 

Minutes after the council 
gathered in extraordinary ses- 
sion. Mr Diego Arris, chief del- 
egate of Venezuela and current 
president, read an U-page fist 
of Iraqi transgressions. 

Drafted in private consulta- 


tions among tbe 15 members, 
this again demonstrated the 
remarkable cohesion that has 
marked the council's handling 
of the Gulf crisis since Iraq 
invaded Kuwait in August 
1990. The statement showed 
that Mr Aziz had failed to 
divide the council, in spite of 
his attempts to elicit sympathy 
among Third World members. 

In Washington. President 
George Bush said he would 
“contemplate all alternatives" 
to force Iraq to destroy its dan- 
gerous weapons. “There will be 
no compromise on the part of 
the US with full compliance 
with the UN resolutions." 

The UN council concluded 
that “Iraq has not folly com- 
plied with the obligations 


placed on it" but welcomed 
this opportunity to air the 
problem. 

It was “the council's hope 
and expectation that this meet- 
ing will prove an invaluable 
opportunity to advance In the 
consideration of this issue as 
required in the interest of 
world peace and security, as 
well as that of the Iraqi peo- 
ple." the statement said. 

Mr Aziz, leading a 14-mem- 
ber team he termed a goodwill 
mission, sat stone-faced in a 
reserved seat near the coun- 
cil's horseshoe table as Mr 
Arria read the document 

Emphasising tbe inferior 
role accorded to him In the 
council proceedings, he was 
listed to deliver his statement 


only after speeches from all the 
council's members. 

However, although the presi- 
dential statement confirmed 
there was no willingness by 
the council to compromise 
with Iraq, as Mr Aziz evidently 
hoped in making his mission to 
New York, the pos si bil it i es for 
farther enforcement, short of 
military action, are clearly lim- 
ited. 

Having already warned 
Baghdad of unspecified “seri- 
ous consequences" if ft contin- 
ued to defy UN resolutions, the 
council may be obliged to take 
some follow-up action. Mem- 
bers are expected to address 
this question after the Iraqi 
delegation returns to Baghdad. 

The council Bald Mr Aziz's 


claim that innocent women, 
children and old people were 
suffering “very, very -bad 
effects" from continued sanc- 
tions was belied by Iraq's 
refusal to sell Sl-Sbu of oil 
under special UN authority, 
with Slbn of the proceeds per- 
mitted to go far humanitarian 
needs. 

Sir David Hannay, the UK 
delegate, said he supported 
renewal of this limited lifting 
of sanctions and hoped that 
Baghdad would see that its 

sole purpose was to reduce suf- 
fering in Iraq. As for tbe oonse- 
queoces of continued Intransi- 
gence. Iraq bad believed the 
council was bluffing in 1990. "I 
hope she wili not again miscal- 
culate," be said. 
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London gets the 


Bank would send off the wrong 
signals, particularly in light of 
wage bargaining in several 
industrial sectors. 

Mr Markus Lusser, president 
of the Swiss National Bank, 
also drew attention yesterday 
to tbe link with German inter- 
est rates. He warned that high 
German interest rates limited 
the scope for redaction of 
Swiss rates. 

The position in Madrid is 
more complex, in view of the 
strength of the peseta in the 
EMS. However, the Bank of 
Spain, said yesterday that the 
room for interest rate easing 
would be determined by the 
latest figures for inflation and 
consumption, rather than by 
the peseta's strength. 


tary capability, he reaffirmed 
the US commitment to collec- 
tive security operations, as 
demonstrated In the Golf war 
and in UN peacekeeping 
operations in Yugoslavia and 
Cambodia. The report, it is 
understood, had little to say 
about collective security. 

He also said he did not dis- 
agree with former president 
Richard Nixon over the impor- 
tance of helping the former 
Soviet Union, adding that his 
Administration was actively 
studying issues such as a rou- 
ble stabilisation fund. Earlier 
in tbe week, Mr Bush had said 
there were financial limits on 
what could be done for Russia 
and the other republics. 


The uneasy lull in the UK 
stockmarket of late was spec- 
tacularly interrupted yesterday 
by the biggest onetiay fall in. 
the FT-SE this year. Dashed 
hopes of an interest rate cut 
had something to do with it 
and, given the City’s still wide- 
spread assumption of an out- 
right Conservative victory next - 
month, Mr Lament's failure to 
deliver a knockout punch , in 
the Budget was. also bound to 
disappoint 

For the next four weeks fun- 
damental analysis will take- 
second place to opinion palls. 
In this context it is worth 
recalling that while the market 
performed well during the last 
three election campaigns, it- 
dived 9 per cent in September/ 
October 1974 when the Tories 
also began the formal political 
fi ghting 3 pninta behind. Bad 
news is likely to be exacer- 
bated this time by traders' ! 
emotional response to the pros- 
pect of a 59 per cent effective 
tax rate, and by the feet that, 
many veterans of today’s mar- 
kets were in. short trousers 
when a Socialist was last spied 
in Downing Street 


FT-SE Index: 2,5224 (-52.4) 


the bulls in check a while yet 


Share price relative lathe 
FT-A All-Share Index 


Standard Chartered 

There is an air of anti-climax 
about Standard Chartered. 



SCOUl SWU1UBI- 

Though its 1991 results were 
tarnished by a £36m retrospec- 
tive tax provision for union 
Bank of California, Re main 
picture is of a bank fioallyon 
the way to recovery. Unfortu- 
nately. healthy is also revealed 
as dull- . 

Rising costs have taken the 
sparkle off the abnormally 
wide interest margins in Hong 
Kong last year. Net interest 
income remains depressed by 
the suspension of paymen ts by 
UK problem borrowers. Provi- 
sions may not be on the scale 
of the other UK cleaners, but 
that leaves less scope for prof- 
its to bounce. The shares wiH 
hardly out- perform much lon- 
ger they have risen 40 per cent 
against the sector during the i 
last six months. 
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long-term confidence .in giits. 
Particularly, vulnerable to 
panic s efii ug during the next 
four weeks is 10-year paper, in 
which overseas .investors are 
most heavily- invested. Pro- 
nounced weakness could make 
pits a bargain, but only for 
investors' who believe there 
will be no devaluation, even by 
a minority’ government. 


Gilts 


BTR 


Not so long ago. the gilts mar- 
ket was unruffled by the pros- 
pect of . a sharply increasing 
PSBR. The perceived wisdom 
was that withsteriing in. the 
ERM, gilts were attractive to a: 
broad base of European inves- 
tors. Declining inflation meant 
higher real yields. Capital 
gains were in prospect as UK 
yields converged with those of 
Germany. So was the market 
over-doing thing * in driving 
prices down by np to % point 
yesterday? " 

- - The answer depends on the 
time horizon. Stop away the 
election and much of file origi- 
nal argument holds true. A 
borrowing requirement which; 
in relative terms is still lower 
than that of Germany should 
be absorbed without too much 
impact on yields. Foreign 
investors .may, however, need a 
stronger lead from domestic 
investors. They will have to be 
prised away from equities; as a 
result, gilt yields might fall 
marginally less fast in 
response to declining inflation.. 
Hie government will also need 
to resume funding in the very 
long 25-to-30-year range where 
yields have been artificially 
depressed by shortage erf sup- 
ply- - 

So far, so ^ood. But election 
uncertainty m the short run 
has thrown up the fear that an 
incoming government may yet 
succumb to the temptation to 
devalue, rekindling inflation- 
ary worries and destroying'. 


The question of whether BTR 
deserves Its below average rat- 
ing wfH not be easily resolved 
by yesterday's 3 per cent slip 
In pre-tax profits, the good 
news is that there , were no 
. hasty surprises in the 1991 fig- 
ures, while if anything the case 
for buying, the shares as a 
cyclical recovery stock has 
been enhanced. Not only are 
costs being extracted in BTR’s 
ferociously efficient way - 10 
per cent erf the workforce last 
year, excluding Hawker Sidde- 
ley* after a 7 per cent cut in 
employee numbers in 1990. The 
company is now talking for the 
first. &nn about a pick-up in 
the. US and, more guardedly, 
Australia. 

A. lot . depends, though, on 
how quickly action on Hawker 
will translate into higher mar , 
gins. Any pressures on the 
profit and loss account will cer- 
tainly be relieved by the 
£250m-£300m- of provisions 
already taken, and by the £50m 
or so which might be added in 
fife current year once Hawk- 
er's long-term contracts have 
been glvenia careful going 
over. BTR’s utilisation record 
cannot be faulted; the worry is 
■that at least half of the provi- 
sions could involve cash outlay 
rather than asset write-downs. 
Gearing may therefore foil 
more slowly than it did after 
BTR's previous mouthfuls. 
Along with the inconsistent 
dividend signals and lack of 
strategic clarity, that may keep 


Hillsdown 

It would be premature to advo- 
cate the stockmarket rehabili- 
tation of Hillsdown Holdings. 
But judging by yesterday’s 
results, thing s were never as 
bad as the group managed to 
mafcg them seem. A disastrous 
year in the UK poultry busi- 
ness apart Hillsdown ’s was a 
respectable trading perfor- 
mance in 199L If only that had 
been mirrored in its investor 
relations. Shareholders, whose 
dwindling faith was shattered 
by last September's rights 
issue, were offered the sop of a 
10 per cent dividend increase, 
surprising enough to move the 
shares higher. 

Given how damaging the 
rights episode has proved, it is f 
worth pointing out Hillsdown’s 
enviably healthy gearing of 12 
per cent. Management is grad- 
ually setting out its long-term 
strategy, which finally 
includes the disposal of non- 
food businesses. But it will 
take more than a year of 
steady progress to convince the 
market that Hillsdown can be 
trusted to play to its strengths. 

Meanwhile, the case for any 
further acquisitions will have 
to be rock solid. Despite its 
much fitter operational base, 
Hillsdown must also run fast 
to overcome the handicaps of a 
rising tax charge and dilution 
following the rights issue. 
Although it is hard to see the 
shares ever recovering their 
premium rating of old, a 6.7 per 
cent historic yield already dis- 
counts a fair degree of scepti- 1 
cism. Once the UK poultry 
market improves, they might 
just join those of Dalgety in 
the dull but reliable class. 
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Swiss banks blow 
away doubts 

Doubts.have often been expressed in interna- 
«onai banking circles about the ability or the 
big three Swiss banks to thrive in the deregu- 
med. borderless markets of the future: Those 
doubts must.be largely put to rest following 
record profits by the three. Page 18 - 

Stockbr okers hit the road 



Cypriot stockbrokers, together with chamber of 
commerce offlcials.who supervise the Island's, 
small over-the-counter market, have been tour- 
ing the countryside wrtt\ what they call “an 
educational roadshow." ahead of the launch of 
an official trading floor, in Nicosia. Sack Page - 


imsoown edge 
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Hillsdown edges lower : 

A halving of profits from 
Its poultry and egg divi- 
sion caused a slight tall 
Jn annual profits from 
Hillsdown Holdings, the 
-—a -_ji — ■ — I UK food processing 

group. Pre-tax profits for 
1991 were 2^3 per cent lower at £186.8m 
(S3J7.56rii). Page/18 

Loral on the prowl again 

Loral; the US defence electronics company 
whose crafty, acquisition strategy has turned it 
into one of the.dariings of Wall Street, is on the 
prowl again for more bargain deals. " We stiff 
have ah appetite lor growth both by internal 
investment and development and by acquisi- 
tion,” said Mr Bernard Schwartz, chairman. 
Page 20 

HR remains a treasure, trove 

What’s good for Hong 
Kong is'cleariy good for 
Hongkong Bank . . . and 
vice versa. So said Mr 
William Purves (left); " ' 
chairman of HSBC Hold- 
ings, after a/mouhdrig 
an 83 per cent rise hi 
1991 profits to 
HK$5*66bn (US$735m). 
Hongkong and Shanghai . 
^Baokhad a year to turn 
many a British or US 
banker green with eitvy. Btrttoe results under- 
lined the Importance of Hong Kong to its profit- 
ability and future; it remains the bank's 
treasure trove. Page 19 

Indians in a knot over ttibr yam 

Leading European importers have been upset 
by the operation of India's minimum export 
price scheme. Coir, the coarse fibre obtained 
from the outer coconut husk, la used chiefly for 
carpeting material and twine. Page 26 
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By David Waller in Frankfurt 

BAYER, the third of the big three 
German chemicals companies to 
report 1991 results, yesterday 
announced better figures than 
either BASF or Hoechst and - 
unfiitp the' other two chemicals 
companies - said that tt would 
be holding Its dividend at the 
same.Ievel as 1990. 

Bayer said pre-tax profits fell 
48 per cent to DM3.2bn ($L95bn) 
-last year on sales up L8 per cent 
to DM42.4bn. and that it intended 
"to hold its dividend at DM13 per 
share. 

. On Tuesday Hoechst and BASF 
both reported 1991 profits down 
. tiy more than 20 per cent, and 
both said that they would be cut- 
ting their (fividendsby. DM1 to 
HM12 per share., 

Yesterday’s - figures pleased 
analysts who were predicting 
comparatively good figures for 
Bayer but were worried that the 
company would cut its dividend 
inline with the other two compa- 
jdes. • 

It was the first time since 1983 
that the three companies' divi- 
dend policies have diverged. 

Bayer gave no details on its 
results, but analysts said the bet- 
tor. figures reflected the compa- 
ny's higher exposure to the non- 
- cyclical pharmaceuticals sector. 

More , than half the group's 
sales came from pharmaceuticals, 
thus insulating group’s earnings 
from the foil Impact of the pro- 
longed do wntur n in the world- 
wide chemicals industry. 


Analysts say that up to 70 per 
cent of current year profits could 
come from this area, in particular 
from four products, the Adalat 
hypertension drug, the Cipro 
antibiotic, Alka-Seltzer and Bayer 
Aspirin. 

However, group profits are 
likely to be held back by the dire 
conditions in the chemicals sec- 
tor, especially the polyurethane 
and titanium dioxide markets. 
World prices in these markets are 
weak because of intense competi- 
tion. 

Bayer said yesterday that 
group cash-flow rose 222 per cent 
to DM5J5bn and that last year it 
invested DMSJbn on fixed assets 
and a further DM3bn cm research 
and development, compared with 
DM3.7bn and DM2.7bn respec- 
tively in 2990. 

• BASF announced yesterday 
that it is pulling out of the struc- 
tural materials sector, an area 
which generated sales of DMIOQm 
last year. 

It plans to sell the unit at Ludr 
wigshalfen which makes resin-im- 
pregnated semi-finished fibres, 
and BASF Structural Materials in 
Charlotte, North Carolina. 

The decision will affect 550 
workers in the US and 160 in 
Germany. ■ 

BARF said it was pulling out of 
the sector because the materials 
— mainly used in the manufats 
tore of aircraft and sports equip- 
ment - had not found favour 
with ma«K production industries. 


Stefan Wagstyl on Japan’s troubled securities houses 


W hen Mr Masahiro Dozen 
was appointed presi- 
dent of Daiwa Securi- 
ties at the peak of the bull mar- 
ket in Japanese equities, he 
jokingly talked of promoting a 
selection of stocks as "Dozen’s 
dozen". 

Yesterday he was in a different 
mood when he resigned saying 
his short term of two years and 
five months in office had 
“seemed like a very long time". 

Daiwa forecast a Y4Sbn 
($330- 8m) net loss for the year to 
March 31, compared with a profit 
of Y146bn in Mr Dozen’s first 
year. He was also forced to 
announce yesterday the Y72bn 
loss caused by tobasfn disputes - 
in which brokers manipulated ch- 
eats’ accounts to help them dress 
up the accounts. 

Even before taking this 
extraordinary loss Into account, 
Dalwa’s results are forecast to be 
the worst in real terms since the 


Suffering from a 
spate of disputes 



Bowing out: Masahiro Dozen 
resigns as president of Daiwa 


Japanese stock market crisis of 
the 1960s. At the pre-tax level, 
Daiwa forecasts a profit of just 
Y13bn, a gains t Y119bn in 1991 
and Y313bn in 1990. 

While the extraordinary loss is 
particularly severe, Daiwa's trou- 
bles are shared by the rest of the 
Japanese securities Industry. 

All the 250-odd stockbroking 
companies are suffering the 
worst slump in prices and turn- 
over since the 1960s. They are 
also having to settle disputes 
with clients over trading losses 
suffered since the bull market 
ended in 1989. 

To make matters worse, they 
have to regain their reputations 
following a spate of stock market 
scandals, including allegations of 
wrong-doing arising from the 
tobasfn disputes. 

Daiwa is in no immediate 
financial trouble. All the Big 
Four brokers - Nomura Securi- 
ties, Nikko Securities, Yamaichi 
Securities and Daiwa - accumu- 
lated substantial reserves in the 
bull market 

D aiwa's consolidated share- 
holders' equity stood at 
Yl,069bn at the end of 
March 1991. It is less profitable 
than Nomura, the largest house, 
but comfortably ahead of Nikko 
and especially Yamaichi, which 
has already forecast an expected 
pre-tax loss of more than YlObn 
for the year to the end of March. 

Daiwa's net result will proba- 
bly be worse than Yamaichi's but 
the fact that It expects to be in 
the black at the pre-tax level is 


crucial - it means it is not losing 
on its day-to-day business. 

Smaller companies are in a far 
worse position. Ten out of 14 sec- 
ond-tier houses expect losses for 
the year. However, even the 
larger groups are concerned 
about continuing disputes with 
clients over portfolio losses. 

The total capitalisation of com- 
panies listed on the First Section 
of the Tokyo Stock Exchange has 
dropped from Y590,000bn at the 
end of 1989 to under Y350,000bn 
- a loss of more than 
Y240,000bn. 

Only a small fraction of these 
losses is in dispute. But there is 
no estimate yet of how big that 
fraction might be. Worse, the suc- 
cess of the claim made by Tokyo 
Department Store, which won 
Y49-5bn from Daiwa, is bound to 
encourage other suits. 


Moreover, in as much as the 
disputes bring to light shady 
commercial practices, such as 
window-dressing accounts, the 
disclosures will put the industry 
under renewed scrutiny from the 
finance ministry. 

That, in turn, will hurt efforts 
to restore the market's reputa- 
tion following last year's scan- 
dals involving links with gang- 
sters and compensation pay- 
ments for favoured investment 
clients. 

So far. only small broking com- 
panies have lost their indepen- 
dence. But even medium-sized 
companies are being forced to 
make drastic cost savings, even 
closing offices. The longer the 
industry recession goes on, the 
more likely it is the Big Four, 
Daiwa included, will have to 
resort to such extreme measures. 


Pre-tax profit and toss forecasts far 1992 

+70 Yen bn 



Date® and VamaicW ara company forecasts, Nomura and N&to are brokers' forecasts 


Kyodo Oil and Nippon 

announce merger 



By Steven Butler in Tokyo 

KYODO OIL, -the oil products 
retailer: and wholesaler, and Nip- 
pon Mining, the ail. refining and 
mining company, yesterday 
agreed to merge in response to 
g overn ment deregulation of the 
oil industry. 

The' deal will create Japan's 
second largest integrated oil com- 
pany. The two companies, which 
already have close links, had 
combined oil sales of Y2.184.8bn 
($17 -3bn) in the fiscal year ending 
last March. - 

The merger is aimed at creat- 
ing a stronger oil group in expec- 
tation that competition will 
intensify in the Japanese market 
in the years ahead, following gov- 
ernment moves to deregulate oil 
refining in the fiscal year begin- 
ning next month. 

Under the terms of the merger, 
Nippon Oil will take over Kyodo 
Ofl’s distribution business, while 
Nippon will spin off its nonfer- 
rous metals division, where prof- 


its have been under pressure. 
Nippon currently holds a 47 per 
cent equity stake in Kyodo and is 
one of the company’s principal 
oil products suppliers, along with 

TTflghima Oil. 

Kyodo is Japan’s fifth largest 
petrol distributor with an 11.5 per 
cent share of the market and 
total sales of 5.19m kilolitres last 
year. It has 6,381 branded petrol 
stations nationwide, with about a 
third in the Kanto region sur- 
rounding Tokyo. 

Kyodo and its affiliated suppli- 
ers. however, have excess refin- 
ing capacity against retail distri- 
bution. This excess capacity 
could become a liability following 
deregulation as Mitsubishi Oil, 
for one. is planning to expand 
refining capacity to reduce 
dependence on outside suppliers. 

“There is a very high possibil- 
ity of overcapacity in the indus- 
try,” said Mr Jason James, ana- 
lyst at James Capel Pacific. 


- Mr James said the Nippon Min- 
ing-Kyodo Oil group was likely to 
try to expand its retail network 
to find an outlet for refined prod- 
uct. This however would be an 
expensive proposition that could 
lead to excess capacity and 
severe competition at the retail 
level 

Japan's Ministry of Interna- 
tional Trade and Industry (Mifi) 
has tightly regulated the oil 
industry since the oil shocks of 
the 1970s. It began a process of 
dereguation in 1387, but mea- 
sures taken to date have had lit- 
tle practical impact. This is 
expected to change when Miti 
scraps oil refining quotas and 
allows refiners to determine their 
own level of production. 

Jn addition to its 2BL200 barrel 
a day domestic refining capacity, 
Nippon Mining has interests in 
offshore oil production in Abu 
Dhabi and gas production on 
Kalimantan Islan d, Indonesia. 


Gillette given 6 months to 
divest Eemland interests 

By Robert Rice, Legal Correspondent and Peggy Holllnger in London 


GILLETTE, the razor group, was 
yesterday given just over six 
months by toe UK government to 
dispose of its shareholding in 
and loan to Eemland, parent 
company of Wilkinson Sword, its 
main rival in the UK wet shav- 
ing products market. 

Mr Peter Lilley, trade and 
industry secretary, said he bad 
decided to make an order under 
toe Fair Trading Act forcing Gil- 
lette to divest its interests in 
Eemland - formerly known as 
Swedish Match - following 
advice from Sir Gordon Borrie, 
director-general of fair trading. 

Sir Gordon had been negotia- 
ting with Gillette after the 
Monopolies and Mergers Com- 


mission ruled last year that a 
financial link between toe two 
companies could work against 
toe public interest 

Gillette lent $69m to a bny-out 
of the consumer products divi- 
sion of Store, the Swedish paper 
and forestry group, which 
formed Swedish Match and took 
a 22 per cent stake through non- 
voting shares. 

Gillette has always dispnted 
toe MMCs findings maintaining 
that Its interest in Eemland did 
not give it any influence over 
Wilkinson Sword. 

However, Gillette has the right 
to prevent shareholders selling 
stakes to other companies, and 
to turn its stake into ordinary 


voting shares which could give it 
management control 

An Ee mlan d spokesman said 
toe group would not be affected 
by the MMC’s decision. The 869m 
mezzanine finance arranged with 
Gillette did not allow for toe 
loan to be called In before it falls 
due. “Our obligations under that 
finance will be the same whoever 
holds it,” he said. 

The disposal of Gillette's 22 
per cent non-voting stake would 
also have little effect on Wilkin- 
son, he said. 

Gillette has spent toe past two 
years trying to convince competi- 
tion authorities around the 
world that its involvement in the 
deal did not damage competition. 


Deutsche Babcock to float units 


By Christopher Parkas in Bonn 

DEUTSCHE BABCOCK, the hard- 
pressed plant and engineering 
group, is to float three subsid- 
iaries on the German stock mar- 
ket as part of a bid to retain its 
independence, according Mr Heyo 
Schmiedeknecht, r-hammm. 

-The company had to improve 
value to shareholders and per- 
suade than not to sell at current 
low prices. These were “an invi- 
tation” for someone to consider a 
hid, he said yesterday. The group 
believed up to 20 pfer cent of its 
stock had changed hands 
recently. 

Downgrading profit forecasts 
for the current year, which ends 
on September 30, Mr Schmiedek- 
necht said he did not expect to be 
able to_pay a dividend until 
1993-94. The last payout, of DM4 a 
share, was maria fn 1989. 


The company made net profits 
of DM32m ($i9m) last year after a 
DM81m loss in 1989-90. This 
year's result earlier expected to 
be at least DMSOm, would now be 
between DM30m and DM40m, he 
said. 

Order developments in the first 
five wirwithfi of the year had marie 
toe company more cautious. The 
uncertainty stemmed from core 
businesses in power and environ- 
mental technology. Boiler-mak- 
ing, for example, was still in toe 
red. 

Power plant orders had 
stamped, and the group was now 
negotiating possible joint ven- 
tures in several east European 
countries in toe hope of bolster- 
ing earnings from the sale of 
know-how. 

Subsidiaries being prepared for 


flotation were Balcke-Durr, Bab- 
cock-BGH and Schumag, special- 
ists in mechanical engineering, 
plant and industrial technology. 

Mr Schmiedeknecht, who has 
overseen a big restructuring pro- 
gramme since he took charge in 
1990, gave no further details. 

Group sales rose 26 per cent to 
DM7 Jbn in 1990-91, but almost all 
of the growth came from recent- 
ly-purchased companies. 

• Henkel the detergents and 
consumer products group, has 
acquired a 50 per cent stake in 
Egyptian detergent maker Port 
Said Detergent & Chemical 
Industries for about DMIOm. 
Henkel expects to market its 
brands in Egypt during 1992. The 
Egyptian group produces 30.000 
tonnes of powder and 10,000 
tonnes of liquid detergent a year. 


BTR cuts staff at Hawker Siddeley 


By Andrew Bolger in London 

BTB; the UK Industrial 
conglomerate, has started to cut 
significantly the workforce of 
Hawker Siddeley, the British 
engineering group which it won 
in a £L55bn takeover last Novem- 
ber. 

Hawker employed 42,000 at the 
time of the takeover, in 100 oper- 
ating units, and BTR said yester- 
day it would ul tima tely reduce 
the workforce by between 10 and 
15 per cent in view of the drop in 
demand caused by recession. 

However, BTR is bullish about 
the prospects lor Hawker and 
remains confident that the pur- 
chase w m not dilute its earnings 
this year. 

Mr Alan Jackson, chief execu- 
tive, said: “Hawker really does 
look a very good acquisition. 
Some of these businesses are 
very good and have exceeded our 
expectations." 


BTR reported a 3 per cent drop 
in pretax profits to £917m in the 
year to December 31 on flat sales 
of £6. 74b n. .It said the results con- 
firmed the group’s resilience 
through the worst world eco- 
nomic con dition s for almost half 
a century- BTR shares closed I3p 
lower at 386p. 

Earnings per share rose 2.3 per 
cent to 315p from 303P. mainly 
because a 41 per cent drop in net 
profits from BTR Nylex, its Aus- 
tralian subsidiary, reduced the 
payment to minority interests 
from £i54m to ElQOm. 

The Hawker acquisition helped 
pash up group gearing from 41 
per cent to 89 per cent at the year 
end, with a total goodwill write- 
off of £l-2bu on acquisitions. 

BUI said the gearing figure 
should be viewed against its 
strong trading cash flow genera- 
tion of £lbn last year and interest 


cover of &3 times. 

Mr Jackson will make some 
disposals this year, but BTR Is 
now thinking of holding on to 
more than the 80 per cent of 
Hawker which it intended to 
keep during the bid. 

Efficiency savings had added 
about £70m to profits. 

However, these had not been 
sufficient to offset the effects of 
real volume declines in most 
markets and the costs of rational- 
isations and redundancies of 
£56m (up from £3lm), charged to 
trading results. 

A final dividend of 9p com- 
pared with &75p gives a total for 
toe year of 16.5p against 15.75p, 
an increase of 4.8 per cent Divi- 
dend cover by earnings drops 
from 2 to 1.9 tunes. 

Details Page 24 

BTR Nylex results Page 24 

Lex Page 16 
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Standard Chartered bucks 
trend with 37% advance 


By Robert Peston in London 
STANDARD Chartered, the 

international b ank which has 
its headquarters in the UK. 
yesterday announced a 37 per 
cent increase in pre-tax profits 

to £205m (5348.5m), bu rking the 
trend of poor results 
announced by most UK banks. 

“It is good to be able to build 
the business, rather than fight- 
ing to stem the decline, as we 
were a year ago,” said Mr Mal- 
colm Williamson, the manag- 
ing director. 

The core of Standard's 
operations is in the Asia 
Pacific region and its Hong 
Kong bank is particularly 
important Trading profits in 
this region were £184m, 20 per 
cent higher than the previous 
year. But Mr Williamson said 
the trend to interest rates in 
Hong Kong was particularly 
favourable and he did not 
expect the exceptionally wide 
spread between the local bor- 
rowing and lending rates to be 
sustained over the longer term. 

There was also a sharp rise. 


from £2 4m to £38m. in profits 
earned in the Middle East and 
South Asia. But, operations In 
Australia and the US were loss 
making a sharp rise in the 
charge for possible losses on 
UK loans, from £107. 8m to 
£130 .2m, meant UK and Euro- 
pean businesses made a trad- 
ing loss of £46.501, against a 
profit of £l9-3m in 1990. 

The bulk of the UK bad debt 
charge - between £70m and 
£80m - relates to Standard's 
exposure to Brent Walker, the 
leisure company undergoing a 
financial reconstruction. 

Analysts were generally 
impressed by the banks’ perfor- 
mance. “Compared to the 
directors of many other UK 
banks, Standard's management 
is able to project a remarkably 
credible business strategy.” 
said a leading broker. But, 
some analysts were disap- 
pointed by a £36m extraordi- 
nary charge made by Standard 
to cover a potential tax liabil- 
ity which may be owed by 


Union Bank, a Californian 
bank sold by Standard in 1983. 

Standard maintained its full- 
year dividend of 20p, which is 
covered more than twice by 
per share earnings of 4A2p. up 
from I3p in the previous year. 

This ratio of Standard’s earn- 
ings to dividends is far higher 
than most UK banks. Standard 
had scope to lift its dividend 
but Mr Rodney Galpin, the 
chairman, said it was more 
important for Standard to 
build up its equity base by 
retaining profits rather than 
distributing in the form of divi- 
dends. 

Standard is reducing its 
involvement in lending to com- 
panies. which has been the 
source of many of its problems. 
In the UK, US and Australia, it 
plans to dispose of around £2bn 
of poor quality loans over the 
next three years, to concen- 
trate on its mainstream activi- 
ties of trade finance, foreign 
exchange trading and mer- 
chant banking. 


Hillsdown earnings edge lower 


By Maggie Urry in London 

A HALVING of profits from its 
poultry and egg division 
caused a slight fall in annual 
profits from Hillsdown Hold- 
ings, the UK food processing 
group. Pre-tax profits for 1991 
were 2.3 per cent lower at 
£186.8m ($317. 56m), compared 
with £19L2m the previous year. 

However, the result was 
slightly above expectations and 
a 10 per cent increase in the 
dividend helped the shares to 
rise 3p to I72p, despite the 
weak stock market. Fully 
diluted earnings per share foil 


13.5 per cent to 2lJ.p against 
24.4p adjusted for the rights 
issue. 

Sir Harry Solomon, chair- 
man, said that apart from poul- 
try, where operating profits foil 
from £59.4m to £2&3m, all the 
group’s food businesses “met 
or exceeded our expectations 
in 1991”. He said 84 per cent of 
operating profits came from 
food. 

Mr David Newton, group 
chief operating officer, said the 
company was working on the 
integration of HiUsdown's 


poultry business and that of JP 
Wood, acquired in February 
from Unigate for £36-7m. 

Sir Harry said the JP Wood 
deal was an example of the 
group's strategy of using 
bolt-on acquisitions to 
strengthen the core businesses. 
Meanwhile, he said that Hills- 
down was s elling its peripheral 
activities, such as ice cream 
and petfoods, and the flotation 
of Fairview, the housebuilding 
subsidiary, was planned when 
market conditions allowed 
Lex. Page 16 


Stora tumbles 61% on weaker demand 


STORA. Europe's biggest pulp 
and paper company, yesterday 
reported a 61 per cent foil in 
profits after financial items to 
SKrl.09bn ($179m) for 1991 as it 
announced management 
changes, writes John Burton. 

Mr Lars-Ake Helgesson, the 
bead of the Stora Papyrus fine 
paper division, has been 
appointed president of Store. 
He succeeds Mr Bo Berggren, 
who will be chairman of Stora 


once Mr Peter Wallenberg 
retires. 

Despite the sharp gaming s 
fall Stora will retain an 
unchanged dividend of SKrl3. 
Sales rose 8 per cent to 
SKr67,lbn. 

Although weaker demand 
and competitive price-cutting 
were largely to blame for the 
slide in profits, restructuring 
costs also increased by 50 per 
cent to SKr504m as Stora con- 


tinued a three-year programme 
to eliminate 6,000 jobs by the 
end of this year, reducing its 
labour force to 39,000. 

Mr Berggren warned a fur- 
ther 500 job cuts might be nec- 
essary. Stora said it was diffi- 
cult to predict the outlook for 
1992. It believed competition 
would remain tough in the 
product areas of printing paper 
and fine paper, due to excess 
production capacity. 


Profits 
halved at 
Alliance & 
Leicester 

By David Barchard 

in London 

HEAVY losses on commercial 
lending helped halve the pre- 
tax profits of Alliance & 
Leicester, the third largest UK 
bunding society, In 1991. 

In what is likely to be the 
worst performance from any 
top building society, with the 
possible exception of Nation- 
wide, Alliance & Leicester 
reported pre-tax profits of 
£99£m (5169.15m) for the year 
to December 31, down from 
£ 198.6m. 

Mr Peter White, the society's 
newly appointed chief execu- 
tive, said yesterday he had 
drawn op a three-year recon- 
struction plan following the 
results. He described the 
results as very disappointing. 

“We have made realistic pro- 
visions and we are now 
emphasising the quality of our 
lending and b uilding up bal- 
ance sheet strength and con- 
taining our costs, and look for- 
ward to renewed profit growth 
in 1992,“ Mr White said. 

Prospects of Alliance & 
Leicester following Abbey 
National to the market with a 
flotation have had to be 
deferred indefinitely. Until 
these results were announced, 
it seemed likely the society 
would float on the stock 
exchange in the next two 
years. 

There was a £215m charge 
for bad debts, with £i40m 
coming from commercial lend- 
ing to hotels, nursing homes 
and house building operations. 
Total provisions were £25L6m 
at the end of the year, up from 
£1 04.4m a year ago. 

The society withdrew from 
new lending to this sector over 
a year ago and commercial 
lending makes up only 4JS per 
cent of its portfolio, against 
6.3 per cent. 

There was a £63m charge far 
residential lending. 

Residential mortgage busi- 
ness shrank by 17 per cent 
from £3.3bn In 1990 to 
£2.74bu. The society’s 95- 
branch estate agency opera- 
tion lost £7.8m, down from 
losses of £9.7m in 1990. 

The size of Alliance A 
Leicester's provisions sur- 
prised the industry since it 
had been regarded as one of 
tiie best-run of the societies. 


Nimble players in a global market 

Ian Rodger examines the performance of the big three Swiss banks 


I n the past few years, 
doubts have often been 
expressed in international 
banking circles about the abil- 
ity of the big three Swiss banks 
to thrive in the deregulated, 
borderless markets of the 
fixture. 

But those doubts must be 
largely put to rest following 
the publication of record prof- 
its by the three, Union Bank of 
Switzerland (UBS), Swiss Bank 
Corporation (SBC) and Credit 
Suisse, for 1991, a year in 
which big banks in the UK, the 
US and Japan all sagged under 
the pressure of weak economic 
conditions. 

The performance of the 
banks is all the more remark- 
able coming only a year after 
most of the conventions which 
had enabled them to limit com- 
petition and keep m a r gins high 
in Swiss financial markets 
were removed. 

Swiss bank managers are 
seen as slow moving and 
unimaginative, running their 
banks like they run their coun- 
try's citizen army, and their 
initial attempts at achieving 
global reach often foundered. 
UBS and its chief executive Mr 
Richard Strader had a long 
struggle with its Phillips & 
Drew acquisition in London 
before receiving any return on 
its investment, and Credit 
Suisse's problems with its first 
Boston subsidiary in 1990 put 
great strain on the bank's 
resources. 

But, In the past year, these 
problems have been dealt with 
and the big three have shown 
themselves to be nimble and 
successful global players. 

Credit Suisse said 30 per cent 
of last year’s net income came 
from foreign operations, while 
UBS drew attention to the 25 
per cent contribution from for- 
eign operations to its bottom 


line last year. At SBC, overall 
progress in tbte direction was 
concealed by the cost of huge 1 
writeoffs on bad loans in the 
US and the UK. 

In their basic lending busi- 
ness, the three took full advan- 
tage of sound capital bases, and 
the retreat of US and Japanese 
banks from the international 
corporate market,, booking 
loans to highly rated compa- 
nies all over the world at 
healthy margins. UBS reported 
interest Income up a handsome 
23.3 per cent to SFr626m 
($417 3m), but its loan book 
grew only 4 per cent 

The three nave also reacted 
successfully to the liberalisa- 
tion of commission rates in. the 
Swiss equity markets by entic- 
ing small customers into man- 
aged investment- funds. Invest- 
ment funds managed by Swiss 
Bank Corporation, the second 
largest, nearly doubled to. 

SFr2Llbn. . 

All three, but SBC and 
Crddit Suisse in particular, 
have tnado enth usiast ic use of 
derivative products to manage 
risk. 

SBC revealed that its associ- 
ation with the derivative spe- . 
cialists. The O’Conner Partner- 
ships in Chicago, fn which it 
invested about SFr90m a little 
over a year ago; ridded net 
Income of SFrlOTm last year. 
Profits from trading at Credit 
Suisse, driven, mainly by the 
Credit Suisse Financial Prod- 
ucts subsidiary- in London, 
soared nearly sixfold to 
SFrlJbn. 

All three also showed big 
gains on foreign exchange trad- 
ing and offic ials made clear 
that these «ime from offices in 
New York, London and Tokyo, 
not from Zurich. 

In secorities-related business 
as well, the big three have 
decided it is more important to 


be competitive than to be in 
Switzerland. No less than 88 
per cent of Credits Suisse's 
Investment funds are now 
based in Luxembourg, mainly 
to avoid Switzerland’s stamp 
-duty. SBC and UBS operate 
about 60 per cent, of their man- 
aged funds in Luxembourg. 

Like . other International 



Robert Jeker: surprised 
by fall in property prices 

banks, the big three felt 
obliged to - make big provisions 
fen: bad loans last year. SBC 
and Credit Suisse were, among 
those who loaned forge sums to 
companies controlled by Mr 
Robert Maxwell. Polly Peck, 
Brent Walker and Many's are 
among other foreign names 
that appear prominently on 
bad loan lists. 

At home, the big problem 
has been the slump ;in the 
property market As Mr Robert 
Jeker, chief executive of Credit 
Suisse, said last Friday, “in the 
oast we did not rniHgina that 
property prices in Switzerland 
would decline”. 

All reported having to make 
significant numbers of repos- 
sessions for the first time in 
memory - 72 properties worth 


SFr99.£n in the case of UBS - 
and Mr Heinz MftHer. a group 
director, said he would not be 
surprised to see the figure dou- 
ble this year;; UBS and SBC 
have 45 per cent and 40 per 
cent respectively of their 
advances to customers in mort- 
gages. Credit Suisse only a 
third: . 

The banks have been rapidly 
nrinp ttn gr thfl ir disclosure prac- 
tices to international stan- 
dards, and' they now provide 
much more information about 
their 'activities and financial 
health. The near mythical 
secret reserves have been 
exposed, revealing that all 
three have capital resources 
well beytind those required 
under the Bank of Interna- 
: tfonal Settlements guidelines. 

That does not mean they do 
not taka advantage occasion- 
ally of the leeway that exists 
. between international stan- 
dards and the more lax Swiss 
ones. 

Last year SBC pulled 
SFr40Qm out of a general provi- 
sion for sovereign risks that it 
was no longer needed and 
used it to reduce bad debt pro- 
visions to SFrl.5bn. 

S ome analysts worried 
about the increasing pro- 
portion of the banks’ 
Income coining from trading 
activities, especially from 
derivative products. 

Others point out the number 

of hanks in the world that have 
the skills and the financial 
strength to compete in these 
sophisticated areas is small 
and perhaps shrinking. 

And that is probably one rea- 
son why the big three are all 
confident of further profit 
growth this year, in spite of 
dreary economic conditions in 
Switzerland and in many other 
countries. 


Uni to lift dividend as profits climb to NKr565m 


By Karen Fossil in Oslo 

UNI STOREBRAND, Norway’s largest 
insurance group, yesterday reported an 
increase in 1991 net profits, before alloca- 
tions. to NKr565m ($86L9m). The dividend 
is rising to NKr2.60 a share from NKI2.40. 

The result exceeded analysts’ forecasts 
which were for a profit of between 
NRrl40m and NKr530m. “The increase to a 
large extent is due to International busi- 
ness improving ... while the contribution 
from life assurance increased substan- 
tially,” Uni ex plained . 


Group operating Income last year rose 
by NKr614m to NKrlflMbn, while operat- 
ing costs were cut by 2 per cent. Included 
in operating income is investment income 
which fell by NKr251m to NKrf^2hn. 

Uni said the decrease in operating costs 
was consistent with the aims of the 
merger - planning to cut costs by 10 per. 
emit over two years. Storebrand merged 
with Uni Forsiknng last January. 

Uni said that in 1991 it lost NKr504m on 
its shareholdings in Den norske Bank, 


Christiania Bank the mortgage group, 
Realkredttt 

Uni said it had liquidated financing 
activities. To this end, an extraordinary 
charge of NKr212m was made against the 
1991 accounts. 

Due to a reduction in the interest 
rate for housing loans to 1L5 per cent, 
11,000 housing loans were granted 
totalling NKi3.88bn, with total loans 
reaching NKr22.8bn at the end of 
1991. 


© 


1991 net profit 
up 20% to BFr 9.6 bn 


Gross profit up 23% to BFr 24.6 bn 

100% cover for LDC debt including CIS (ex-USSR) 

Overheads under control 


Investments 

70% stake in Banque Parisienne de Credit (France) 

Creation of Banque Regionale du Nord (France) 

New branches in Valencia (Spain) and Porto (Portugal) 

Increase to 100% of stake in venture capital compagnies VIV 
and Synerfi (Belgium) 

Purchase of a car financing portfolio (Belgium) 


1991 consolidated figures - BFr bn 



Ratios 



Total assets 

2,569 

+ 

9% 

EPS 

BFr 669 

+ 19% 

Customer deposits 

1,656 

+ 

11% 

ROE 

12.36 

+ 16% 

Private sector lending 

1,197 

+ 

10% 

ROA 

0.39 

+ 16% 

Depreciation and writedowns 

13.0 

+ 

27% 

RAR 

8.23 

+ 6% 

Own funds after profit distribution 

78.4 

+ 

2% 





Dividend payment as from 7 May 1992 


Generate Bank 

Belgium's leading bank 
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JF Pacific Warrant Company &A 

INTERIM RESULTS TO 31ST DECEMBER 1991 


Net Assets as at 31/12/91 US$46.0m 

Six month p erfor ma nce of Net Asset Value -18.5% 

"Covered” warrant Issues increased the attraction of Hong Kong. 

New investment opportunities Hkely in Korea and Taiwan. 

Improving outlook for Asian economies should ensure good 
returns from die region’s warrant markets. 


Extracts From 
Chairman’s Statement 

((The Pacific Region's stockmarkets experienced mixed fortunes in 
die final six months of 1991. 

Japan, thehigest of the nagjonal wairanc markets, saw some wiki 
gyrations during the period, disturbed by a slowing down of the 
domestic economy and further stockmarket related scandals. 

The Manager has been putting more emphasis onto the other 
regional markets. Further ■covered” warrant issues in Hong Kong 
market have increased the liquidity and hence the attraction of the 
marker. Vfe expea to see more derivative investments being listed 
in the regional markets in the near future. In addition, market 
liberalisation, notably in Korea and Taiwan, will offer new 
opportunities for regional investment. 

The poor performance of the Japanese warrant mark** been 
the main cause for the decline in the net asset value of your 
Company. The Manager's investment policy is to accumulate 

the 


The combination of an Improving 
economic background and new invest- 
ment opportunities will, I hope, provide 
good returns for your Company, j? 

AJL Smith 

Chairman 

25th February 1992 


Far » copy cf the Interim Report ptease contact ekhcr 
>ritae Fleming 47th Floor, JarsBne House, 

One Co ns a ugfat Place, HongKccg, 

Attnr D J Utoward , Tct (B5»tM3 6888 Pa* (.852 1 845 2709 or 
Hewing Iwe&uaa Trust Management lid (Member of B.fflQ) 
25 Ooprball Avenue, London EC2R 7DR, 

T<± (071)638 5858 Rre (071) 2566817 
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Simon Holberton assesses the numbers behind the 83% rise at HSBC 



'.haft good .for Hong 
Kong is clearly good 
for tiie .Hongkong 
. Bank . . , and vice versa.- So 
said Mr William Purves, chair- 
man. of HSBC Holdings on 
Tuesday night after announc- 
ing an88 per cent rise in 1991. 
profits to HK$5,66bn 
(US*730m). 

Some in the colony may fair* 
issue with Mr'Prirves’s after- 
thought but none would -ques- 
tion the validity of his first 
observation.. 

Hongkong and Shanghai 
Bank had a year to farm many 
a British -or. US hanker green 
with envy. But the results con- 
tinued to unde rline , the impor- 
tance of Hong Kong to Its prof- 
itability and future; it remains - 
the bank's treasure trove. .. 

The bank does not make it 
easy to divine the source of its 
profits. Regulators in the US 
and Australia make it come, 
clean about its profits and, 
more to the point losses in 
their jurisdiction, but not in 
Hong Kong where banks are 
allowed, to salt away . earnings 
in hidden reserves. 

The best way to get an 
inkling of the bank's domestic 
Hong Kong business is to 
restate its declared profit on a 
“before losses" hasfe- As all its 
loss-making operations ore in 
the US, Australia and, until 
recently, the UK, then its profit 
centre must be the Asia Pacific 
region, of which Hong- Kang Is 
known to represent the bulk. 

By adding back the losses it 
appears that the board of the 
bank decided (Ml a profit before 
losses of HK5?.4hn, a virtually, 
identical figure to the before 
losses profit in 1990. By keep- 
ing that figure' virtually con- 
stant the rebound in last year's 
profits is explained by the 
tumround in the bank’s 
operations in the developed 
worlds... 

However, Mr Purves gave a 
hint as to what the bank trans- 
ferred this year to ' hidden 
reserves. He said the transfer, 
to inner reserves was greater 
than the profit the bank made 
mi the sale -of part of its stake 
in Cathay Pacific, the Hong 
Kong airline. That sale pro- 
duced an exceptional profit of 
HK$L6*m. 

That takes 1991 net profit, 
before transfers to inner 
reserves, to more .'than 
HK$7.3biL While this figure 
accounts for a lot of the bank's 
profit last year it does not . 
appear to. account, for much 
profit growth in the Hong 
Kong part of the business. 

So what happened in Hong 
Kong? Mr Purves said that the 
local bank did well last year. 
He added that its growth in. 
profits was of a similar order 
to other local banks. 

Hang Seng, the nearest in 
size to toe bank - excluding .. 
the 13 member banks of the. 
Bank of China group, which do - 
not report - reported a near 30 
per cent growth, in. net earn? 
m g s last year. - . 

The Bank of Bast Asia - a 
distant toird in the rankings 
reported a 30 per cent rise in 
its net profits. 


1 * 4 — .> - 
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William Pnrves: no rights issue this year 


.. Hong Kong was one of toe 
-best placesjn the world to own 
a bank last year. Last Jane the 

jwi w rnmmt, hi an attemp t, tn 

dampen,, a feverish housing 
market, engineered a rise in 
hank lending rates hut did not 
allow an increase in deposit 
interest rate. It wanted to pre- 
serve the colony's fixed link 
with the US dollar and a rise in 
local deposit rate could have 


fuelled demand for toe Hong 
Kong dollar. 

Bank analysts at Salomon 
Brothers, the US securities 
house, estimate that toe aver- 
age lending spread for all 
banks in the colony rose from 
about 3 per cent mid-year to 
more' than 5 per cent by the 
end of 199L 

This is a large change in 
margins, and one which seems 


Agency lifts credit watch 


MOODY'S Investors Services, 
the US credit agency, has 
taken the Hongkong and 
Shanghai Bank off its “c re dit 
watch” list and confirmed . its 
Prime-1 rating for short-term 
deposits and commercial 
p ape-, write Simon Holberton 
in Hong Kang. •' 

Mr John Grey, toe Bank’s 
deputy chairman, said: “We’re 
happy about" the. reinstate- 
ment He «»1d the bank had 
found it difficult to under- 
stand why it had been placed 
on credit watch. 


Moody's said the confirma- 
tion rested on a balance of pos- 
itive and negative factors. 
Although a number of Hong- 
kong Bank’s affiliates 
remained problematic "their 
performance appears to 
have ... begun to turn 
around," the agency added. 

The confirmation of ratings 
covers the bank’s Canad i an 
ami US subsidiaries and Con- 
cord Leasing, fn aggregate, the 
bank’s short-term debt is val- 
ued at about USgl^bn. It 1ms 
no long-term debt 


likely to prevail at least until 
the middle of this year, hut 
possibly longer; - underwrit- 
ing bank profitability for much 
of the year. : 

Mr John Gray, the bank's 
executive deputy chairman, 
said yesterday that a dose eye 
-'was- kept op costs and further 
gains in productivity sought in 
the Hong Kong operations as 
; "well as in overseas subsid- 
iaries. 

There is more. Mr Gray said 
-the board had taken a decision 
this tim e to put a lot more into 
the bank's general reserve. 
This was prudent because of 
toe uncertainty surrounding 
the economic situation in 
North America, Europe and 
Australia. Mr Gray said. 

At Tuesday night's press 
conference Mr Purves killed 
two hares, until then scamper- 
ing through financial markets, 
stone dead.’ The bank would 
not be having a rights issue 
this year and it would not be 
mating a European acquisition 
either. Its preference remained 
for an "alliance" along with 
toe one it enjoys with Wells 
Fargo in the US. ■ 

However, he did set another 
hare running. Last April's 
changes to the bank’s struc- 
ture - the bank’s assets were 
rearranged ; and ownership 
veste d in toe UK incorporated 
HSBC Holdings - prompts the 
' thought in some analysts' 
minds, notably Mr John Mul- 
cahy of Peregrine, the local 
' broker, . that it could float 
equity in Hongkong and 
Shanghai Banking Corp, the 
subsidiary which manages the 
Asia Pacific assets. 

Mr Purves said he would not 
preclude it, but added that it 
was not on the agenda and not 
‘ before, the board. 

He did say that the holding 
company would begin to take 
on responsibilities best ban- 
died at a global level, and that 
the hoard of toe bank in Hong 
Kong would become more 
localised, while the board of 
the. holding company would 
become more international in 
its representation. 

Changes are happening at a 
senior management level Mr 
Gray said that within 18 
month s a general restructuring 
of the bank should be com- 
plete, involving the transfer of 
treasury risk and policy analy- 
sis, legal and management 
information systems, and 
human resources, among oth- 
ers. 

“This process will evolve," 
Mr Gray said. “We want to 
avoid creating more manage- 
ment layers and additional 
costs” 

' However, as 1997 appr- 
oaches, it is not impossible to 
conceive' of a situation where a 
large minority interest in the 
main subsidiary were floated 
- or placed. . 

This would satisfy the appe- 
tite for international investors 
to own a slice of one of the best 
regional banks in Asia; if a 
part were sold to a mainland 
Chinese company it may be a 
way for toe bank to secure its 
relations with Beijing. 


ANI reports 31 % drop in 
earnings for 7 months 


By Kevin Brown in Sydney 

AUSTRALIAN National 
Industries (ANI), an engineer- 
ing group, yesterday 
announced a 31 per cent cut in 
net profits to A$33m 
(US$24. 8m) for the seven 
maptha to the end of January, 
on sales down 17 per cent at 

AtHSm 

Mr Max Sandow, chairm an , 
said the result reflected foiling 
demand caused by severe 
recessions being experienced in 
the group’s main markets in 
Australia and toe UK. 

Mr Sandow said trading con- 
ditions were not expected to 
improve in the remainder of 
the financial year. However, 
increased infrsa ti ncture spend- 
ing announced by toe Austra- 
lian goveromem wouM eventu- 
ally benefit many of the 
group’s businesses. 

He said ANI may take advan- 
tage of its strong balance sheet 
by expanding its core busi- 


nesses through acquisitions. 
. The group said its recent 
acquisition of Spencer Clark 
yiafail Industries in the UK, a 
specialist metal processing 
company, would lead to a wide 
range of profit improvements 
for its Aurora group of compa- 
nies in the UK and Germany. 

The Aurora companies suf- 
fered a severe downturn dur- 
ing the period because of a 
decline in demand from toe 
recession-affected aerospace 
and defence industries. 

However, ANI said signifi- 
cant cost reductions and con- 
tinuing capital expenditure 
had increased Aurora's com- 
petitiveness and profitabmty. 

The interim dividend is 
unchanged at 5A cents a share, 
fully franked, reflecting the 
company's strong cashflow and 
low debt, which declined by 
A$33m to A$54m during the 
period. 


Israeli bank profits gain 
almost 50% to Shk63.5m 


By Hugh Camegy in Jerusalem 


FIRST international Bank of 
Israel (Fibi), controlled by Bra- 
zilian brothers Mr Joseph and 
Mr Maurice Safra, announced a 
net 1991 profit of Shk63Am 
(t27J>mi, a near 50 per cent 
improvement over 1990 when 
the bank's record as Israel’s 
most profitable bank slumped 
under toe weight of domestic 
recession and reverses in its 
UK operations. 

In 1991, net return on capital 
at Fibi, Israel’s fifth largest 
bank, bounced back to 8.4 per 
cent from just over 6 per cent 
the previous year when it lost 
its position as best performer 
to Bank Hapoahm, the coun- 
try’s biggest bank. 

The bank's bigger rivals 
have yet to report, but Fibi is 
Hkeiy to be back on top for 
1991 as toe Bank of Israel has 
warned that profits at the “big 
four” will be all but wiped out 
by a new law enforcing big 


write-offs of agricultural debts. 

Fibi raised its provisions by 
more than 23 per cent to 
Shk92m, but said toe new law 
had little effect on its results 
because bad farm debts had 
been fully provided for previ- 
ously. 

Fibi, the only one of the five 
top banks not majority owned 
by the government, said it had 
achieved last year’s improve- 
ment by expanding banking 
activities tn the business and 
financial sectors and through 
greater involvement in toe cap- 
ital markets. 

Net operating income was up 
more than 24 per cent at 

ShkHWAm. 

Total assets were up 12. per 
cent at ShklO.5 bn. 

The bank announced a cash 
dividend - the first for three 
years - totalling SbkiS.Tnz, or 
three times nominal share cap- 
ital. 


Aga ups dividend as sales rise 2%% 


By John Burton in Stockholm and Hilary Bames in Copenhagen 


AGA, the Swedish industrial 
gas group, yesterday reported 
unchanged profits after finan- 
cial items of SKrMSbn (S236m) 
for 1991 and predieted that 
eflmtng g will remain broadly 
the samp, in reus. The dividend 
is going up to SKr&SO from 
SRrK 

Sate rase by £5 per cent to 
$KEi2,7bn..- 

However, the operating 
profit after normal deprecia- 
tion fell by 7 per cent to 
SKrL45hn due mainly to lower 
earnings in its gas division. 

Profits for the gas operations 
feU by 13 per cent to SKrLlbn, 
reflecting decreased earnings 
in its Brazilian subsidiary. 

Gas sate were ' unchanged at 
SKrS^m. 

Frigoscanflta, its food pro- 
cessing and cold storage busi- 
ness, reported a 22 per cent 
growth in profit s to AKrMftn 
due to higher capacity use of 


cold store units. Sales 
increased by 6 per cent to 
SKrzalHL - 

Aga’s Uddeholm energy unit, 
which was sold last month to 
the Swedish power company 
GuHspang, reported a 18 per 
cent increase in earnings to 
SKrllfim, while sales -increased 
by 9 per cent to SKrlAbn. 

• Huhtamaki, . the Finnish 
confectionery, packaging and 
pharmaceuticals group, 
reported a 9 per cent increase 
ip profits after financial items 
to FM251m (S5Sm) for 199L . 

The dividend has bees 
increased to FM2.70 from 
FM2.60. 

Sate rose by 2 per cent to 
EMSAbn. Huhtamaki said that 
1992 would be another year of 
slow growth in both sales and 
earnings- 

The confectionery group, 
which -accounted for 55 per 
cent of total corporate sales, 


increased sales by 12 per cent 
to FM&2bn. But its operating 
profits were virtually 
unchanged. There was a slight 
decline in profits for the pack- 
aging sector, although sales 
rose by 2 per cent to FM1.2bn. 

The food units recorded a 
more steep foil in profits while 
sales slumped by 21 per cent to 
FM767m due to toe depressed 
Finnish economy and the vir- 
tual cessation of exports to the 
former Soviet Union. 

The pharmaceutical b u siness 
was mainly responsible for 
Hahtamak fs increase 

as toe divirion increased oper- 
ating profits by a third, 
although sales fell by 6 per 
cent to FM644m. 

• Novo Nordisk, the Danis h 
pharmaceuticals and enzymes 
producer, increased pre-tax 
profits by 28 per cent to 
DKrL46bn ($225m) last year, 
while net profits rose by 22 per 


cent to Dkr928m, a return on 
equity of 11.2 per cent. 

Sales increased 16 per cent to 
DKr9.37bn. An unchanged divi- 
dend of DKr4 peT share is 
planned on increased capital 

The only set-back reported in 
the preliminary statement 
after a year of advance on 
almost all fronts was that the 
development of a nasal insulin 
preparation, for which promis- 
ing trials were reported last 
summer, required “further 
optimisation” and would be 
delayed by one to two years. 

Substantial new investment 
would be made In Denmark 
mid abroad in expanding pro- 
duction capacity in 1992, the 

company said. 

The group made no forecast 
for 1992, but said that it hoped 
to achieve a result compatible 
with its aim of a' long-term 
annnal increase in pre-tax prof- 
its of at least 15 per cent 


AS et these sawutes hamg been sou. this advemsement & a matter ct teem omy 


2,500,000 Shares 

United Healthcare Corporation 


Common Stock 

(par value $.01 per share) 


500,000 Shares 

This portion Of the ottering was offered outside the United States by the mdetsgned 


Goldman Sachs International Limited 

Alex. Brown & Sons 

Incorporated 

Piper, J affray & Hopwood 

Incorporated 

Commerzbank Aktiengesellschaft Credit Lyonnais Securities 

Credit Suisse First Boston Limited Nikko Europe pic N M Rothschild & Sons Limited 


2,000,000 Shares 

This portion cl tiie ottering was ottered in the tuned States by the undersQned 


Goldman, Sachs & Co. 


Alex. Brown & Sons 

Incorporated 


Piper, Jaffray & Hopwood 

Incorporated 


Bear, Steams & Co. Inc. 


Donaldson, Lufkin & Jenrette 

Securities Corporation 

Kemper Securities Group, Inc. 
Lehman Brothers 


The First Boston Corporation 
A.G. Edwards & Sons, Inc. 


Kidder, Peabody & Co. 

Incorporated 


Dillon, Read & Co. Inc. 
Hambrecht & Quist 

Incorporated 

Lazard F re res & Co. 


Merrill Lynch & Co. 


Morgan Stanley & Co. Oppenheimer & Co., Inc. 

incorporated 

Robertson, Stephens & Company 


Montgomery Securities 
Prudential Securities Incorporated 
Salomon Brothers Inc 


Smith Barney, Harris Upham & Co. 

Incorporated 

Dean Witter Reynolds Inc. Advest, Inc. 


Rauscher Pierce Refsnes, Inc. 
Sutro & Co. Incorporated 


Wertheim Schroder & Co. 

Incorporated 

Cowen & Company Dain Bosworth 

Incorporated 

Raymond James & Associates, Inc. 


Wheat First Butcher & Singer 

Capital Markets 


Tucker Anthony 

Incorporated 

Brean Murray, Foster Securities Inc. Parker/Hunter Scott & Stringfellow Investment Corp. 

incorporated 

Seidler Amdec Securities Inc. Stifel, Nicolaus & Company 

Incorporated 

Match. 1992 



x The Chart Seminar 

?.,* Pvt’. •*-ir > c ty Dev: j h:i:«v • U:ti yeef 

x< ?* 1 :° I ;| J° n 2'/ ci 28 Apn i . Ca; , Jcn c ? 0( g u r-.ction 

xC. Am.Mrvdcm 29 & 30 Juno ,. ?1 ^ .-.^^ 6 ) 

Cv'v: Cr-1 > -c 1 I n: tl 7 !•<;’ V CMt 

y.-c-'i ! ,’r'j 


SATQUOTE 

THEC0ST EFFECTIVE REAL-TIME PRICE INFORMATION SERVICE 
* FX * EQUITIES * FUTURES i OPTIONS ♦ 

* BONDS ♦ ECONOMIC NEWS * 

CALL ■ LONDON (071)329-3377 - FRANKFURT (0691 639125 



—V ... S ... £ ... DM ... 

If veil- HAVE \ Yif.W.TAKF. \ POSITION 

CiiMin: uni tv P««\i Kiivirti.^jjttvm 
ECi’Ft ri w»Pt<.:«cw«n*inui. t»i\ mu. 
Dr.iivr: H"i •eFBt.Mk.no Ti»*.l5r-i 



TAX-FREE* SPECULATION 
IN FUTURES 


To obtain Jrtur f iw Guide to how tour Fiiurtcul &onlsiui.rrcan help 
•wi, call MIcTnd Mum. or luijcnkm, ofi U '1‘823 -JJJ or wrac 
io if- If- Indcv IV. * 1 1 ftiwciwr Cankn*. Inndnn WWGDp, Ms 





.^THURSDAY MARCH .2 1992 


Dillon, Read Securities Limited 


is pleased to announce the following appointments: 


Christopher Honnor 

Chan-man* 


Jason Maude 

Managing Director 


Sebastian Scotney 

Deputy Managing Director' 


Devonshire House, Mayfair Place, London W1X 5FH 


• Non- Executive 


Member of the Sfairith*a/id Futures Authority 


At i meeting of the Board, the Directors of Mediterranean Fund United decided to 
recommend the payment of a ftnil dividend of 60 coin net pc: share for the year ended 
31 December 1091 do the shares of the company. 

The preliminary results are u follows (subject to audit): 

Year ended For the period 


Dividends Cram hated investments 
Underwriting commissi on 
Deposit interest 
Total revenue 

Administrative exposes 

Revenue before uuijon 
Tuition 

Revenue available for shareholders 
Amount absorbed by dividend 

Earnings per share 
Dividend for the year per share 
Net asset value per S0.10 share 


31 December 
1991 
USS000 
1,471 
12 
248 
1.731 
1 032 
69 9 
221 
2M 
22Q 
US S 
0.63 
6.60 
83 43 


For the period 
6 December 1989 
in 31 December 1990 
USSOOO 
1,388 


Al the end or December 1991 , net asset value per share stood it 83.43 US dollars. 

From 31 December 1990 to 31 Docembcr 1991, net asset value per share decreased by 
7J per cent, reflecting the poorer performance of the smaller Mediterranean made els in 
do liar team. 

Annual General Meeting . Wednesday 22 April 1992 at 10.30am at Barfield House, 

St Julian's Avenue, Si Peter Port, Guernsey. 

Dividend Warrants (subject to confirmation of the dividend at ihe Annual General 
Meeting)-, despatched 4 May 1992. 

Transfers must be lodged by 2.30pm on 10 April 199Z 
Ea Dividend date: 23 March 1992. 

Payment data: 6 May 1992 

The Annual Report and Accounts will be sent by mail to holders of registered shires it 
their registered addresses on 31 March 1992. Copies of the Annual Report will be 
made available to holders of depositary receipts and to the public at the Company's 
place of business in England; 33 Gutter Lane. London EC2V HAS. 

Voting arrangements for IDR'vholdcn 

IDR's-baLdczs who wish to vote must follow Ihe procedure explained hereunder: 
IDR'i-boldcn must deliver the IDR'c to the depositary at the bleu on April 17ih 1992 
at the address given below (atlonion: Securities Department • telephone 308 84 49 - 
telex 217S2 MORBK B), instruct the depositary as to die manner in which votes should 
be cast, and indicate to whom the IDR'i should be returned after the meeting. 

Depositary : Morgan Guaranty Trim Company of New York. Brussels Office. 

35 avenue dcs Arts. 1040 Brussels. 


Nonce to the 
Warramhoiders of the 
Warrants Uhe "Warrants" i to 
Subscribe for Shares of 
Common Stock of 

KURITA WATER 
INDUSTRIES LTD. 

(the "Company") 

issued in conjunction with 
U.S.S100.000.000 
4 % per cent. 

Notes due 1995 ! 

Pursuant 10 Clautes 4 1 A i and 4i B i of the 
Instrument andCoodition 1 1 ofthcTenns 
and Condition.' of the Warrants relating 
in the capuoced Warrants, we hereby 
! notify as follows: 

1. The Board of Directors of the Com- 
pany, at its meeting held on 1 Sth Feb- : 
rears. Iv^l. resolved to split the shares i 
owned by the shareholders or the 
Company recisteied on rls register of I 
shareholders o-v of 31 v March. 1992 : 
I Japan timer, a: the rate of I! shares 
for each one share held. 

2. Accordingly the subscription price of | 
the Warrants nil be adjusted puraum 
to Gallic J of the Instrument and Con- 
dm on 7 of the Terras and Condition* 
of the Warrants nidi effect from 1st 
April. 1 992 tJopon timer. 

Subscription price 

before adjustment: ¥2,665.00 

Subscription price 

after adjustment: V 2^*22.70 ■ 

KURITA WATER 
INDUSTRIES LTD. 

By : The Kiowa Sonoma Bank. Ltd. 
as Principal Paying Agent 

Dated: lilt March. 1992 


Notice to the holders ot Warrants 
to subscribe for shares of common slock of 

JGC CORPORATION 

issued in conjunction with 

UJS5 170,000,000 A 3 !* per cent. Guaranteed Bonds 1994 
CU&S Bonds 1994"), 

U.S.S1 00,000,000 4 ' h per cent. Guaranteed Bonds 1995 
CUSS Bonds 1995") and 

EC 1/70,000,000 5 'k per cent Guaranteed Bonds 1995 
("ECU Bonds 1995") 

Pursuant lo CJauM 4 ol each of the Instruments dated 26th July, 1990, 8th August. 199) and Sth 
August 1991 under which Ihe above described Warrants were Issued, respectively, and Condition 11 of 
each of Ihe Terms and Conditions of the warrants, we hereby notify as follows: 

1. The Board of Directors of JGC Corporation authorised, on 3rd March, 1992. the implementation 
of a stock split at the rate of 0.1 new share for each one share held as ot 3ist March, 1992 
Tokyo Time (the record dale). 

2. Accordingly. Ihe subscription prices of the above mentioned Warrants will be adlusted pursuant 
to Clause 3 of each or the Instruments and Condition 7 of each of the Terms and Conditions of 
the Warrants, effective as of 1st April, 1992 Tokyo Tune as follows: 

Warrants Issued In conjunction with U-S.S Bonds 1994: 

Subscription Price before adjustment Yen 2J3803Q 
Subscription Pries after adjustment; Yen 2.61&50 
Warrants issued In conjunction with USA Bonds 199& 

Subscription Price before adjustment: Yen 2 . 122-00 
Subscription Price after adjustment: Yen 1,929.10 
Warrants Issued In conjunction with ECU Bonds 1995: 

Subscription Price before adjustment; Yen 2,1222)0 
Subscription Price after adjustment Yen 1,929.10 

JGC CORPORATION 

2-1, Ohtemachl 2-chome, Chfyoda-ku. Tokyo, Japan 
By. THE FUJI BANK AND TRUST COMPANY 
as Disbursement Agent (for U.S.S Bonds 1994 with 
Warrants and U.S.S Bonds 1995 with Warrants) 
and THE SUMrTOMO BANK, LIMITED 
as Principal Paying Agent (for ECU Bonds 1995 
March 12 , 1992 with Warrants) 


U.S. 8200,000,000 

Midland international 
Financial Services B.V. 

1 .victwcrtdecf whin uttfto* 

.VI rv* Wvir*4n.«J 

Guaranteed Floating Rate 
Notes due 1999 

Guaranteed on a ujEordLna.'ed basrs m to 
payment or pnntjpjl and interns! by 

Midland Bank pic 


Notice is hereby given that lor ihe 
si> months Interest Period from 
March 12. 1992 to September 14. 
1992 (136 days) the Note Rale has 
been determined al 5% per 
annum. The interest payable on 
the refevanr interest payment date, 
September 14. 1992 will be U.S. 
S258.33 par U.S. S10.000 nominal 
amount. 

By. Tin Oast Kintrattan Bask, ML 
Lwnten, flgBnf Bank Q 

March 12, 1992 chase 


Notice 10 the Holders of 
TOE.NEIT CORPORATION 
■ the •Tomj«rij"l 

Warranto in Subscribe for Shares of 
Common Stuck of the Company, 
Issued in Conjunction with 
the Lauc of 
L J^70JWfiJ»00 4V,‘5 
Guaranteed Bonds 1993 
In rr-peci nf ihe Warrants, no! r.c is hereby 
given rhai at a mixting held on 26th 
February. IW2. ihe Beard of Director, of 
ihe Cnmpoiiy rcsoU cj 10 spin the Shares 
uhe 1 5 ujcW Spin" 1 ou ned by ihe Share- 
holder. appearing cm the Shareholders 
Rcconl as of 3 1 si March. K»2 1 Japan 
lirnei ji Uic role of one puiru iwo (L.2i 
Shares 10 one 1 1 1 Share, and as 1 result of 
so,;h auihorisation of the Slock Split, the 
following adjustment of llu.- Suhscriplion 
Price f>>r the VVjrnmi' shall hr made 
pmvjjni m Condition Tut the lams and 
condition-. of ihe V'lranl'.: 

SuC^cnpuun Pr»;c per Shore 
before idju-.imeni: Yen ijU**|.Ml 

Subscnprion Fncc pvr Shop; 
after adjit,imeni- Yen 909 3(1 

EtTixine Jaic of adjustment 1 Japan 
l,n «i: til ApnL 1992 

Duie of issue of new Shares tefcned 
ahpst (Japan time May. I<W2 

Tnenee Corporathm 

... .. . Nosoya. Japan 

l2ih Ma rch, iw; 


Dong-A Pharmaceutical Co Ltd 

( the “Company") 

1 IncarporaMd m ffu. 1 RtfwbL: of Krrvii with limiurJ futfefsj ) 

U.S. $25,000,000 

3‘* per cent Convertible Bonds due 2006 
(the “Bonds") 

NOTICE IS HEREBY GIVEN to rhe holders M f die Bonds mat, as a 
r«u [r of the is>uc by the Company to holders of in common shares of a 
dividend (i|'2{S.4iX) shares, such dividend having been approved by a 
eeneral meeting or shareholders held on Jr rh February, J94?, die 
Conversion Fnce of the Bonds' has been adjusted from W JO.OCO to 
W 1 9, 54* pursuant to the provisions ot the Trust Deed, effective 
December. 1991. 


i-’rh March, I'WJ 


Dong-A Pharmaceutical Co Ltd 


^SAS 

SMtfFREE 

FlySAS EuroClass to 
Scandinavfa/Flnland and 
your first night’s stay in an 
SAS International Hotel 
will be FREE... with up to 
five subsequent nights 
at only HALF-PRICE. 

Per fun 4tta J jiw r *,e> ipn 

v SIS iarJancri Tja ooso 
SOS wsncresr- ; 51 aw 1-m. 
5A5A=etde*m 0734 TTOJM 

S4S 



BanCal Tri-State 
Corporation 
USD 50.000.000 
Dual Basis Bonds due 
2000 

fn jceortbifiee uifii the terms and 
contiilieo of i’r.r bonds, notice is 
hereby giver, thai for the 6 
months" period from March 12. 
1992 to September It. 199T the 
bonds will carry an interest of 
5.2% I m ar g i n irduJedf. The rele- 
vant mtcmi payment dale wifl be 
Se pt e m ber 1 1. 1992 and the cou- 
pon amount uv ^nictitated will be 
USD 265. TS tor L'SD 10.000 
denoau nations. 

Basque Gernnie da Luzon be erg S A 
Ageni Sank 


INTERNATIONAL COMPANIES AND FINAW Cg 

O&Y acts to allay concern on financial state 


By Bernard Simon in Toronto 

OLYMPIA & York, the Canadian 
property group and developer of Lon- 
don's Canary Wharf, has been taking 
steps to allay concerns about Its finan- 
cial condition. 

A quiet word from senior O&Y offi- 
cials is understood to have contributed 
to a decision by Dominion Bond Rating 
Service. Canada's largest credit-rating 
agency, to reaffirm ratings late last 
week on publicly-traded O&Y securities. 
The ratings, which classified the securi- 
ties as investment grade, had been 
issued only a few weeks before- The 
decision to reaffirm them was "unusual, 
but the circumstances were unusual,'’ 
said a D8RS official. 

Shortly after the DBRS announce- 
ment, Mr Oskar Lustig, O&Y's comp- 
troller, set up a conference call to the 
seven Canadian securities dealers who 
make a market in the company's com- 
mercial paper. 

According to other participants in the 
call, Mr Lustig stressed, the reaffirmed 
ratings, and outlined O&Y's plans for 


an orderly retirement of the commercial 
paper programme. 

An O&Y spokesman said yesterday 
the redemption of the commercial paper 
was "being done in a very orderly way”. 
About CS270m of CSSOOm in one of two 
series of paper has already been 
redeemed. The intention is to retire all 
C$800m outstanding as it matures. 

As part of its efforts to raise cash, 
O&Y is also understood to be on the 
point of wiling its controlling Interest 
in Home Oil, a Calgary-based oil and 
gas producer. It is also seeking buyers 
for its stakes in Abitibl-Price, the large 
newsprint producer, and Gulf Canada 
Resources, another energy group. 

These moves appear to have had only 
limited success, however, in restoring 
outsiders' confidence in O&Y. For 
instance, trading has dried up in bonds 
secured by First Canadian Place, O&Y's 
72-storey Toronto flagship building. 

One tranche of the bonds, maturing 
next year, currently yields 3.2 percent- 
age points more than equivalent Cana- 


dian government paper. By contrast, 
the spread on 10-year bonds issued by 
Hamm erson Canada, another property 
developer, is only L9 percentage points. 

The Reichmann family , which owns 
O&Y, has consistently refused to dis- 
close details of the parent company s 
financial condition, even to backers or 
their projects. . . 

One senior Toronto real estate expert 
said yesterday that “they’re paying the 
price for all their secrecy”. He said out- 
siders were unable to assess the full 
extent of the Reichmann family's debts. 

On at least two occasions in the past 
fortnight O&Y has made an unusually 
late redemption of maturing commer- 
cial paper. A trader at one securities 
firm said that Royal Bank of Canada, 
which acts as O&Y’s issuing and paying 
agent, waited until after 6pm last Mon- 
day to redeem paper maturing that day. 
It is usual for redemptions to take place 
earlier, during the main part of the 
working day. A Royal Bank official said 
yesterday that the time of payment gen- 


_, 1v reflects when the paper is cov- 
dirSsuing company, 
is Ssounderstood to have 
°*J riraJJ a Proposal last week by 
dealers that It become more 
a secondary market 

t!' s uS 'Wr- 5f«- 

str-as 

2£b&» the 

<“ an instalment 
hfoh with fifll payment due only in 
March Tm BtfGW UtlUttes s Mjdtt 

The IPL sale, which will b ™*L PS 

SffftS SSfisTflM 

paid a special dividend to O&Y as a 
result of asset sales. 


Loral goes on the attack in defence 

Paul Betts on the US defence electronics group’s expansion plans 


L oral, the US defence 
electronics company 
whose crafty acquisition 
strategy has turned it into one 
of the darlings of Wall Street, 
is on the prowl again for more 
bargain deals. 

"We still have an appetite for 
growth both by internal invest- 
ment and development and by 
acquisition,” said Mr Bernard 
Schwartz, the company’s chair- 
man and architect of Loral's 
transformation from a strug- 
gling company with $30m 
annual sales in the early 1970s 
into one of the leading US 
defence electronics contractors 
with a turnover of about $3.3bn 
in its current financial year 
ending this month. 

The uncertainties facing the 
dele ace industry nave 
depressed the value of many 
companies in this sector. But 
while most defence companies 
are seeking to rationalise their 
military business, Mr Schwartz 
sees this as offering Loral a 
chance to pick up further 
opportunities to expand its 
core defence electronics busi- 
nesses. 

Mr Schwartz’s last big acqui- 
sition was the S750m takeover 
of Ford Aerospace 18 months 
ago. But he has systematically 
acquired some of the defence 
activities of leading US “blue 
chip” companies which decided 
to diversify into the military 
sector and are now refocusing 
their activities on their core 
operations. 

Over the past seven years, 
Loral bought the military com- 
puter operations of IBM; the 
military operations of Honey- 
well Optics: the defence busi- 
ness of Goodyear, Xerox and 


Fairchild/Schlumberger before 
buying the defence and aero- 
space activities of the Ford car 
group. 

"There are still some big 
companies out there which 
have military operations," he 
said. "These companies sought 
to diversify into the military 
business when diversification 
was the buzz-word. My focus 
has been the opposite. We 
always concentrated on our 
core defence business." he 
explained. 

The strategy has paid hand- 
some dividends. Although 
Loral has never been a house- 
hold name, it has now become 
a leader in several defence 
electronic sectors including 
aircraft protection systems, 
training and simulation, com- 
mand and control, weapon 
delivery and battle manage- 
ment systems. 

The company has also had 
an uninterrupted run of earn- 
ings increases. u We have con- 
tinued to improve our profits 
every year." Mr Schwartz said. 
This year will be the best we 
ever had,” he added. 

For the first nine months of 
its current financial year. 
Loral reported net income of 
S81.4m compared with S59.7m 
for the same period the year 
before. Mr Schwartz expects 
profits for the current financial 
year to be around 13-15 per 
cent higher than last year. 
"Next year will probably be 
not so much but I’m still 
hoping for a double-digit 
increase," he said. 

Although the defence indus- 
try has come under pressure 
because of government cuts, 
Loral remains confident about 


Toys ‘R’ Us boosts 
sales and profits 


By Nikki Taft in New York 

TOYS M R" Us, the large 
specialist toy retailer, yester- 
day reported an 11.1 per cent 
sales increase to S6.12bn for 
the year to February 1, and 
after-tax profits for the 12 
months of S3398m. 

This compares with sales of 
S5.51bn in the previous year, 
and net profits of $326m. 

Earnings per share increased 
only marginally, up from Sl.U 
in lSSO/BO to SI. 15 last year. 
That was in line with analysts' 
estimates, although the shares 
eased S*i to 534 "A yesterday. 

Mr Terrence McEvoy, an 
analyst at Janney Montgomery 
Scott, said: “The company indi- 
cated in its conference call that 
its electronic games category 
would be flat to slightly up this 
year." 

He said that comment was 
likely the factor hurting the 
stock because “earnings were 
right on target". 

In the fourth quarter alone 
- the key Christmas sales 


period - Toys “R" Us made an 
after-tax profit of $26L6m, up 
by just over 10 per cent on the 
previous 12 months, on sales of 
$2JB6tm up from $2.55bn. 

Part of the growth comes 
from the steady expansion oE 
the chain. Some 46 stores 
opened in the US last year, tak- 
ing the total there to 497. and 
29 new outlets were introduced 
internationally. The group now 
has 126 stores outside the US. 

Toys “R" Us said that same- 
store sales, which offer a better 
measure of underlying growth, 
rose by 7.4 per cent in the 
fourth quarter but only 2.4 per 
cent for the year overall. 

Yesterday, the group said 
that it plans to add 40 stores 
intern ationaily this year - 
going into Austria for the first 
time - and a slightly larger 
□umber in the US. 

About six of the new stores 
will be in the UK. where Toys 
"R" Us currently has 33 out- 
lets. 


Hertz qualifies plan for 
NY rental surcharges 


By Nikki Taft 

HERTZ, the largest car rental 
company in the US. yesterday 
qualified its highly controver- 
sial plan to introduce sur- 
charges for New York City 
rental customers - just one 
day before the New York City 
Council is due to vote on a 
proposal to ban residence- 
based surcharges. 

Hertz, which is 49 per cent 
owned by Ford Motor Com- 
pany, is now proposing to 
exempt certain New York City 
residents who qualify under a 
“responsible renter" pro- 
gramme from the daily sur- 
charge scheme. 

To count as a “responsible 
renter," a resident would need 
a driving record, which is free 
of accidents for three years, 
and to have been employed for 
at least one year. 

Someone applying under the 
scheme would pay a one-off 
processing fee of 525, and 
would wait around two weeks 
while the application is han- 
dled. 


Hertz's decision earlier this 
year to introduce daily sur- 
charges on cars rented by resi- 
dents living in four of the 
city's five boroughs, unleashed 
a storm of protest. 

The surcharges would range 
from 53 a day for Manhattan 
residents to 556 a day for 
Bronx residents. Queens resi- 
dents would pay $15 a day, and 
Brooklyn residents, S34. Cars 
rented in New York, Connecti- 
cut. Pennsylvania and New 
Jersey would be affected. 

Critics claimed that this was 
illegal discrimination, weigh- 
ing unfairly on areas with 
large ethnic populations. 

One public Interest advocacy 
group called it "red-lining” - a 
practice which is officially Ille- 
gal for the Insurance industry. 

Hertz, however, claimed that 
its action reflected the underly- 
ing cost situation - with rent- 
als by residents in these areas 
tending to result in more acci- 
dents and suits from pedestri- 
ans and others injured. 


its future prospects because of 
its strategy of concentrating on 
tactical weapons rather than 
on the strategic nuclear weap- 
ons of the Cold war era. 
"We've always been in the 
retrofit business," explained 
Mr Schwartz. "We design and 
manufacture improvements on 
present weapon systems,” he 
said. In the post Cold War 
defence market, emphasis on 
retrofitting and enhancing 
existing weapons systems is 
expected to grow. 

The company, which saw 
about two thirds of its product 
line used in the Desert Storm 
operation in the Gulf conflict 
last year, is also looking at 
future market opportunities in 
the Middle East. 

But Loral has traditionally 
concentrated its defence activi- 
ties on the US. In spite of bud- 
get cuts, Mr Schwartz said the 
US defence market will con- 
tinue to be huge. M ft still 
remains a very large market 
despite the precipitous 
decreases in defence spending: 
we are talking of $289bn last 
year and $270bn this year. The 
defence budget is still larger 
than the CJS housing market 
and is about the same size as 
the US automobile industry.” 
he said. 

Loral has not been spared by 
the cutbacks in defence. Mr 
Schwartz acknowledged Loral, 
which today employs about 
25,000 people, has also had to 
adjust to the new defence envi- 
ronment. But the company 
started rationalising several 
years ago. “Our labour popula- 
tion has decreased by about 10 
per cent over the last few 
years. But we never faced a 


cataclysmic cutback of 
resources," he explained. 

Mr Schwartz believed the 
defence market would eventu- 
ally stabilise. “We can still 
show earnings growth in this 
difficult period. But there will 
be fewer industrial competitors 
in what Is still a very large 
business and our market share 
will increase. At least, that's 
the target," he said. 

Although Loral’s emphasis 
remains the defence business, , 
Mr Schwartz has also moved : 
the company into the commer- 
cial satellite business following 
the Ford Aerospace acquisi- 
tion. “Bnt moving into the 1 
commercial sector is not a pri- j 
mary thrust of our strategy 
and it’s .not bur objective to 
balance our military business 
with commercial activities,” he 
added. - 

Hie commercial space busi- 
ness was an opportunity whicb 
emerged from the Ford Aero- 
space acquisition. “My concept 
was there was an opportunity 
to become a global participant 
in the satellite business but we 
needed to branch out and forge 
a partnership with other inter- 
national groups,” he, said. 

This led to the satellite part- 
nership with a group of Euro- 
pean companies including 
Aerospatiale and Alcatel of 
France and Alenia of Italy. The 
three European companies last 
year acquired for 5182m a 49 
per cent stake in the US com- 
pany's new commercial satel- 
lite business called Space 

Systems/LoraL 

The venture has got off to a 
good start by winning a 5500m 
contract for a Japanese satel- 
lite programme. 


Citicorp 
may sell 
credit card 
process unit 

By Alan Friedman 

in New York 

CITICORP, the leading US 
bank that is seeking to dispose 
of assets in order to help 
strengthen its capital base, is 
considering the sale of its 
credit card processing busi- 
ness. 

The declined to com- 
ment on market rumours that 
a sale is being negotiated that 
could raise at least 5150m, bnt 
it is understood that the divi- 
sion - Citicorp Establishment 
Services - is among the assets 
likely to be sold. 

The card processing unit, 
which employs 350 people, 
handles receipts and payments 
among retailers and other 
merchants who accept credit 
cards. 

Citicorp's deliberations on 
the value of the division may 
be influenced by the forthcom- 
ing sale by American Express 
of up to 45 per cent of First 
Data Corporation (FDC), a sub- 
sidiary that includes the larg- 
est third-party processor of 
credit cards in the US and 
Britain. 

American Express Is expec- 
ted to seek $9 00m to 5lbn for 
the 45 per cent equity stake in 
FDC. 

• In a separate development 
Chase Manhattan is mean- 
while considering the sale of a 
stake in its mortgage servicing 
subsidiary as part of its 
own programme of asset dis- 
posals. 


The Board of Directors 
of the Polish Development Bank 
in Warsaw 

acting in accordance with articles 390 and 393 of the 
Polish Commercial Code and paragraph 27 of the Charter of the 
Polish Development Bank, Joint-stock Company, 

advises that a 

General Assembly of Shareholders 

will take place 
on April 14th 1992 
at 10.00 am 

in Warsaw at the Marriott Hotel 

The agenda of the Assembly is as follows: 

1/Opening, 

2/Eieciton of a Chairman of the General Assembly of Shareholders, 

3/Confirmation, as required under the Commercial Code, that the General 
Assembly of Shareholders has been called in the proper legal manner and 
that the Assembly has’ the ability and right to make legally valid and bir^dina 
-decisions, * 

4/Fleport of the Board of Directors on the performance of its duties and a 
vote ol acceptance, 1 d 

^e^™^ Pe,ViSO,y B ° a,d °" ,he Perf ° man “ 01 «■«. and a 

BeP ° rt ° f ,he ° f ■»«*» 0" 
7/Examination and confirmation of the Balance Sheet as at end 1991 
anamination and confirmation ol the Profit and Loss Accounts for 1990- 

9/Examinatlon ol the Board of Directors’ proposal reoardinn tho ^ 
of profits, regarding the distribution 

10/Confirmation of the distrtoution of profits, 

11/Other business, 

12/Election of Supervisory Board of the Polish Development Bank 
13/Close of meeting. 

The documents mentioned In the points 4-9 nf th Q ^ 

examination by Shareholders at the Office ol the Pnll w ® re available f °r 

47/49 Zurawia Street, Poland. e KDB ,n Wa ^aw, 


Member of the 
Board ol Directors 
Stefan Ciesla 


un ice of the PDB in Warsaw 

_ f .. d y*ce-Chairman 
°"hePol,sh Development Bank 
Maoej Olex-Szczytowski 
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wits as fears 

over PSBR plans deepen 

By Sara Webb In London and K^ren Zagor in Newr York 


UK GOVERNMENT bonds, 
continued to slide in-the wake 
of the Budget, as the market 
showed concern over. the. gov- 
ernment’s forecast, borrowing 
requirement for the 1 next finan- 
cial year. : 

With a forecast Public Sector 
Borrowing Requirement of 
£28bn for 1992-93. the gilt mar- 
ket expects to see gross issu- 
ance of about £33bn,or £2.75bn 
a month. Gilts lost between % 
and % of a percentage point, 
continuing Tuesday’s sharp 
fall in prices. Tra ders said the 
fell in the US bond market also 
helped to depress gilts. 

The Uffegflt futures market 
fell from 95.21 at its opening to- 
close at 95.13 on a volume of 
about 50,000 contracts, more ■ 
than double the average level. 
The benchmark 11% per cent 
gilt due 2003/07 dropped from 
the overnight level of 114% 
to end yesterday nt 1138- 
Short-dated issues fell by % of 
a percentage point.. . 


BONDS 

Following yesterday's: 
announcement of a general 
election on April 9. traders »riri 
the market was expected to 
focus even more keenly on the 
opinion polls, looking to see 
what effect the Budget has' had 
on the Conservative -Party’s 
popularity. 

■ US Treasury bond prices 
slipped slightly in the morning 
on the back Cf continued prof- 
it-taking ahead of today’s 
release of the Febmaiy sales 
report 

At mid-session, . the bell- 
wether 30-year bond was offA 
at 100g. yielding 7.92 per emit 
The two-year note eased A to 
yield 5.6 per cent. ... 

In addition to fears of strong 
February sales data, the long 
end was further depressed by 
comments by President George 


BENCHMARK GOVERNMENT BONDS 
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• - Cm w ti Polo' • Prfcm - Change nau ago ago 

UUA' HUMB HMQ2 100-0363 -*0,183 9SB 10.07 10.06 

him'-- - - - asm own idijsoo . - 0,100 sjo a.65 ass 

pa'., . . . ftsoo wm. 96,5000 . ara as2 sjs 

iAIUt - fl.WO ttfOQ 102.0000 -OJSOC- 8.6 5 B£4 8S3 


AUSTRALIA'. . lOflOB 10/02 100J363 -MUK 

BELGIUM - flSBQ 06/P1 1Q1J5C0 - -a 100 

CANADA . ... S3QQ -tW02 98.5000 „ 7~ 

DENMARK. - .8.000' tim: >02.0000 -0.300 

PRANCE STaN • . WOO 03/87 9a«K7 -0.000 

. , - ■ OAT . ajOO 11/02 MgOOO -O2S0 

QgfiMAKV B.000 tnnq t«LS 400 -C-a*0 

italy ..i. ,■ 12.000 vam «aoco. ■ -aoeo 

japan - to ns l MOO oene 9&32 SO. -ojmo 

- tolga ,6.400 03/00 T0&2757 jttlff 

netherlahds •• ; aaso 02/02 900200 -0270 

SPAIN . 1L900 OUQ2 - 103^000 -0.120 


NETHERLAHDS 
SPAIN . 

UK GILTS 


10000 TM9B. 100-29 - -13/32 
1730 • 00/02 -.-100-23 . -0302. 

9.000 10/08 - 98-15 -28/32 


8.70 a.65 8. 65 

873 8.52 8JS 

8.65 8M SJ3 

8.78 860 8.70 

85* 843 847 

7J1 782 788 

12.127 TO.13 123 

5.71 SJO 879 

$A5 5-47 6.46 

82S Bl2S~ 

1868 10S3 1084 

9.75 9lS4 842 

864 848 833 

843 830 814 


US TREASURY 


7400 11/DI 
8000 It/21 


WO-07 -7/32 

100-2* -12/32 


London doting. 'donate* Now Yorfc momJng session Yields: Local marker standard 

t Gross (Including 'wWntdtng tax id 12.S per cent peyeble by non emw)- 
Prices: US. U^C In 32hds, othora In decimal ' ' Technical DataiATLAS Price Sources 


R ush indicating that economic 
growth' was of -more pressing 
concern to the government 
than - the level of long-term 
interest rats. Furthermore, 
.players are becoming worried 
that an impending federal tax 
package will prove inflation-' 
•ary..-- 

■ The Federal Reserve entered 
the market to arrange over- 
night matched sales , when Fed 
Funds, the rate at which banks 
lend to each other, were trad- 
ing at 3/f per cent The opera- 
tion, which drains liquidity 
Grom the banking system, was 
widely expected, with Fed 
Fimds trading below the Fed’s 
perceived target of 4 per cent 

■ THE combination of a 
weaker IIS Treasury bond mar- 
ket and concerns over German 
wage inflation depressed Ger- 
man government bond prices. 

Volumes in the Liffe bund 
futures were below average at 
about 34,000 contracts. The 
bond futures contract fell from 
its opening of 8344 to dose at 
85J30. ‘ - 

Traders said news that Ger- 
many’s white-collar union 
workers may . step up their 
gtriVa action- did not. help, the 


market. In addition, bunds 
have been held in check by the 
poor Inflation figures released 
recently. The west German 
annual inflation rate rose to 4^ 
per cent in February from 4 
per cent in January. 

■ JAPANESE government 
bonds pndgri miTBd, with the 
futures market outperforming 
the cash market, traders 

The yen weakened against 
the US dollar, from Y132.5 on 
Tuesday to Y133.7D in Tokyo 
yesterday, in spite of interven- . 
lion by the Bank of Japan 
which sold dollars for yen. The 
weakening prompted some sell-, 
ing. of cash bonds, and the 
benchmark No 129 issue ended 
at a yield of 5.435 per cent, 
against 5.410 per cent at Tues- 
day’s dose. 

However, traders added that 
hopes of a cut in the Official 
Discount Rate appeared to spur 
baying of Japanese bond 
futures. The futures contract 
opened at 102J30 and reached 
102.42 before closing at 10Z35. 
Interest rates mi three-month 
certificates of deposit fefi back 
from 500 per cent to as low as 
433 per cent on rate-cut specu- 
lation. 


China to open third stock market 


CHINA has announced" plans to 
open a third stock market and 
attract more foreign invest- 
ment in shares. The move will 
mark a farther victory few: eco- 
nomic reformers, ‘ led by 
supreme leader Deng Xiaoping. 
Reuter reports from Bering. 

The. New China News 
Agency (NCNA) quoted an offi- 
cial with the People's Bank of 


Chipa as saying the exchange 
would be loaded somewhere in 
northern China. Blueprints 
would be drawn up this year. 

Existing exchanges in 
shang hai and the special eco- 
nomic zone of Shenzhen in 
southern. China would, also 
at t r a ct more listings. It is 
miderstood the two markets 
had been authorised to issue 


$400m this year in special “B" 
shares reserved for foreign 
investors. 

• Taiwan is to allow its com- 
panies to sell their stocks 
abroad and permit issues of 
shares by foreign concerns on 
tiie i sland, the Securities and 
Exchange Commission (SEC) 
said. Renter reports from 
Taipei. 
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Swiss urge 
change in 
Japanese 
savings law 

By ian Rodger in Zurich 

REGULATIONS preventing 
rich Japanese from putting 
their savings into banks 
abroad should be eliminated, 
the Swiss government says. 

Bern has put this item, 
which is of considerable inter- 
est to Switzerland's large pri- 
vate banking industry, at the 
top of. its agenda for bilateral 
talks with officials of Japan's 
Ministry of Finance later this 

ttipnth. 

Under MoF regulations, an 
individual can take up to 
Y30m ($226,000) out of the 
country without prior author- 
■ isatior, and up to YlOOm with 
authorisation. He or she must 
declare the amount as an asset 
in an annual income tax decla- 
ration, and any appreciation 
in value over YlOOm must be 
repatriated. 

“It Is difficult to understand 
why there are still restrictions 
on movements of Y30m to 
YlOOm. It is no longer justi- 
fied,” Mr Alexis Lautenberg, 
head of the financial and eco- 
nomic division of the Swiss 
federal department of foreign 
affairs, said yesterday. 

| Mr Heinrich Looser, a direc- 
tor of Bank Julius Baer in Zur- 
ich, said no other developed 
country had the same rigid 
controls on outward flows of 
individual savings. 

However, Mr Looser thought 
the MoF would resist demands 
for liberalisation. “The Japa-. 
nese economy is not growing. 
They want to bring capital 
back home these days,” he 

. ' Also, even if the controls 
were eased, he did not expect 
any snddeu surge of Japanese 
business. “The Japanese have 
no history of placing their 
money abroad,” he said “But I 
would love to see the limit 
pushed up to Y500m for a 
start” 

.Mr Lautenberg, speaking to 
a meeting of the Swiss- 
Japanese Chamber of Com- 
merce in Zurich, said the 
forthcoming round of bilateral 
talks provided a unique oppor- 
tunity to make progress on 
several issues. 

He noted that the talks came 
as the year-end deadline under 
a 1989 Swiss law requiring 
non-banks to convert them- 
selves into banks approached 
Reciprocity is one of the condi- 
tions for a foreign bank to 
qualify for a hanking licence. 
More titan 20 Japanese securi- 
ties companies with offices in 
Switzerland have still to get 
their banking li cences . 

Move to push 
futures fluids 
in Europe 

By Tracy Corrigan 

NEWPORT Investment 
Manag ement is launching the 
first offshore managed futures 
fund to be advised solely by 
UK-based specialists. The New- 
port Number 1 Fund launched 
today, will focus on growth, 
while two subsequent funds 
anil focus on protection and 
income and will be marketed 
to investment managers. 

The move represents a fur- 
ther effort to promote the 
growth of a European man- 
aged futures industry. While 
the US managed futures Indus- 
try now has more than $20bn 
under management, the mar- 
ket in Europe is still at an 
early stage. 

European investors have 
shown some resistance to the 
concept of futures as a sepa- 
rate asset class, and often view 
futures funds as risky. 

Those funds which have- 
been marketed in Europe are 
typically managed in the US, 
where there is a large pool of 
expertise among so-called com- 
modity trading advisers 
(CTAs). The Newport fund will 
have a team of six sub-advis- 
ers, or CTAs, who come from 
both trading and fund manage- 
ment backgrounds. 

“Derivatives have emerged 
as a new asset class at a time 
when conventional instru- 
ments are straggling to meet 
investors’ expectations, " said 
Mr Garnet Harrison, chai rma n 
of Newport Investment Man- 
agement 

The fund will hold at least 
50 per cent of its assets in cash 
and securities and the balance 
in futures and options. 

Wella launches 
CP programme 

WELLA, the German personal 
care products manufacturer, 
has established a DMSOOm 
($l80.7m) commercial paper 
programme. It has been 
arranged by Deutsche Bank, 
with Dresdner Bank, West- 
deutsche Landes bank Giro- 
zentrale and Deutsche Bank as 
plam^agEmts, AP-DJ reports 

Commercial paper pro- 
grammes run for between 
seven days and two years, less 
one day - the shorter end of 
the German maturity spec- 
trum not covered by bond 
issues and medium-term note 
programmes. 


Alahli Bank of Kuwait (K.S.C.) 

(Incorporated under the Commensal Camp&nm Law ol Kmc/artJ 

US$50,000,000 

Floating Rate Notes due 1992 

Notice is hereby given that the Rate of Interest has been fixed at 
535% and that the interest payable on the relevant Interest 
Payment Date, September 14, 1992 against Coupon No. 16 In 
reject of USS5.000 nominal of the Notes will be USS135.63 
and in respect of US$250,000 nominal of the Notes will be 
US$6,781.25. 


72 March, 7992, London 
By: Citibank, NA (CSSl Dept), 

Agent Bank C/77BAAKQ 


Citizens Federal Savings 

and Loan Association 

U.S4100, 000,000 

Collateralized Floating Race Notes due 1996 

For ihesix months 11th March, 1992 eolith September, 1992, the Motes 
will carry an interest rate of 5% pet annum and an interest amount of 


a 

Banker* Trust 

Company, London 

Agent Bank 

_ 




To the Warrantholders and Convertible Bondholders of 



Bank of Greece 
Athens, Greece 
U.S. $250,000,000 
Floating Rates Notes due 1999 

For the si* months 1 1th March, 1992 co 11th September, 1992. the Notes 
will carry an interest race of 4.75% per annum with a coupon amount of 
U.S. S242.7S per U-S. $10,000 Note, payable on llch September. 1992. 


E 


Bankers Trust 
Company, London 


Agent Bank 


U.S- $150,000000 
First Interstate Overseas N.V. 

Guaranteed Floating Bate 
Subordinated Notes Due 1995 

Guarantied on • suDartnaied bom 
as jo pavmem of (mm and marct by 


Q Fret Interstate 


BarKOrp 


Emeu Rats &2>% paraniun 

fewest Panod 12ifi Mann 1332 

IMiJiaw 1MC 

InMraai Ainounr par 

LLS. mo/ioo Non (ha 

I2H> Jtma is BZ US. 513417 


Ireland 
U5S500.000.000 
Floating tale notes due 
September 1998 

In accordance with the provisions af 
the nous, notice is hereby given that 
for the sic mom ks interest period 
from J2ih March. 1992 to 14th 
September, 1992 the notes will 
carry an interest rote of 4 38% per 
annum. Interest payable on 14 th 
September, 1992 will amount to 
USS22630 per USSlOjDOO note and 
USiS 657 JO per USS250JXX) note. 
Agent: Morgan Guaranty Trust 
Company 
J P Morgan 


IISTTEC: INC 

| Adhil U m/j A'iiiUu fntivi 
llnci‘tj*mnrJ imlrr the luv, ,tf J.ipjm 

U.S4100, 000,000 

5 per cent. Guaranteed Notes due 1993 
with Warrants (“Notes 1*) 
U.&$100,000,000 

4 % percent. Guaranteed Notes due 1993 
with Warrants (“Notes 2*0 
NLG 75,000,000 

1% per cent. Guaranteed Notes due 1993 
with Warrants (“Notes S“) 

u.s.sioo,ooo,ooo 

4 per cent. Notes due 1995 
with Warrants (“Notes 4**) 

U.S .$50, 000,000 

3 per cent Convertible Bonds 1999 (“Bonds 1”) 

NOTICE OF STOCK SPLIT OF SHARES. 

AND 

ADJUSTMENT OF SUBSCRIPTION PRICES 
AND 

CONVERSION PRICE 

Notice ia hereby given that the Board of Directors of INTEC INC. idle 
"Company - 1 passed a resolution on March 9, 1992 (Japan Time! 
authorizing a stock split of shares of its common stock to the shareholders 
of the Company to be issued on May 20. 1992 1 Japan Time/ at the rate of 
l.I shore for each one share held. The record date for the stock split is 
Alarch 3L, 1992 /Japan Time/. 

As a result of such stock split, the Subscription Price at which shares 
are issuable upon exercise or the Warrants will be adjusted pursuant to 
the terms ana conditions of the Warrants, and the Conversion Price at 
which shares are issuable upon conversion of the Bonds will be adjusted 
pursuant to the terms and conditions of the Bonds as follows: 

Ai the Subscription Price of Notes 1 will be adjusted from 4, 313.90 
Japanese Yen to 3,921.70 Japanese Yen. 

Bi the Subscription Price of Notes 2 will be adjusted from 3.253.90 
Japanese Yen to 2.958.10 Japanese Yen. 

C) the Subscription Price of Notes 3 will be adjusted from 3.253.90 
Japanese Yen to 2,958.10 Japanese \fen- 
Di the Subscription Price of Notes 4 will be adjusted from 3,834.00 
Japanese Yen to 3,485.50 Japanese Yea. 

E> the Conversion Price of Bonds 1 will be adjusted from 4, 318.10 
Japanese Yen to 3 , 925.50 Japanese Yen. 

Such adjustment of the Subscription Prices and the Conversion Price 
will become effective on April 1, 1992 (Japan Time). 

The Industrial Bank of Japan Trust Company 

and 

Banque G6nSrale du Luxembourg S A. 

on be half of 

INTEC INC. 

Dated: March 12, 1992 


Royal Trustee Limited 
U.S. 3150,000,000 
Floating Bate Subordinated 
Capital Debentures Due 2835 
Notice is hereby given that the rate of 
interest for the ax month period 
12 March 1992 to 14 September 1992 has 
been fixed at 465 per cent The amount 
payable per U.S. $10,000 Note an 
14 September 1992 will be U.S. $54025 
against Coupon No. 12. Ibe amount 
payable per U.S. 300,000 Note wDl be 
U.S. S2.402.50 against Coupon No. 12. 
Bank of Montreal as Agent 


Week lev net asset 
value 


Leveraged Capital Hokflngs N.V. 

as at 09.03.92 was USS 461.81 

Listed on the Amsterdam 
Slock Exchange 
Information: 

Pierson. Heldnng & Pierson N.V. 
Rot in 55. 1012 KK Amsterdam. 

Tel. ♦31-20-521 1410. 


U.S. $75,000,000 


Christiania Bank og Kreditkasse 

Floating Rate 

Subordinated Notes Due 1994 


Interest Rate 
Interest Period 

Interest Amount per 
U.S. $10,000 Note due 
14th September 1992 


525% per annum 

12th March 1992 
14th September 1992 


U.S. $271.25 


Credit Suisse First Boston Limited 

Agent 




Hydro-Quebec 


Floating Rate Notes, Series GL, 

Unconditionally guaranteed as to payment 
of principal and interest by 

Province de Quebec 


Interest Rate 4.5625% per annum 

Interesr Period 12th March 1992 

14th September 1992 

Interest Amount per 
U.S. $10,000 Note due 
14th September 1992 


U.S. $235.73 


Credit Suisse First Boston Limited 
Agent 



— Carrefour^f^ — 

CARREFOUR ANNOUNCES 1991 RESULTS 

CARREFQUR GROUP 



(in FF millions) 

1991 

1990 

%elunge 

1991A990 

Sales, no let uses 

1 00.377 

75.848 

♦ 3i3 

Nei income. Group sh*re 

1.207 

US2 

- 10.7 

Estnings per shzie (FF) 

«MJ1 

1C6.74 

• ms 



These consobibied figure* include the Eiaumirche Group u oT July Is. 1991. 
No incorn o-G roup share totalled FF 1.207 million after FF 364 million ol 
capital gains d caved from the disposal of Group's interest in subsidiaries and 
FF 382 million of aaraoitfinary write off of goodwill and icsirjcniring cosu. 

CARREFOUR 

The Boanl of Directors will submil to the shareholders it the Annual General 
Meeting to be held on April 22. 1992, a total dividend of FF 48.75. including a 
us credit oTFF 1625. same as 1990. 


SLOVENIA 


The FT Mopaw to publish ihn -juscy co 
March M 1992 

The is the first survey 10 be published b> ilu; Fuudil runes on 

Skncnu jnJ as suc/i il mil fta c ra lc a great Jell of interest Among 
our influential readers m over IbO countries. vx.iriJ««k To reach this 
audience through >our adscrmetuenl onJ to i-bLuii a copy of the 
cduunsl synopsis contact 

Mr ZdiLu Paul Mandv. 

Td Oft l W SUM Fa« DM 
»v 

Connie Davt' 

Tel: IT I Sri 3JI4 Fau 071 v7? JO. 


FINANCIALTIMES 

lutOMI lutiMttW«V»n« 


FUTURES & 

OPTIONS 

TRADERS 

KM ON cmoCMt AIO 
couasemvi snvcE 


BERKELEY FUTURES 


15 PARK ROAD. LONDON NtVt 5XN 
OR TEL CHARLES DE ROEPER 
ON 071 -22* 8*89 
FAX 071-22*8275 


Notice of Issue of Convertible Bonds 

Tong Yang Cement Corporation 

(the “Company") 

(Incorporated in rile Republic of Korea with limited liability) 

U.S. $45,000,000 

5h percent. Bonds due 1996 with Warrants 

Jibe “Bonds") 

NOTICE IS HEREBY GIVEN to the holders of the Bonds thar the 
Company issued Domestic Convertible Bonds on 25th February. 1992 on 
the following terms and conditions: 

Issue amount : Korean Won 20,000,000,000 

Conversion Price : Korean Won 1 7.200 

Form of Share ; Non-voting shares in registered form 

Number of Shares to be issued : 1,162,790 shares 

Pursuant to Clause 5ff) of the Instrument, the subscription price of the 
Warrants is .idjusted from W / 8, 4 J 3 to W / 8. 2 5 J eftecrive 2 5th firbruarv. 
1992. 

1 2rh March. 1 9^2 Tong Yang Ce ment C orporation 


Christiania Bank og Kreditkasse 

I Incorporated in ihtKuifJom oj .V oroqv vcitk knitted 
Ui. 5 2 50,000.000 

Rooling Rale Subordinated Nates Due 2001 
No&ce is hereby given that the Rale of Interest has been fixed at 
4.4375% and Ifwf !f» interest payable on Jhe relevanl Interesf Payment 
Dote September 14, 1992 against Coupon No. 12 in respect of 
US$1 0,000 nominal of the Notes wfll be U5S229.27 and in respect of 
U5S250.00Q nominal of the Notes will be US$5,731 75- 


March 12. 1992. London 

By: Citibank, MA. (CSSl Dept.), Agent Bank 


CITIBANKS 



Mandi 12, 1992 London 

By: Citibank. N A (CSSl Dept.), Agent Bank 


CITIBANK 


i 
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INTERNATIONAL CAPITAL MARKETS 


US bank in yen issue as 
appetite for currency fades 


By Richard Waters and Tracy Corrigan 


THE Inter-American 
Development Bank yesterday 
came in on the tail-end 
of recent demand for yen 
bonds as appetite for the cur- 
rency among international 
Investors appeared to be fading 
fast. 

The Y5Qbn offering of three- 
year bonds was generally wel- 
comed as a well-priced deal 
from a borrower with a good 
name in the market, although 
there were grumbles in some 
quarters that the deal was too 
aggressive and was not selling 
well. 

Also, concern about the yen- 
dollar exchange rate and a 
weakening in the Japanese 
government bond market led 
to some resistance. One banker 
said; 'The pricing is correct 
The timing is not so good." 
There were concerns that 
issues in the days ahead could 
cause indigestion in the mar- 
ket 

The IADB's issue, with a 
yield of 5.25 per cent, was 
priced to fall between the bid/ 
offer spread on the nearest 
comparable deal, a three-year 


INTERNATIONAL 

BONDS 

issue from the European 
Investment Bank which was 
yielding 5.28 per cent on the 
bid side and 5.18 per cent on 
the offered side. The tighter 
pricing was aimed in part to 
pick up on a move to shorter- 
dated yen paper, bankers 
said. 

An Ecul50m seven-year deal 
for BP America, aimed at retail 
investors, met rather subdued 
demand, according to most par- 
ticipants. due to the lacklustre 
performance of European mar- 
kets. Dealers said the positive 
reception of Deutsche Bank's 
recent seven-year deal was due 
to the particular popularity of 
that name with retail inves- 
tors; interest in the sector has 
since dwindled. 

Although the BP deal offered 
a yield pick-up of 26 basis 
points over the Deutsche Bank 
deal, retail demand remained 
sluggish. 

The deal was not helped by 


the fact that BP's debt rating 
of double-A3 is under review 
by Moody’s. 

However, dealers added that 
there was sporadic demand for 
seven to 10-year paper, rather 
than the short end of the mar- 
ket. Lead manager, UBS. 
reported firm demand from 
Swiss retail investors. The deal 
was still held in syndicate at 
the end of trading. 

Enrofima, which finances 
European rolling stock, 
launched a L200bn offer said 
to have been tightly-priced, 
though strong demand was 
reported in some quarters. 
The LZOObn, seven-year deal, 
was said to have encountered 
demand among retail funds 
in continental Europe, though 
it later traded within fees 
and ended the day at 
break-even point for the banks 
involved. 

In a rare move. Daito Trust 
Construction, a Japanese con- 
struction company, offered 
$300m of convertible bonds, 
marking a step away from the 
warrant market and into con- 
vertibles. 


NEW INTERNATIONAL BOND ISSUES 


Borro mi- 
lls DOLLARS 
Da Ho Trust GonsLIbtft 
Dalwa Overseas FI nance. (c)tt 


YEN 

IABO. (all 


ECU 

BP Amerlca.(a)t 


LIRE 

Euro Fima [a)t 


IRISH PUNT 

Kredieibonk Ind. Fin.falt 


GUILDERS 

Kredietbank imt. Fln.(d)t 


Amount m. Coupon % 


2*2 Yamafchi ina. (Europe) 
3&Si20bp Dalwa Bank Cap. Mangt 


UBS Phillips & Drew 


IMI Bank (Lux) 


Krodietbank inB.Grp. 


Rabobank Nederland 


a-irprivate placement. ((Convertible With equity warrants, (floating rate note. TFInai terms, (a) Non-callabie. b) Callable 
and Putable. Coupon payable semi-annually, c) Coupon pays 55bp above 6 month Libor. Callable an 27/3)35. years 1-3 are 
FRN. Years 4-10 are at 9U% fixed rate, d) Subordinated Issue. NcxvcailatXe. 


SEC moves to help small businesses 


THE Securities and Exchange 
Commission voted to propose a 
rule that would allow mutual 
funds to increase the amount 
of money they invest in illiquid 
securities, AP-DJ reports from 
Washington. 

The proposal is designed to 
encourage mutual funds to put 
more of their assets in securi- 
ties issued by small companies, 
which are often thinly traded. 

Mutual funds cannot invest 


more than 10 per cent of their 
holdings in illiquid securities; 
the SEC plan would raise that 
level to 15 per cent 

The commission also voted 
to propose a rule that would 
make it easier for companies to 
invest in small businesses to 
raise capital. 

The commission voted to 
seek public comment on a pro- 
posal that would allow small 
business investment compa- 


nies to offer up to S15m in 
securities every year without 
registering them with the SEC, 
Currently, small business 
investment companies can 
issue up to $5m in securities 
each year without registering 
them with the SEC. 

The proposals are included 
In a broad package of changes 
the SEC is considering to help 
small businesses raise capital 
in the securities markets. 


Leeds BS in 
Canadian 
dollar paper 
programme 

By Richard Waters 

LEEDS Permanent Building 
Society, the UK's fifth largest, 
has become the first to launch 

a FlnrmHinn dollar rn witn errial 

paper programme, marking a 
farther step by the societies to 
move away from their tradi- 
tional UK Investor base. 

The Leeds also announced It 
was to launch a Ecu2bn medi- 
um-term note programme. 
Together, the two will greatly 
expand the society's foreign 
currency fund-raising, which 
is currently equivalent to 
£3bn. 

The Leeds, like other large 
UK societies, has taken 
steps recently to develop rela- 
tionships with overseas inves- 
tors to reduce its reliance on 
Its traditional sterling inves- 
tors. 

The move into foreign cur- 
rencies has also been stimu- 
lated by a change in regula- 
tions announced in December. 
These allow societies to hold 
liquid assets in currencies 
other than sterling for the 
first time. 

Mr Ian Stewart, capital 
markets manager at the Leeds, 
said proceeds from the 
Canadian dollar programme 
would either be swapped into 
sterling or used to Invest in 
high-grade Canadian or US 
dollar paper. 

“This will help to diversify 
both on the asset and liability 
sides," said Mr Stewart “Our 
aim is not to become overly 
reliant on any one sector." 

The Leeds has a funding 
requirement of £4 00m to 
£500m a year, he said, around 
half of it due to the need to 

rpfiwABpe erlsting deals. 

UK building societies have 
only been permitted to raise 
money on the wholesale mar- 
kets since 1986, and have 
developed a real presence 
overseas in the US dollar, 
which was first tapped in the 
late 1980s by the two leaders, 
Halif ax and Abbey National 
(which has since given up 
mutual status to become a 
bank). 

The Leeds’ long-term debt is 
rated AA3 by Moody’s, while 
its short-term paper is rated 
Al/Pl. Its Canadian dollar 
paper has a rating of Rl 
(Middle) from Dominion Bond 
Rating Service. 


(iilts concern gives way to hope 

Dealers can see a silver lining in the PSBR cloud, writes Sara Webb 

. f ' could see a massive influx ffl 

OM* issuance wflbftato 


T he bane of England 

will have to issue a tor- 
rent of UK government 
bonds in the nest financial 
year, given the government's 
forecast of an unexpectedly 
high Public Sector . Borrowing 
Requirement (PSBR). 

While the gilt-edged securi- 
ties market was shocked by the 
scale of the government's bor- 
rowing requirement, some 
dealers and investors are hop- 
ing that the Bank will use the 
opportunity to improve the 
liquidity of specific gilt issues 
and perhaps issue some alto- 
gether new stocks. 

The Chancellor of the Exche- 
quer's forecast of a PSBR of 
£28bn in 1992-93 in Tuesday's 
Budget means an estimated 
£33bn in gross gilt sales - or 
an average of £2.75bn a month. 

The Bank began buying back 
some of the small illiquid gfit 
issues between 1987 and 1990. 
and attempted to improve the 
liquidity of specific benchmark 
stocks when the government 
returned to borrowing in 1991. 
The move has been welcomed 
by gilts traders, who prefer to 
have fewer, bigger issues, and 
many hope that this trend will 
continue. 

“There is still considerable 
scope for increasing the size of 
existing issues," says Mr John 
Kendall economist at Baring 
Sterling Bonds. "While many 
of the obvious gaps in the mar- 
ket have been filled, there 
remain many areas where new 
Issues would be welcome." 

The main areas where deal- 
ers and investors would like 
the Bank to issue stock are: 

• At the very long aid of the 
yield curve. 

The Bank has already 
approached the domestic insti- 
tutional investors to gauge 
their interest in a "super-long 



jumbo gilt" with a maturity of 
25 to 30 years. Such a maturity 
would appeal to insurance and 
pension fund managers, who 
could use it to match their lia- 
bilities. Some fund managers 
point out that a very long- 
dated gilt would be helpful for 
pricing long-dated sterling cor- 
porate bonds. 

The Bank has made it dear 
that it is waiting for yields to 
drop further before it issues 
such a gilt However, one econ- 
omist pointed out that the' 
Bank will be forced to issue 
across a broad range of maturi- 
ties and may soon have to tap 
the long end of the market, 
adding: "Beggars cannot be 
choosers.** 

• Gilts in the five to 10-year 
area which are used by the 
swaps market . . . 

The Bank has already taken 
steps to improve the liquidity 
of certain gilts used by the 
swaps market, for.; example the 
10 per cent gilt due 1996. Trad- 
ers believe there is stiff scope 
for further issuance of stocks 
used by the swaps market Mr 
Kendall predicts that the Bank 
will probably issue more of the 


10 per cent Treasury due 1996. 
the 10% per cent Exchequer 
due 1997, or else a completely 
new five-year gilt, the 12 per 
cent Exchequer due 1996, and 
the 10 per cent Treasury due 
2003. - 

• The 10-year area. 

Dealers emphasise that over- 
seas investors often like to buy 
10-year issues when they invest 
in foreign government bond 
: markets. The Bank has already 
boosted the liquidity of the 9% 
per cent Treasury gilt due 2002 
to make a liquid 10-year Issue, 
but traders say that the size of 
the issue could be increased 
further, from around £5 bn to 
between £7hn and £i0bn. 

“The greater the liquidity, 
the more acceptable it is to big 
investors, especially those who 
want to trade actively,” says 
one gilt dealer. Some US inves- 
tors have complained in the 
past about the difficulty of 
doing big trades. 

Mr Simon Briscoe, econoiniri: 
with Midland Montagu, warns: 
“If sterling moves to the nar- 
row band (of the Exchange 
Rate Mechanism of the Euro- 
pean Monetary System), we 


could see a massive influx of 
foreigners to the gilt market, 
and a lot of it would be in the 
lO-year sector." A Conservative 
victory in the election on April 
9, and the prospect of Ming 
inflation, could also entice for- 
eigners into this sector. ■ 

• To fill gaps in the maturity 
profile. 

Mr Kendall believes there is 
demand for a new gilt issue 
maturing between July 1995 
and November 1996, and for 
issues maturing after 2000, par- 
ticularly around 2010. 

• Low coupon issues. 

Mr Chris Anthony, economist 
with UBS Phillips & Drew, sug- 
gests that there could be 
demand from higher-rate tax- 
payers for a low-coupon con- 
ventional gilt. Such stock 
would have the advantage of a 
low income stream, but the 


(on which investors would pay 
no capital gains tax). However, 
Mr Anthony points out that 
such an issue would probably 
be "quite small and should not 
be overplayed". 

• Farther index-linked issues. 
Index-linked issues would also 
satisfy any private investor 
demand for low-coupon stocks, 
ami there is some speculation 
that the Bank may issue an 
index-linked stock when the 
1992 issue is redeemed later 
this month. 

The Bank announced that it 
would use auctions to sell over 
half of the new gilt Issues, and 
would increase the size of its 
auctions to between £2 bn and 
£Sbn, or more, if market condi- 
tions allow. Given the amount 
of issuance it will have to 
fyrfrli?, the Ban k is DO doubt 
keeping its fingers crossed and 
hoping that gilts resume their 
upward trend. 

See Lex 


Repap plans to raise C$150m through share deal 


REPAP Enterprises, one of 
North America's biggest light- 
weight coated paper producers, 
plans to raise CS15Gm through 
an issue of subordinate voting 
shares, writes Robert Gibbens 
In Montreal 

The issue will bolster 
Repap’s cash position. The 
shares will be offered by Gor- 
don Capital and Credit Suisse 
First Boston in Canada and 
Europe. The issue is not regis- 
tered in the US. 

Repap has nearly 100m tons 


NEWS IN BRIEF 


of coated paper capacity in 
New Brunswick and Wiscon- 
sin, and is a large market pulp 
producer in western Canada. 

Because of poor markets, it 
reported heavy losses last year 
and is not expected to return to 
normal profi tabilit y, with the 
rest of the industry, until 1993. 

■The Japan Federation of Eco-' 
nomic Organisations (Keidan- 


ren). the nation’s leading busi- 
ness group, has urged Japan to 
allow listed companies to 
acquire their own shares, Keid- 
anren said in a statement, Reu- 
ter reports from Tokyo. 

Currently, a listed company 
cannot buy its own shares, a 
legacy of the post-war era 
aimed at preventing, fadg . con- 
glomerates. 

■ Jardine Fleming, the UK bro- 
kerage. house, has issued 60m 
two-year covered warrants on 


shares of Cathay Pacific Air- 
ways at HK$3.10 each. Renter 
reports from Hong Kong. 

The warrants carry a strike 
price of HKS12.60. The pre- 
mium, based on the closing 
share price of HKS12.70, is 24.6 
per cent and the gearing is 4-07 
times. 

The oversubscribed issue 
was fully placed with institu- 
tional and retail investors in 
Hong Kong, Europe, Britain 
and the US. The expiry date is 
March 11 1994. 
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• First Dealings March 2 

• Last Dealings March 16 

• Last Declarations June 11 

• For settlement June 22 

3-month calf rale Indtcations a/e 
shown on this page. 


Calls in Amstrad, Albert Fisher, 
Barrett Devs.. Bryant Enterprise 
Computer. Kunfcic, Midland Bank, 
Premier Con*., Rslne lode, and 
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on maintains dividend but shares fall 


By Angus Foster 

SIMON Engineering’s shares 
fell 34p £0 246p yesterday after ' 
the company ann ounced ■ 
halved' profits and an 
unchanged, but uncovered, 
final dividend. ' 

Simon, the engineering, envi- 
ronmental and industrial ser- 
vices group, announced pre-tax 
profits of £i&3m in the year to 
the end of December, compared 
with £36.5m. The company 
blamed the recession, which 
was deeper than expected espe- 
cially m the US. and said this 
year would a gain be rtifflrpQt 

Earnings per. share feS from 
30.4p to 12^p but the company 
is recommending the final divi- 
dend bemaintaincdgtIO.Tp for 
an unchanged total nf 15.Tp. 

Mr Roy Roberts, chairman, 
said: "Prospects are such that 
we think it’s reasonable to 
leave the dividend uncovered. I 
think we will earn enough in 
the current year to cover the 
dividend." ' 

Turnover slipped to £514^m * 
(£54 5.7m) including -£13.1m 
(£56. 3m) from discontinued 
activities. Operating profits of 


£2d2m <£3&7m) fndnded losses 
from discontinued activities of 
£L47m (£62,000 profits). ;T ' . . 

Sales and profits from the 
access division' were affected 
by recession. m the construc- 
tion industry. Operating profits 
fell to £4.7m (£12. lm). 

. , Process engineering also 
reported loner operating prof- 
its £5Jm (£8^). The figure 
was dragged down by losses in 
the- paper engineering, busi- 
ness, Much has been affected 
by a downturn, in' the US, snd 
lower pulp prices. . = 

Rut industrial services lifted, 
operating profits 63 per cent to 
£15.1m. This: Inclnded seven 
months, of profite fromRobert- 

son. Environmental services 
increased -sales to £97; lm - 
(£725mJ but. profits slipped to 
£3£m (£8v9ni), partly due to 
restructuring costs. : . 

The lower contribution from 
property disposals of £279,000 
(£S^m) baa been taken above 
the 1 ttw» as exceptional bi«nr^ 
for the ‘first time. There was 
also an exceptional charge of 
£2£7m (£4A7m)for rationalisa- 


tion costs, including 7S0redun- 

' rfanra'gy 

Interest charges more than 
doubled to £5.92m (£2^4m). 
Teflecting borrowings taken on 
to purchase Robertson. Net 
debt at year end was £ 37m for 
gearing of 30.5 per cent 

f COMMENT 

Yesterday’s, sharp fall in 
Simon's share price looks a lit- 
tle harsh, especially since it 
has already underperformed its 
sector by mere than 50 per cent 
over the last 12 months. The 
reason for the fell is simple. 
Although dividends have been 
maintained, the wiartot is now 
worried next year’s will also be 
uncovered, and therefore prob- 
ably cut The company is cau- 
tious about the year so for, but 
a number of factors will work 
in its favour, even if the access 
and process engineering divi- 
sions continue at these 
depressed levels. This year win 
see rationalisation benefits 
rather than costs. Last year's 
£6 .5m extraordinary loss on 
disposals should not be 



' : i 


Trevor Humphries 

Roy Roberts: confident about uncovered dividend 


repeated, and Robertson will 
mike a full contribution for 
file first time. Forecast profits 
of about £23m give a prospec- 
tive multiple of 17, while fore- 
casts for 1993 of £35m brings 


the multiple down to 10. But 
Simon is likely to benefit later 
ratter than sooner from eco- 
nomic recovery, and it is diffi- 
cult to see much upside In the 
shares at this stage. 


Ansbacher incurs £8.2m loss 


By Davki Barcfiarti : 

HENRY ANSBACHER, the 
small City merchant .bank, 
incurred a pre-tax loss of 
£8i23m in the year to Deconber 
31. 1991, after making heavy 
provisions to offset Josses on 

loans to small businesses. 

In 1990, the group made prof- 
its of £2.46m.' The loss per 
share was 5.1p ((Up earnings) 
and as a result of the poor per- 
formance, the dividend has 
been cut from L5p to a. nomi- 
nal O.Olp. The nominal pay- 
ment was made to preserve the 
authorised investment status 


SR Gent 
halved to 
£ 672,000 

TAXABLE PROFITS at SR 
Gent, the maker of women’s 
clothing and a large supplier to 
Marks and Spencer, were 
almost halved from £L25m to 
£672,000 hi the sir months to 
December 3L 

T u rnover declin e d 6 percent 
to £67 Jm (£72. lm), though the 
company said that, smceJann- 
ary L sales for the following 
nine weeks were up 10 per cent 
on tte corresponding period. 
Costs and overheads were, 
reduced by almost 5 per cent to 
£65. 8m with more positive 
results from cost savings from 
closures becoming effective in 
the second halt Interest was 
down at £L53m (£L75m)„ 

Earnings declined to Ip 
(!.9p) per share and the interim 
dividend is cut to 0.75p (L25pJ. 

Everest Foods 
rises to £1.77m 

Everest Foods, the frozen food 
producer and wholesaler, yes- 
terday reported a 20 pier cert 
increase In sales and profits for 
the half-year to November 30. 

Pre-tax profits advanced 
from £1.47m to £1.77m and 
came from turnover up from 
£l4J3m to £17Abl ... 

Earnings per share increased 
by 22 per cent to IL7p 0£5p) 
and as forecast in December 
1991, when the group, took up a 
full Haring, the interim divi- 
dend is maintained at Z2p. 

EW Fact advances 
17% to £1.01m 

EW Fact, the USM-quoted 
tuition services group, lifted 
pre-tax profits by 17 per cent 
from £867,000 to £L0lm in the 
year to December 31 199L 

Mr Emile Woolf, chairman, 
said the result had been 
achieved in spite of the world- 
wide recession. 

Earnings per share emerged 
at l(L53p (R98p) and the direc- 
tors propose to pay an 
enhanced final dividend of 3.1p 
(2.75P) for a 4Jlp (3£5p) total. 

Turnover for the year 
advanced to £4£9m (£A42m). 

Trilion losses rise in 
uncertain climate 

Difficult trading, largely result- 
ing from the uncertainties of 
the Chflrinrf 3 licence applica- 
tions, was blamed, by Trilion 
for pre-tax losses inc re as ing to 
£k6lm in the year to Septem- 
ber SR against £376,000. 

The USM-quoted provider of 
television facilities and pro- 
ducer of .television pro- 
grammes said it had been 
a year of change. Following 
board change s and a review of 
operations Stylus Television 
and some operating turtts were 
closed, provisions for which 
have been included in the 
accounts. ' 

Turnover fen from £l&8m to 
£i42m and the pre-tax figure 
was struck after an exceptional 
charge of 47QB4M0 relating to 
closure costs. There was also a 
turndown, from Interest 
received of £144X100 to a charge 
of £283,000. 

Losses per share woe R2p 
(0£p) and the dividend is being 
passed. There was a final pay- 
ment of 0.5p last time. 


of the company’s shares under 
: the Ttusfoe Investments Act 
• •• • » The bank said that the 3991 
results were disappointing and 
- did Httie justice to the underly- 
ing strength of the group 
which -was currently trading 
.-profitably. '• 

*_ o Tbe merchant hawfrteg arm 
at the group turned in a loss of 
.£9. 87m, compared with £2m 

p rofit ' 

' . Third world debt trading and 
offkbore banking put in strong 
performances and the London 
corporate finance operation 


NEWS DIGEST 


An extra ord inary charge of 
£688,000 covered the costs asso- 
ciated with, the application for 
the Channel 3 licence fix Wales 
and tiie west of England and 
.further .provisions fin 'discon- 
tinued .premises casts. .. 

Trilion will have: a 10 per 
cent stake in Westco untry 
Television which won the 
licence far the south west of 
England. 

EFM Dragon Trust 
assets improvement 

In terim results from the- EFM 
Dragon Trust showed that the 
net asset value improved by 
12.6 per cent from ll-75p at 
August 31 1991 to 1323p at Feb- 
ruary 29 1992. 

Pre-tax profits far the period 
rose from £132,000 to £143,000. 
EamingB per share were 0fi34p 
against 0fi32p. ' 

The manager said that once 
again Hong Kong recorded the 
highest gams moving up 18 per 
cent hi sterling terms having 
been fuelled by a growing 
economy, strong retail sales 
and. robust .trading, and nega- 
tive real interest rates. 

Second Market \ 
assets op 11.6% 

Net asset value per share of 
Second Market Investment 
Company rose by U.6 per emit 
from 22L6p to 247.4p over the 
12 months to December 3L At 



June 30 1991 the net asset 
value per share stood at 244.4p. 

The trust invests mainly in 
companies quoted on the sec- 
ond market of the French stock 
exchange. 

Net revenue for the year 
improved to £460,718 (£371,397) 
for earnings per share off 4.66p 
(3.82p). Hie proposed dividend 
is lifted from lp to L5p plus a 
special element of L7p (L4p). 

Japanese joint 
ventnre for Rentokil 

Rentokil, the environmental 
services and property, care 
group, has acquired a 49 per 
cent stake in Nippon Caltnic, a 
joint venture company in 
Japan, for £5£m in cash. Tim 
vendor is Welcome. 

The joint venture partner is 
Kyoritsu Shoji, a privately- 
owned veterinary pharmaceuti- 
cal company- Nippon Caimic, 
formed in 1969, provides the 
Qai-mic sanitizer and other 
healthcare services. Its pre-tax 
profits for the year to May 31 
1991 were YSIQm (£L36m) on 
turnover of Y^lSbn. 

Rentaminster 
£546,000 loss 

Rentamins ter, the USM-quoted 
company which supplies 
labour to the construction and 
shop-fitting industries, 
incurred a pre-tax loss of 
£545^)00 in the six months to 
December 31 compared with a 
profit of £13,000 in the same 
period last year. 

Turnover rose from £2U5m 
to £3^4m. mainly because of 
two acquisitions made during 


earned record levels of fee 
income and made what was 
.described as an encouraging 
amount of progress. 

- Other arms of the hank did 
less weS. There were losses by 
the mergers and acquisitions 
division 

Central costs fell from £L8m 
to £L64m. 

The loan book at the year 
end was £126m and has since 
reduced further to £114m. The 
bank's total balance sheet has 
shrunk from £678L16m at the 
end of 1990 to £619fi3m. 


the period and a joint venture 
shop with Birleys Sandwiches 
in London, which gained sales 
but was unable to achieve prof- 
itability. It is to be sold at an 
extraordinary cost of £225,000. 

Losses per share of 4£p com- 
pared with earnings of O.lp last 
time. Once again there was no 
dividend. ■ 

Boilers reduces 
losses to £2.56m 

Boilers, the giftware, decora- 
tion and fine arts products 
manufacture^ . reported 
reduced pre-tax losses of 
£2fi6mftom turnover of £9-82m 
in tiie year to end-December. 

The result compares with 
losses of £4-77m from sales of 
£LL8m in 1990. At the operat- 
ing level losses were cut from 
£2.12m to £L52m. 

Losses per share were 
reduced to 6-48p (12.72p) and 
again there is no dividend. 

Grosvenor Dev Cap 
assets up to 130.13p 

Net asset value at Grosvenor 
Development Capital, the inde- 
pendent venture capital fund 
managed by Grosvenor Ven- 
ture Managers, was 130.13p at 
November 30, an almost 9 per 
cent rise bn the 119.41p of a 
year earlier. 

Total income for the year to 
November 30 increased to 
£L8m, against £L2m for the 50 
weeks to November 30 1990. 
Pre-tax profits declined to 
£2944)00 (£302,000) after admin- 
istration expenses grew to 
£6034)00 (£3854)00) and interest 
payable was up at £904,000 
(£5084)00). The higher interest 
charges were due to the draw 
down of loan notes. 

Earnings per share rose to 
2Mp (2.7p) basic and 5.3p 
(3-38p (touted). The final divi- 
dend is lifted to a proposed 
0.95p (Ofip, though this was 
augmented by a 0.45p special 
payment). 

The company also 
announced the appointment of 
Mr David Bucks, previously 
deputy chairman of Will Sam- 
uel, as a non-executive direc- 
tor. Be will succeed Mr John 
Oakley as chairman at the 
anwnal meeting on April 13. 

North Midland 
Construction halved 

North Midland Construction, 
the engineering and construc- 
tion company, announced pre- 
tax profits almost halved from 
£L02m to £555,000 for the year 
to December 31 199L 

Turnover was slightly ahead 
to £24.4m (£24m). 

Earnings per share dropped 
from 6fip to 3J3p and the divi- 
dend for the year is cut to lp 
(1.25p) via a proposed 0.5p 
(0.75p) final 

Kleinwort Smaller 
assets advance 19% 

Kleinwort Smaller Companies 
Investment Trust increased its 
net asset value per share by 
more than 19 per cent to 113.7P 
over the year to end-December. 

Gross revenue for the year 
was down from £1.36m to 
£L2*m with investment income 
lower at £LQlm (£l.Q3m) and 
other income at £227,733 
(£325378). 

Eamings per share were 
S.07p (&34p) and the total divi- 
dend stays at 4£p with a pro- 
posed final of 2.6p. 


Scholes blames recession 
for fall to less than £lm 


By Angus Foster 

SCHOLES, the electrical 
products group, blamed con- 
tinuing recession for a sharp 
fell in pre-tax profits from 
£2L25m to £916,000 in the six 
months to the end of Decem- 
ber. 

But the interim dividend of 
lJ5p is maintained, from earn- 
ings of l.Tp (3J)p). The com- 
pany said there were early 
indications that the decline in 
orders had halted and some 
business areas were witnessing 
email improvements. 

also announced that 
Mr Reg Harrington, c ha i rman 
and chief executive, had been 
taken seriously ilL His execu- 


tive responsibilities have been 
transferred to Mr Hfn Rich e* , 
group finance director. Mr 
Richard Morgan, a non-execu- 
tive director, becomes non-ex- 
ecutive fhairman 
Turnover slipped to £29.5m. 
(£339m). The company said the 
decline in operating profit to 
£1.25m (£3.45m) was wholly 
due to reduced sales volumes. 

Interest charges declined to 
£541,000 (£958,000) after the 
company reduced borrowings 
by £2.3m through unproved 
pash and stock management 
Scholes said its joint ven- 
tures with Asea Brown Boveri 
were making progress. 


Hillsdown profits hampered by 
poultry but helped by interest 


By Maggie Uny 

SIR HARRY Solomon, chair- 
man of Hillsdown Holdings, 
said that in the opening weeks 
of the current year the group's 
results were ahead of 199L 

He emphasised Hillsdown’s 
strategy of building on its core 
food businesses so that they 
would be able to compete on a 
European ami North American 
basis. He raid the cash raised 
through last autumn’s £280.7m 
rights issue gave the group 
acquisition opportunities. 

Last year over-capacity and 
low prices in the poultry mar- 
ket worked agai n st Hillsdown, 
with operating profits from the 
division down 56 per cent to 
£26. 3m. Mr David Newton, 
group chief operating officer, 
said that poultry prices were 
the lowest seen since 1983 and 
there had been a flood of 
imports, mainly from France. 

However, poultry prices had 
begun to pick up recently, he 
said, and he believed the acqui- 
sition of JP Wood last month 
would allow Hillsdown to build 


a low-cost producer able to 
compete on a European scale. 

Hillsdown’s other activities 
broadly maintained operating 
profits. The pre-tax figure was 
helped by a lower interest 
charge, although the rights 
money only benefited the last 
10 weeks of the year. 

Group sales were 10 per cent 
higher at £4.66bn and operat- 
ing profits were 5.2 per cent 
down at £231.7m. A fell in 
interest charges to £44. 9m 
(£53.3m) curbed the pre-tax 
profits decline to 2.3 per cent 
Operating profits from the 
food processing division rose 16 
per cent to £137 3m. 

In the meat division operat- 
ing profits rose 12 per cent to 
£32m with margins up from 
per cent to 3.1 per cent The 
division includes Strong & 
Fisher, the 70 per cent-owned 
leather group, which moved 
from loss to profit 
The furniture division saw a 
fall from £i6.7m to £15.1xn, 
although the main upholstery 


business maintained profits. 

Profits from housebuilding, 
property trading and other 
activities were slightly lower 
at £25£m (£26Jm). 

There was an extraordinary 
cost of £l9-8m (£76. lm) which 
related to the costs of discon- 
tinued activities, partly offset 
by the £16Jm profit on selling 
the group's stake in Wickes, 
the DIY retailer. 

Following the rights issue, 
and a placing by Maple Leaf in 
Canada, tiie balance sheet saw 
a fall in net debt to £125 £m 
(£4912m). Shareholders’ funds 
rose to £807.3m (£534. 7m) and 
minority interests were up to 
£209 .3m (£155 .8m). 

A final dividend of 6.6p (6p) 
is proposed, to give a total of 
8JJp (8p). 

Mr Kevin O'Sullivan, finance 
director, was bowing out after 
yesterday’s annual results. 
Asked about bis successor, Sir 
Harry said: “1 anticipate being 
in a position to make an 
announcement shortly.” 


Maple Leaf expands milling 


By Robert Glbbens in Montreal 


MAPLE LEAF Foods, the 
Canadian food processing arm 
of Hillsdown Holdings, plans 
two joint ventures with ConA- 
gra, of the US, to position its 
Canadian flonr- milling busi- 
ness for the whole North 
American market 

Maple Leaf contributes its 
flour-milling and bakery mix 
assets to a Canadian joint ven- 
ture owned 50-50 with ConA- 
gra, which contributes its 
flour-milling operation in Buf- 
falo. NY. to a US joint venture. 

The move stems from C-ana- 
da-US free trade and aligns the 
flour-milling operations with a 
laariing US mffler. Maple Leaf 
said “This puts our flour-mill- 


ing business in a strong strate- 
gic position for the future. “ 

The company earlier tried to 
merge its flour-milling busi- 
ness with the Ogilvie Mills 
division of John Labatt but 
was precented by Canadian 
competition rales. 

Maple Leaf, Canada’s largest 
food processor with operations 
in the US and Europe, repor- 
tednet profits of C$67 -2m, or 97 
cents a share, for 1991 up 54 
per cent from CS41.1m, or 63 
cents a share in 1990, on sales 
of C$3bn (C$3J>bn). 

The sales decline was due to 
disposals and closures, includ- 
ing the dairy and beef 
operations in 1991. The edible 


oils business is being sold. 
Analysts estimate it is worth 
about CSlOOxn. 

In 1991. consumer foods 
improved margins. Lower 
flour-milling profits offset 
gains by the bakery, retail 
franchise and international 
businesses. Agribusiness was 
stable. Except for poultry, indi- 
vidual businesses did better. 

Maple Leaf, formerly Canada 
Packers, closed the year with 
net cash of C$15lm after a 
C$226m equity issue last 
November. About 54 per cent- 
owned by Hfilsdown, it aims at 
becoming a North American 
food group and a US takeover 
is widely expected. 


As steady as BTR 



1991 Year End Results 


Sales 


Profit before tax 


Earnings per share 
Dividends per share 


1991 

1990 

&6,742m 

&6,742m 

&917m 

&945m 

31. 5 p 

30. Sp 

16. 5p 

15.75p 



BTR p[c, SICVERTOWN HOUSE. VINCENT SQUARE, LONDON SUMP 2PL. TELEPHONE; Ori-SM 3S« 
199(1 figures have been restated to include corporate activities on a basis comparable nritb 1981. 
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• Dividend maintained • 1,500 more jobs expected to go this year 

T&N declines by 30% to £49.1m 


By John Griffiths and Jane Fuller 


T&N, the motor components 
and engineering group, yester- 
day emerged as yet another 
casualty of the recession in hey 
world vehicle markets. Pre-tax 
profits for 1991 fell 30 per cent 
from £70J5m to £49.1m. 

Mr Colin Hope, the chairman 
and chief executive, could dis- 
cern no signs of market recov- 
ery and he warned of another 
1,500 job losses this year on top 
of 3.000 - 7 per cent of the 
workforce - last year and a 
total of 5,000 since 1990. 

Despite this gloomy sce- 
nario, the group surprised 
many City analysts by main- 
taining its final 725p dividend, 
making an unchanged total of 
10.85p. Largely as a conse- 
quence Its shares last night 
closed up 5p at 124 Vi p. 

The decision meant that the 
dividend was left uncovered by 
earnings per share of 4.98p 
(I5.0lp). A little more than 
S36m was needed from reserves 
to pay for It. However, last 
year's £119m rights issue 
strengthened the balance sheet 
with gearing reduced from 49 
to 31 per cent 

Mr Hope said that the deci- 
sion to maintain the dividend 
was justified by the group's 
strong strategic position and 
potential for recovery once 
markets started to improve. 

It was already benefiting 
from cost cutting and effi- 
ciency measures, as well as 
increased penetration of some 
key automotive markets. Capi- 
tal spending had been virtually 
maintained at £86m (£69m), 
while research and develop- 
ment spending had been 
Increased to sharpen interna- 
tional competitiveness. 

Turnover was up by £110m 
to £L36bn, reflecting the 1990 
acquisition of JPI in the US. In 



Colin Hope: ready for the recovery when it comes but can see no signs of it 


Lydia vaa der ! 


comparable terms, sales vol- 
ume was down by 6 per cent. 
Operating profit fell by 16 per 
cent to £89.Tm. 

The UK continued to provide 
the group's main source of 
profitability, £33Jjm (£51 1m) at 
the operating level Turnover 
in continental Europe ani 
North America rose to £339m 
(£326m) and £318m (£195m) 
respectively, compared with 
£S34m (£563m) for the UK. 

Zimbabwe showed a 42 per 
cent increase in operating 
profit, helped by a decline In 
its currency against the US 
dollar in which most of T&N’s 
sales were made. 

There was an extraordinary 
charge of £9m (£3.5m) for 


losses on the disposal of non- 
core businesses. Provisions for 
fiaims related to its former 
asbestos activities amounted to 
£15.7m, up from £li.4m. 


• COMMENT 

Mr Hope is making a virtue of 
necessity in saying that T&N 
has been a yield stock during 
its six-year transition from 
building materials to auto engi- 
neering. The share price has 
run down from a peak of 30Bp 
in July 1987 to a third of that 
early this year. Meanwhile the 
shareholders have stumped np 
for four rights issues. If a com- 
pany has a really good Invest- 
ment story to tell, it should not 
need to keep them sweet 


through the dividend. To be 
fair to T&N, the strategy was 
bound to be expensive and 
long-winded because of the his- 
tone baggage, including the 
annnai asbestosis drain. It now 
has plenty of modernised 
capacity ready to take advan- 
tage of any upturn and able to 
make a better profit even in 
flat markets. Pre-tax forecasts 
from £G0m to £70m give a pro- 
spective p/e of 17. The big ques- 
tion revolves around the divi- 
dend, uncovered for a second 
year. Doubts about its mainte- 
nance and about the speed of 
recovery will probably knock 
the share price down a step 
after the ex-dividend date on 
April 27. 


Former Davy holders warned on payment 


TRAFALGAR House, the cons- 
truction and shipping conglom- 
erate. yesterday warned former 
shareholders in Davy Corpora- 
tion that they were no closer to 
getting their second payment, 
totalling £54m, or 45p a share, 
despite a recent favourable rul- 
ing in the High Court, writes 
Roland Rudd, 

The warning comes as it was 
revealed that the conglomerate 
is considering leasing the 
Ocean Emerald oil rig to Mid- 
land and Scottish Resources. 


Sir Eric Parker, Trafalgar's 
nhfltrmfln . in a letter to former 
Davy shareholders, said “it 
still seems unlikely" that the 
necessary conditions would be 
in place enabling them to get 
their second payment 
Former shareholders in Davy 
Corporation, which Trafalgar 
took over last June, expected 
to get their second payment 
after the conglomerate won an 
important riding in its battle 
with MSR over payment for the 
Ocean Emerald. 


The ruling stipulated that 
Trafalgar could keep control of 
the rig until it was able to 
draw upon the £llgm letter of 
credit with the project’s bank- 
ers or it was paid in frill by 
MSR. 

If Trafalgar leases the rig to 
the MSR, it may improve the 
chances of drawing the letter 
of credit However, Sir Eric has 
warned that the second pay- 
ment could still be a long way 
off since it might not be able to 
draw on the letter of credit 


because of MSR’s refinancing 
of the contract 

The Takeover Panel yester- 
day announced that the state- 
ments made by Trafalgar relat- 
ing to the second payment in 
its original offer document for 
Davy did not create a mislead- 
ing impression. 

However, it added that 
Trafalgar had a "continuing 
obligation to use all reasonable 
endeavours to obtain payment" 
so former Davy holders could 
receive their second payment 


© LIBERTY LIFE ASSOCIATION 

OF AFRICA LIMITED 

Preliminary results for the year ended 31 December 1991 




SUMMARISED GROUP BALANCE SHEET 


INTERESTS OF SHAREHOLDERS OF LIBERTY LIFE ASSOCIATION OF AFRICA 

LIMITED 

INTERESTS OF MINORITY SHAREHOLDERS IN SUBSIDIARIES 

TOTAL SHAREHOLDERS' CAPITAL AND RESERVES EMPLOYED 

LONG-TERM LIABILITIES 

LIFE FUNDS 


— Actuarial liabilities under unmanned policies 

— Investment surpluses, development, sta b i l isation and other reserves 


Represented by; 
INVESTMENTS 


Government, public utility and municipal stocks 

Debentures, mortgages and loans 

Freehold and leasehold properties and leasebacks 
Shares, mutual and property fund units .. 
Deposits and money market securities 

FIXED ASSETS 

CASH RESOURCES 

OTHER CURRENT ASSETS 


TOTAL ASSETS .. 
CURRENT LIABILITIES 


SUMMARISED GROUP INCOME STATEMENT 


ft Change 


NET PREMIUM INCOME AND ANNUITY CONSIDERATIONS 
NET INCOME FROM INVESTMENTS AND SUNDRY INCOME 


+17,9 

+ 12,2 


TOTAL INCOME 


NET TAXED SURPLUS 

DIVIDENDS ON PREFERENCE SHARES 

NET TAXED SURPLUS ATTRIBUTABLE TO ORDINARY 
SHAREHOLDERS 


+ 15.4 
+26,1 


+26,1 


NUMBER OF ORDINARY SHARES IN ISSUE l000 - s> .. 

NUMBER OF ORDINARY SHARES ON WHICH NET TAXED 
SURPLUS PER SHARE IS BASED (000’s) 


NET TAXED SURPLUS PER SHARE 


+24,4 


DIVIDENDS PER ORDINARY SHARE 
—Interim (declared 21 August 1991) 
-Final (declared 13 February 1992) 


TOTAL ORDINARY DIVIDENDS 

SPECIAL DIVIDEND -(declared 22 August 1990) . 
DIVIDEND IN SPECIE -(declared 4 February 1991) 


+25,6 


1991 

USSm* 


1618.0 

13333 


2 9513 
1229,1 
7 5763 


6616.7 


181293 


14 3553 

960,1 


2630,7 


2248,1 


16773 
2133 
3 009.6 
586M 
618.6 


40,0 

649,0 

5223 


12 5993 
8423 


117573 


1991 

USSm* 

830,1 

632.4 


14623 


1 003 

( 0 , 1 ) 


100,4 


US Cents* 
46.4 


15.7 

23.7 


3M 


72,7 


1991 

Rm 


1990 

Rm 


4433,4 
3 653,1 


3149.0 

39443 


80863 

3367,7 

207603 


7093.9 
3 2233 
16603.6 


4597,0 

5843 

82463 

160793 

1694,9 


3504,8 


5413 


8120,9 


11608,7 


15793 



1093 

17783 

1432.9 


129,0 

1379.0 

1273.6 


34522.5 

2307.8 


28 136.6 
I 215,8 


32214,7 


26 920,8 


1991 
Rm 
2 2743 
17323 


1990 

Rm 

1929.4 

15443 


4 0673 


3473.6 


2753 

t03) 


218,4 

(03) 


275,0 


118,1 


227756 

216503 


213942 
213 574 


Cents 

127,0 


Cents 

102,1 


43.0 

65.0 


32.0 

54.0 


1083 


86,0 

50.0 


1993 


*Ctavoted at the Commercial Itakireteorexcbugeat 31 December 1991: USSI=R2.74. 

NOTES: 

1. Comparative Ogam: Aj acottrcqnenrc of the aeqaaition of addirkH^riiarcs in TransAdamk Holdings PLCt the Lo od ca bm ediia^uJtotiaJ im calmest v e hi cle 


o(ThcLIberiy Life Group [during 1991. TransAtlantkbaauneaaubaktHuyofLflHgw Life and bttbeea included in rbeoonsi^idaiedlMlanatlieet at 31 Dec ember 
1991. In order (orcfted die comparable rcsnlts in a meaningful manner, (becoiuiotidafed income sciiccent and twlauw shcaof Libor? Life for the year ended 
31 December 1990 bas been routed, 

International underwritten offering: In November 1991 Liberty Life issued 12 000000 new ordinary dam to insenauutal investors by way of an 
international underwritten offering at USS1 1.95 per share »bki raised US5 143.4 million before expenses. 

Groop Chairman's Statement: Further details of the acrivinsofLibenyUfe and is subsidiaries are wawoodiBlbeUbcnyLi Sc Group Chairman'* Statement 
for 1991 which is being issaad simnltaceously with ihw amgxnvgmrat. 


On behalf of the Board 
D GORDON (Chairman) 

A ROMA NTS (Managing Director) 


Johannesburg 1 1 March 1992 


Willis held 
to £96. lm 
by soft 
US market 


By Richard Lapper 


CONTINUING SOFTNESS in 
the US insurance market 
pegged back profits growth at 
Willis Corroon, the interna- 
tional insurance broker. 

Yesterday it posted pre-tax 
profits of £98. lm (£81. 7m) for 
1991, Its first fall year since 
the merger In October 1990 of 
Willis Faber of the UK and 
Corroon & Black of the US, but 
earnings per share fell to 153p 
(183p). 

Operating revenues grew by 
7 per cent In underlying terms 
to £653. 6m, while operating 
expenses rose to £525J5m, an 
underlying growth of 4 per 
emit, after taking into account 
the cost of a series of Enro- 
w hich w ere 
from current revenues, 

Willis was also hit by a 
weakening in the US dollar, 
based on. an average rate (after 
hedging) of £1 equalling 81-67 
<8138 In 1991). 

Lower interest rates helped 
reduce interest and investment 
Income to £88.3m (£75.2m). 
Underwriting fell to 

£33m (£49 3m), leaving operat- 
ing profits of £95m (£83 m). 
Pre-tax profits were struck 
after the share of profits from 
associated undertakings of 
£5m (£5.im) and interest pay- 
able of £33m (£6.4m). 

Distributable profits were 
reduced by an extraordinary 
Item of £7 .8m, less than the 
market had feared despite the 
establishment of a hefty £55m, 
or £37 Jm after tax, provision 
to pay for liabilities left by the 
non-marine business of Sover- 
eign, the London market 
unde rwriting anhsMlary which 
Willis has been unable to dis- 
pose of completely. 

The provision, which is 
needed to pay for long-tidi lia- 
bility claims and ran-off spiral 

reinsurance business, is worse 
than feared but its impact has 
been offret by the release of a 
£29. 3m tax provision made 
after the disposal in 1989 of Its 
interest in Morgan Grenfell, 
the merchant bulk, and pro- 
ceeds from tiie sale of a 20 per 
emit stake In a Canadian sub- 
sidiary. 


• COMMENT 

The fortunes of Willis Cor- 
roon. like those of Sedgwick, 
its main UK rival, are heavily 
influenced by the state of the 
US insurance market , which 
accoun t s for more than 50 per 
cent of the company's income. 
Outside some specialist areas, 
such as energy and directors’ 
and officers' liability, pre- 
mium rates remain depressed. 
Certainty no upturn Is expec- 
ted this year, which, overall, 
Mr Roger Elliott, chairman, 
expects to be Just as tough as 
1991. Pre-tax profits tins year 
of £100m - which would 
involve no rise in real terms - 
would give earnings per share 
of about 16p, placing the 
shares on a prospective multi- 
ple of 153 at yesterday’s dos- 
ing price of 247p. That might 
seem a touch expensive, but It 
is a little lower than last 
year's average for the sector. 
And, unless the US market 
remains semi-perm anently 
depressed, Willis must be con- 
sidered a good bet for the long 
term. 


Cost reductions and staff cuts 
offset lower profitability at BTR 


By Andrew Bo I per 


BTR, the industrial conglom- 
erate, said the protracted reces- 
sion in the UK’s construction 
and allied sectors had led last 
year to a loss of profitability. 
However, the downturn had 
been mitigated by cost reduc- 
tions. 

BTR reduced its worldwide 
workforce of more than 100,000 
by 10,700 during 199L - 

In other sectors of the UK, 
despite Intense pressure, cost 
savings had ensured a perfor- 
mance close to or in some 
cases above that of 1990. 

On mainland Europe, profit- 
ability was ahead, with a 
strong performance in the 
industrial and transportation 
sectors offsetting weakness in 
consumer markets. 

The Americas had experi- 
enced difficult trading condi- 
tions and there had been weak- 
ness in many of the group’s 
markets. However, the busi- 
nesses in sealing, valves arid 
baggage handling had all pro- 
duced excellent results. 

Results from Africa were 
affected by a poorer tyre mar- 
ket in South. Africa and gener- 
ally by the weakness of local 
exchange rates when converted 


OtoorapMcal hMfcdoww of nmOU 


Sales £m 

1S91 1990 

Pram Cm 

1991 • 1890 

UK 

Other Europe. 
Americas 

Africa 

Australia 

South-east Asia 
Finance costs 

2336 

794 

1,805 

224 

. 1318 

467 

2396 

757 

1.718 

242 

1,288 

441 

389 

120 

253 

40 

180 

80 

(125) 

294 

103 

280 

51 

260 

93 

(136) 

Total 

4,742 

6342 

917 

945 


to sterling. 

■ BTR said: “Overall we 
believe that our world spread 
will gain us the benefits of any 
economic improvement wher- 
ever it occurs. A mare general 
recovery, however modest, will 
yield immediate and substan- 
tial gains." 

As announced at the interim 
stage, BTR’s results now 
include a corporate activities 
business segment, which 
includes profits from disposals. 
Last year's gain of E103m 
(£29m) name mainly from the 
disposal of Its Pretty Polly 
hosiery business. 

BTR said it made Important 
acquisitions in its global pack- 
aging business during 1992. Its 


PUIUUoSU Ul m e uu-iawou 

tinental PET in January, with 
its advanced plastic packaging 


technology, had opened this 
rldwide develop- 


process for wori 

ment within the group s pack- 
aging business. 

The acquisition of Smorgon 
glass in July had reinforced 
the group's position in Austral- 
asia. 

It the purchase of Rock- 
ware, Britain’s biggest manu- 
facturer of glass containers, for 
El973m in September had 
gained the group a consider- 
able presence In European 
glass packaging and would sig- 
nificantly enhance the global 
transfer of technology in this 
sector. 


Nylex falls sharply to A$287m 


By Kevin Brown in Sydney 


BTR NYLEX, the Australian 
manufacturing group, yester- 
axmouncea .a 41 per cent 
in net profits to A$287m 
(£228m) after abnormal items 
for the year to the end of 
December. Sales were up 23 
per cent to A$L9bn. 

The poor result reflects a dif- 
ficult year for BTR Nylex in 
which margins hove been 
squeezed by recession in its 
mam Australasian markets. 
The dip in profits follows a 14 
per cent decline to A$489m for 
the year to December 1990. The 
group, which Is a quoted sub- 
sidiary of BTR of the UK, said 
the second half had followed 
the pattern of the first six 
months, when net profits were 
also down 41 per cent 
The directors cut the final 
dividend to 5 cents, 50 per cent 
franked, from 63 cents last 
year. The total dividend Is 93 
cents, franked to 38 per cent, 
compared with 1L75 cents, 
franked to 39 per cent 


The group said it had applied 
an “aggressive approach” to 
rationalising and re stru c turin g 
its operations to reflect the 
depressed economic conditions 
in Australia and. New Zealand. 

The restructuring pro- 
gramme resulted in costs of 
ASBSm, which were charged as 
an abnormal item against oper- 
ating profits, of A$789, down 22 
per cent on the previous year. 
Mr Graeme Pearson, managing 
director, sa id the kfoud’s auto- 
motive, bulldmg products, 
commercial. interiors and tex- 
tile operations showed no sign 
of recovery. 

Economic conditions in 
Europe and North America 
also affected BTR Nylex’s mar- 
kets, and had * ppH«i pressure 
to most, of its businesses, par- 
ticularly those related to com- 
mercial construction and fur- 
nishing, he said. - 

Economic growth remained 
strong in South East Ada, with 
good demand for the .group's 


consumer, building and infra- 
structure related products. 
However, profits in Taiwan 
were affected by weak world 
demand for polymers. 

The only bright spot was the 
packag in g dfvhrian, a techno- 
logical leader in glass and plas- 
tics, which increased operating 
profits by 16 per cent to 
A$253m an sales up 52 per cent 
to A$L2bn. 

The packaging result 
reflected a stron g per formance, 
by Continental PET, an Aus- 
tralian glass company, and 
part-year contributions from 
Smorgon Glass in Australia 
and Bockware, the UK glass 
company. AH were acquired 
during the year. 

BTR Nylex said the outlook 
remained uncertain for the 
economies of Australasia, 
North America and Europe. 
However, it expected to benefit 
substantially from the acquisi- 
tions and restructuring carried 
out in 199L 


British Gas 
cuts Canadian 
stake to 85% 


British Gas Holdings (Canada) 
has reduced its stake in Con- 
sumers Gas or Toronto to 85 
per cent with the sale of 15 per 
cent of the shares. This is in 
line with the undertakings 
given to the government of 
Ontario at the time of the 
acquisition in 1990. 

The 932m shares sold were 
priced at CJ17 each, payable in 
two instalments of C8930 now 
and C8730 by April 1 1993. The 
offer was over-subscribed and 
the closing price of tile Instal- 
ment receipt on March 10 was 
CS9.625. 

British Gas bought Consum- 
ers Gas for C$17.13 per share 
(equivalent to C$34365 before a 
recent 2-fbr-l share split). 


DIVIDENDS ANNOUNCED 




Current. 

payment 

Date of 
-payment 

Correa - 
„ ponding 
dividend 

Total 

for 

year 

Total 

last 

year 

Aegis 

— fin 

3.1 

JuI8 

3.1 

5.85 

5.85 

AnsbachsrfH) — 

—fin 

0.01 

- ■■ 

1.5 

0.01 

1.5 

BTR 

—fin 

9*1 

May 29 

- 8.75 

16-6 

15.75 

OWD SecurMee 

— fin 

1.7 

- 

0.75 

3 

1.75 

Consol Venture Rn 

1JS 

- 

nil 

1.5 

nil 

Everest Foods — lot 

Z2f 

May 7 

22 

- 

6.8 

EWFsriS 

— fin 

- 3.1 

May 18 

2.75 

4.31 

3.85 

Goowun 

— Int 

076 

May 13 

1.25 

- - 

2 

Ores Dev C spits! — Tin 

0-96 

Apr 24 

0.9 

0.95 

1.35? 

HRtsdown Hkfgs _~fin 

ftSt 

Jul 1 

8 

08 

8 

KMmroft Small , — fin 

2.6 

May 18 

325 

4.6 

4.6 

Mchofisflflnilo) fin 

7.7 

May 11 

8.7 

12Ji 

11 

Mb aOdtend Coo _-fln 

0 * 

May 21 

075 

1 

1.25 


— int 


May 11 

1.6 

. 

5 

Second MU Inv — .-(In 

3-2» 

- 

2.4ft 

3-2 

2.4 

Simon Eng 

— fin 

107T. 

Jul T 

107 

15.7 

15.7 

araochsrt _ - 

— fin 

T3 

Jun 4 

7.5 

20 

20 

T«K 

fin 

7-2S*t 

Jul 2 

7.25 

1085 

10.85 

Trilon 5 

— fin 

nil 

- 

0.5 

nil 

0.5 

WHHs Corroon — 

int 

3-3T 

Apr 1 

3.3 

- 

13.2 


Dividends shown pence per share net except where otherwise stated. 
■Equivalent after allowing for scrip issue. tOn capital increased by 
rights and/or acquisition Issues. SUSM stock. WScrip option available 
tfnefudea special of 0450. fflncfucfes special of 1.7p (l.4p). 


ANNOUNCEMENT 
LAC MINERALS LTD. 



Zolton Merszri Paul A. Hodges 

The Board of Directors of LAC Minerals Ltd. Is pleased to 
announce the election of Mr. Zotten Merszei and 
Mr. Paul A. Hodges to the Board. 

Mr. Mcrszei provided leadership for over 30 years to the Dow 
Chemical Company and served, for nine years, as Vice 
Chairman of the Board of Occidental Petroleum Corporation. 
Mr. Hodges is an engineer with more than 40 years of 
International mining experience. 

Both Mr. Mcrszei and Mr. Hodges are former directors of 
Bond International Gold, Inc., which was acquired by LAC in 

1989. . . 


Who can explain why the change in 
CAPITAL ALLOWANCES MAKES CONTRACT HIRE 
MORE ATTRACTIVE THAN EVER BEFORE? 


Lex Vehicle 

nj 

Leasing 



Call us now on 0800 868 555 to find out. 


SRjSENTTIG 


Half year co 

31 Dec 1991 


Turnover 


^67.8m 


Half year to 

31 Dec 1990 

£72.1 m 


Pte-cax Profit 


£0.7m 




Taxation 


j£0-3m 


Earning per share 


1.0p 


Dividends per share 


0.75p 


j£0.6m 

!£p 

1.25p 


* Decfine in sales virtually halted: since 

- 1 January 1992 sales 10% up against last year 

* Ft aspects for year as a whote.cncouraghig 

* Episode stores on target 

* Dividend; last final -repeated at 0.75p per share 


Peter Wolff 
Chairman 


^summarised results for the half year to 31 iWw 
which are unaudited, 
accordance with accounting 

accounts for the Y^to30Junil991 . adopted *n the 
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UK COMPANY NEWS 



advertising fall 
behind 19% drop at Aegis 


By Roland Rudd 

AEGIS GROUP, Europe's 
biggest mediihbaying concern, 
yesterday reported a 19 per 
cent Call In pre-tax profits for 
the year to December 31, the 
first full-year profit rfpfliino- 
since it went public right years 
ago. 

Mr Peter Scott, chaimaru 
blamed the fall in pitots - 

from £67An to £55 -2m on. 
the l per cent fall in European 
advertising expenditure, the 
worst performance for a 
decade. This was mainly due to 
the effects of the Golf -war. 

In the face, of difficult trad- 
ing conditions- Aegis -is only 
predicting 2 per cent growth' 
this year. 

While the group completed 
the main elements of its build- 
ing programme, started in 1988, 
operating costs rose from 
£87.2m to ' £l20.5m' in the 
period. Some £19m of the rise 
came from acquisitions, merg- 
ers and new -business startups. 

The operating companies of 
Carat, the Paris-based buying 
group, have been integrated 
into a single European net- 
work with 50 offices in 18 coun-, 
tries and a new central man- 
agement structure has been 
put in place. • 

Turnover rose to £2.llbn 
(£1.72bn), mainly on the back 



Peter Scott: main elements 
of bufidhtg now- complete 

of acquisitions: Earnings per 
share fell' to 2Llip (37:35p) 
basic and to .Ifi^Sp (25.62p) 
ftdly dflnted.- . 

. During the year the group 
paid vendors of acquired com- 
panies deferred and contingent 
cash payments of £25m. 

The total amount outstand- 
ing to he paid to vendors of 
acquired. companies in cash 


and shares is £81m, against 
£ll&n in 1990. 

A proposed final dividend of 
3. Ip makes an unchanged total 
of5-85p. 

t COMMENT 

Following the group’s warning 
last December the pre-tax prof* 
its falLis in line with expecta- 
tions. Given the depressed 
state of the market, there is 
some truth to the group’s 
claim that it has produced 
“robust results”. Yet since, the 
fall in European advertising 
expenditure was no surprise, it 
is disappointing to find a 
£33.3m increase in operating 
costs. Even , if £193m was due 
to acquisitions, overhead costs 
are still too high. While the 
group is determined to bring 
those costs down - it says It is 
investigating the scope for 
redundancies — - it is also com- 
mitted to buying in its minori- 
ties which could make the task 
harder. Aegis expects competi- 
tive pressures to continue 
which will put more pressure 
dn.'margins. The (Sty. expects 

full-year pre-tax profits of 

SABati giving earnin gs of 13.7p. 
This pots the shares, up lp at 
114p, on a prospective multiple 
of &3, reflecting some uncer- 
tainty over this year’s profits. 


All-round growth boosts BWD 


By lan Hamilton Fazey, Northern Correspondent 


GROWTH IN all its sectors 
helped BWD Securities, the 
USM-quoted financial services 
group, report pre-tax profits 
more than doubled to £2.07m, 
against . £849,000 which 
included an exceptional charge 

of £201,000. 

Turnover advanced 28 per 
cent from £7 85m to fctom- The 
pre-tax figure tnrfwHari Inter est- 
received of £652800 (£673,000). 

Mr Christopher Broadbent, 
,4 the chief executive of the' Hud- 
dersfield-based company, said 
that privatisation brought a 
surge in volume of transac- 
tions, but values and margins 
were low. 

Because privatisation could 
not be relied on in. future; the 
group was building Its recur- 
ring fee base to secure profit- 
ability. Recurring fee . income 
was £L2m last year, compared 
with £9008qqto im_ ^ 


“We know we , still have -a 
way to go’, but many 
have none at all, 
so we are qpite happy to reveal 
the figures,” Mr Broadbent 
said. ' ... 

The group operates tire BWD 
Rensbuzg stock broking com- 
pany Pwpttal for. Compa- 
nies, the Leeds venture capital 
arm. J Douglas McDonald, 
which provides personal finan- 
cial planning services and 
administrates pension, funds, 
was acquired during the year 
and renamed BWD McDonald. 

Capital for Companies 
launched its ninth BES fond - 
it has run one per year since 
the scheme started -. and is 
also sponsoring ■ another 
assured tenancy issue. Realisa- 
tions for the first , three ftmds 
had shown excellent returns, 
BWD sahL * 

Mr Broadbent said the 




planned abolition of BES at the 

end of tip** y e an*, annmmMd in 

the Budget, would provide a 
surge of activity in the next 18 
months. Capital for Companies 
was already involved in con- 
ventional venture capital activ- 
ities for the future. 

BWD also owns Northern 
Registrars, now the tenth larg- 
est in the UK and providing 
registration services for more 
than 70,000 shareholders. In 
September it acquired York- 
shire Registrars a™ the busi- 
ness and some assets of Cros- 
sley House Registrars. Since 
the year-end on November 30, 
Northern has acted for one cli- 
ent in a £99m rights issue 

Earnings per share more 
than doubled from the low 1990 
base of only 3p to 78p. A pro- 
posed final dividend of 1.7p 
(0.75p) will bring the total for 
the year to 3p (L75p). 


Current resistance trips switch out of Amps 

Maggie Urry examines a source of corporate finance that is neither debt nor equity 


T HE RECENT decisions 
by ECC Group and Tar- 
mac to redeem some of 
their auction market preferred 
shares begs the question of 
whether Amps are a suitable 
source of finance for UK com- 
panies. A harirtftil of other UK 
companies still have Amps, 
and intend to keep then. 

ECC is raising £209 -2m net 
through a rights issue to 
redeem $350m (£i988m) of its 
$4 00m outstanding Amps, 
while Tarmac is redeeming 
5150m of its $300m issue. Both 
companies were satisfied with 
the job the Amps had done for 
them so far. But ECC said they 
were “no longer a satisfactory 
long-term source of sharehold- 
ers' ftmds”, and Tarmac said: 
“The competitive advantage of 
Amps as a financial instru- 
ment has been eroded.” 

The Amps market, which is 
based in the US and totalled 
more than CSObn at the end of 
1991, allows companies to issue 
securities which pay an inter- 
est rate set regularly through 
auctions, often every 28 days. 
The paper thus carries interest 
rates comparable to other 
short-term US interest rates. 

But the securities can only 
be redeemed at the issuer’s 
option which means the com- 
panies which have issued 
Amps have a potentially per- 
manent source of capital. 
Although they have some of 
the characteristics of debt, the 
UK Accounting Standards 
Board recently said Amps 
should be regarded as part of 
shareholders' funds, although 
classified as “non-equity”. 

Amps, therefore, are a kind 
of hybrid between debt and 
equity, more expensive than 
the former but cheaper than 


the latter. Holders of prefer- 
ence shares do not share in the 
company's future earnings 
growth as ordinary share 
investors do through rising 
dividends. 

Observers of the Amps mar- 
ket point out that the recession 
in the US has also meant that 
corporate treasurers, frequent 
buyers of the paper, have less 
cash thaw they had. Also the 
US yield curve is steep at pres- 
ent, and investors are switch- 
ing from short-dated low-yield- 
ing securities to find higher 
yields from longer-term paper. 

Mr Boh Carlton-Forter, 
finance director of ECC, says 
the company decided to 
redeem its Amps for a combi- 
nation of reasons. The issue 
was originally made to help 
finance the acquisition of Geor- 
gia Kaolin, at a time when the 
UK equity market might not 
have been receptive to an issue 
of new shares. 

ECC felt it was now a good 
moment to switch to the more 
traditional form of finance 
through a rights. He concedes 
that equity is a more expensive 
source of long-term capital 
than Amps, but he sees it as 
the most stable form of 
finance. 

Another reason behind 
ECC’s decision was that, 
although the level of 
short-term interest rates in the 
US is currently low, the rate 
ECC was paying on its Amps 
had risen in comparison to US 
commercial paper (CP). 
Whereas it had been paying 
dividends at about 90 per cent 
of CP rates, this had risen to 
105 per cent 

Mr Carl ton-Porter feels that 
there is some imeasiwggg in the 
US at the moment about UK 



Bob Carlton-Porter: equity 
is a more stable instrument 

issuers, because of recession 
and political uncertainty. 
Investors in Amps, mainly US 
corporate treasurers, can easily 
switch to other instruments. 

He carefully does not men- 
tion Ratners, although many 
say the jewellery retailer’s 
experience has deterred inves- 
tors. In January the US credit 
rating agencies cut Ratners’ 
rating from BBB to B. The next 
auction of a $50m tranche of its 
$200m Amps failed - there 
were insufficient buyers - and 
the dividend rate shot up to 
the foil-back maximum of 250 
per cent of US CP rates. 

S oon afterwards Ratners 
suspended payments on 
all its preference shares, 
including the Amps. Now the 
Amps dividends are rolling up 
at the 250 per cent of CP level 
currently around 11.25 per 
cent 


Woodchester finalises bank deal 


By Tim Coone in Dublin 

WOODCHESTER Investments, 
the Dublin-based leasing and 
financial services group, 
yesterday announced the 
finalising of its acquisition 
of UDT Bank In the Irish 
Republic from Hill Samuel 
Bank for a cash consideration 
of 2£23.4m (£218m). 

According to Woodchester, 
the latest audited state- 
ments erf UDT showed its total 
assets to be in excess of 
I£300m at October 31 1991. Net 
assets stood at I£l9.5m. 


Its profit before taxation was 
I£4m. 

In a statement announcing 
the deal's finalising Woodches- 
ter said that it believed UDTs 
activities “are complemen- 
tary to those of Woodchester 
Bank and that the merger of 
the two operations will 
strengthen considerably the 
enlarged bank's market posi- 
tion". 

Woodchester’s acquisition 
will expand the banking arm of 
its business, particularly in 


the region of Cork, Ireland’s 
second largest city, which 
has a flourishing pharma- 
ceuticals and electronics 
industry. 

Woodchester's core business 
is in equipment and vehicle 
leasing in Ireland and the UK. 

In its last annual report 
Woodchester reported total 
assets of I£l.lbn. It is 45 per 
cent owned by the Credit Lyon- 
nais group, which increased its 
stake from 298 per cent in Jan- 
uary 1991. 



THE SAVER’S, 
INVESTOR’S, 
INHERITOR’S AND 
BORROWER’S-EYE-VIEW 
OF THE BUDGET 


Our specialist writers analyse 
every nook and cranny of the Budget and 
give their FT comment on its imp act 
on all aspects of personal finance. 


IN THIS SATURDAY’S 



Buoyant Vimto sales help 
JN Nichols to £7.71m 

By lan Hamilton Fazey, Northern Correspondent 


RISING SALES of Vimto 
helped JN Nichols (Vimto), the 
Manchester-based soft drinks 
manufacturer, to an 8.5 per 
cent rise in pre-tax profits from 
£7.1m to £7.71m in 1991. 

The advance was achieved in 
spite of a 5.6 per cent decline in 
turnover from £498m to £47m 
as a result of a drop in contract 
canning. 

A poor British summer and 
the recession failed to damage 
Vimto. with cordial sales up 
12 per cent and a small 
increase in sales of bottled car- 
bonates. 

Sales of canned Vimto were 
down 5 per cent, but the com- 
pany estimates that there was 


a downturn of some 12 per cent 
for the industry as a whole. 

Mr John Nichols, managing 
director, said exports of Vimto 
concentrate to the Middle East 
had picked up to old levels 
after the Gulf war, despite the 
loss of Iraq as a market Export 
sales are now 15 per cent of 
production, with the concen- 
trate made up into as many 
drinks of Vimto abroad as are 
sold in Britain. 

Growth continued at Cabana 
Soft Drinks and Nichols Foods. 
Earnings per share rose to 
32.6p (28.5p) and a final divi- 
dend of 7.7p is proposed mak- 
ing a total for the year of 128p 
(Up). 


COMPANY NEWS IN BRIEF 


AVIVA PETROLEUM has 
disposed of its 3.15 per cent 
(288m shares) stake in Rich- 
mond Oil & Gas. 

AG BAER is to dispose of the 
land and buildings adjoining 
Coopers Lane and Church 
Street, Evesham, for £1.8m 

cash 

FIRST SPANISH Investment 
Trust announced that it had 
reluctantly served notice of ter- 
mination with immediate effect 
on Ibercorp Bolsa SVB in 
respect of Ibercorp’s services 
as investment adviser to the 
Trust, and to the Trust’s 


investment manager, Lloyds 
Bank Fund Management 
SETON HEALTHCARE is pay- 
ing £1.2m in shares for the UK 
rights to Mycota brand from 
Crookes Healthcare, a Boots 
Company offshoot 
YEARLING BONDS: The inter- 
est rate for this week’s issue of 
local authority bonds Is 10% 
per cent down % of a percent- 
age point from the last issue 
five weeks ago. There is no 
comparative figure from last 
year. The bonds are issued at 
par and are redeemable on 
March 17 1993. 


BOARD MEETINGS 
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PUBLIC WORKS LOAN BOARD RATES 

Effective March » 

Quota loans* 

Tan HFf «tt — “*•» 

1 I0*e 

Over 1 up to 2 — 10^ 10J* 

Over 2 up to 3 10^4 10*4 10l 8 

Over 3 up to 4.. 10*8 1Qlj 10*s 

Over 4 up to 5 — . 10lg 10lg 10*8 

Over 5 up to 6 - I0*a lOl# 10*4 

Over 6 up to 7 10*8 1Qig 10*3 

Over 7 up to 8- - 10l* 10l* 10^ 

Over 8 up to 9 10*8 10*4 10% 

Over 9 up to 10- 10U 10*8 10^ 

Over 10 up to 15 103 b 10*8 10 1 * 

Over 15 up to 25 lQ5g 10*2 lO^a 

Over 25 - - — 10*2 10* 2 10^ 

'Non-quota toana A art 1 per cent higher and nonquota loans B 2 per cant higher In each case 
then duets loans lEquri Instalments ot principal. TT Repayment by halt-yearly annuity (lined 
equal hattyrarty payments to include principal and Interest}. 9 Whh half-yearly payments ot 
mtmasi only. 


While the case of Ratners 
may have put off investors, it 
does at least demonstrate what 
many promoters of the product 
have always said. When a com- 
pany is in trouble, Amps 
behave like equity not debt 

Had Ratners* Amps been real 
debt, the group might now 
have been in the throes of a 
financial reconstruction or, 
even worse, at the mercy of its 
bankers. But because Ratners 
is not obliged to redeem the 
Amps, the finnnflp has stayed 
in place and given Ratners a 
chance to trade its way out of 
its problems. 

Mr Gerald Corbett, finance 
director of Redland. tile build- 
ing materials company, which 
has S250ra of Amps, says that 
the Ratners experience has 
helped him explain to ordinary 
shareholders that Amps do 
have equity characteristics. 

He does not believe that Rat- 
ners has soured the market for 
other issuers. He says the mar- 
ket is entirely credit-rating 
driven and that good credits 
will continue to achieve fine 
rates of interest 

One US securities analyst 
says: “There is no phobia in 
the market against UK names, 
these people are sophisticated 
investors.” He, too, stresses the 
importance of a good credit rat- 
ing and says that the Ratners 
episode has pushed investors 
towards* higher quality names. 

Last year Rank Organisation 
decided to redeem its S200m of 
Amps when its credit rating 
was cut by the US rating agen- 
cies. That would have pushed 
up the cost of its Amps, while 
Rank bad borrowing facilities 
available at a lower cost 

Tarmac's decision to redeem 
half its Amps appears to have 


been prompted when it was 
put on “credit watch” by the 
rating agencies, and analysts 
expected the rating to be cat 
At an auction since being put 
on credit watch, Tarmac had to 
pay 120 per cent of CP rates in 
order to sell the full amount 
Amps typically have a maxi- 
mum interest rate, set in the 
event of an auction failure, 
according to the credit rating. 
For Tarmac the rate is 125 per 
cent of CP rates with a single 
A rating and 175 per cent for a 
BBB rating. 

B ut other UK groups, 
such as Cadbury 
Schweppes, the confec- 
tionery and soft drinks group, 
and Elf UK, the UK subsidiary 
of Elf Aquitaine, the oil com- 
pany, are paying dividends 
well below CP rates because of 
their good credit ratings. 

Mr John Grout, director of 
treasury at Cadbury, says: 
“The people who buy Amps are 
not equity investors but buyers 
of debt instruments and they 
are very credit-rating sensi- 
tive". He says the Amps - 
more expensive than straight 
debt - have improved Cad- 
bury’s senior debt credit rating 
without the costs of equity. 

He warns, however, that 
Amps are not an instrument 
which a cyclical company, 
likely to suffer fluctuations in 
its credit rating, should rely on 
heavily for finance. The view is 
echoed by Mr Corbett of Red- 
land who says Amps form only 
10 per cent of his company’s 
capital structure. 

There have been a number of 
new issues by US companies 
recently, but it seems likely to 
be a while before another UK 
group taps the market 


NATIONAL MINISTRY OF ECONOMY 
AND PUBLIC WORKS AND UTILITIES 

NATIONAL AND INTERNATIONAL 
PUBLIC BID ON BASE PRICE 
FOR CONCESSION OF TERMINAL 
ELEVATORS 

(under Public Utility regime). 


The Jtiristy d Economy and Pubic Wbite and UBfies, 
in Bs capacity of AppScation Authority far Law N? 23696. 

and by virtue of Decree N?35T dated 27/2/92 
and of Resolution MEY0Y5P W 28&S2 cafe for national 
and krtemitiMal pubfic bid on ban price tor Integral 
Concession ol Operation of gran, gram-products and 
by products elevation at the faetties of the totaling 
eievahxs of the Junta National de Granos (National Grain 
Board), under Iquidaioa 

a) QUEQUEN PORT TERMINAL ELEVATOR 

Base Price: Maximum Rale: US$ 3,60 USS/Ton. Minimum Royalty: 
US$ 0.40/Ton. 

b) BUENOS AWES PORT TERMINAL ELEVATOR 

Base Price: Maximun Rate: U5$ 3.00/Ton. Minimun Royalty: 
USS 0.15/Ton. 

ENQUHY, ACQUISITION OF BDDMG TERMS AND C0MXT10NS AND 
SUBHUTAL OF TENDERS: 

At main offices d the Junta National da Gnnoa under 
iqiadation - Intervention Secretary's Office, 367 Paseo 
Cottn Ave. 9ttL Floor (1063) Federal Capita! CSty 
(Argentina Repubfc). as bom march 12 . 1992; 
time tabla: ii through 17. 

OPENMG OF ENVELOPES ‘'A" 

Al Board's Room of the Junta National de Granos under 
SqddaSon. 367 Pasao Cotin Ave., 9th. Floor. Buenos 
Aires, on 1992 at Queqton Port Terminal Bevator. 03. 00 p.m.. 

Buenos toes Port Tenrinal Elevator. 04.00p.m. 

PRICE OF EACH ONE OF BDDMG TEWS AND CONDITIONS: USS 5000.- 
(U8u DOLLAR FIVE THOUSAND). 


SECRETARIAT 

FOR AGRICULTURE, CATTUNG AND FISHING. 


FINANCIAL TIMES MAGAZINES 

ATTENTION 
ALL OFFSHORE 
FUND PROVIDERS! 

Are details of your offshore funds 
reaching the maximum audience of 
financial advisers, expatriates and 
international private investors? 

If so, you must already be listing 
them in the statistics sections of: 

MONEY MANAGEMENT, 
RESIDENT ABROAD 
& THE INTERNATIONAL 

If not, please call Mark Sparrow on 
071 405 6969 for advertising rates 
and details of how to get your fund 
prices published in the above 
magazines without delay. 
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CO MMODITIES AND AGRICULTURE 

Chile gives freer hand to copper corporation 

By Leslie Crawforti in Santiago 

a ewii 


Brazilian coffee exporters 
favour return of quotas 

By Christina Lamb in Rio de Janeiro and David Blackwell in London 




WORLD COFFEE markets rose 
sharply yesterday In response 
to the radical reversal of posi- 
tion by Brazil's cot fee export- 
ers. who late on Tuesday night 
ended their opposition to 
export quotas, paving the way 
for a new international coffee 
agreement. 

The May robusta contract on 
the London Futures and 
Options Exchange (Fox) 
touched a high of $875 in early 
trading before closing at 5858. 
up S26 on the day. Only two 
weeks ago the May co ntrac t 
plumbed a 17-year low or 5787 a 
tonne. 

The May arabica contract in 
New York opened more than 3 
cents ahead before easing to 
72.70 cents a lb, up 1.85 cents, 
at midday. 

The Brazilian decision - 
taken after a tense meeting of 
40 leading exporters - comes 
after intense diplomatic pres- 
sure on the country to come up 
with a proposal before the next 
meeting of the International 
Coffee Organisation in London 
on April 3. Last week a meet- 
ing of other Latin American 
producers claimed they had 
lost 56bn in export revenues 


since the ICO export quota sys- 
tem collapsed In July 1989: 
they said they would be seek- 
ing support from Brazil, the 
world's biggest exporter. 

Mr Oswaldo Aranha Neto. 
President of the Brazilian Cof- 
fee Exporters Federation 
(Febec), said yesterday that 
Febec had decided to examine 
various mechanisms for lifting 
prices and these might include 
a return to quotas. 

Febec had decided to drop its 
steadfast resistance to quotas 
and a new international agree- 
ment after seeing the worsen- 
ing situation of growers, many 
of whom are abandoning coffee 
cultivation because of falling 
prices. Coffee prices have 
almost halved since the last 
agreement was broken in 1989. 
“Our absolute priority is an 
increase in international prices 
and for this Febec has to sacri- 
fice some ideals.” he explained. 

Mr Aranha played down the 
shift in Febec's position, stress- 
ing that willingness to negoti- 
ate did not necessarily mean 
an acceptance of the quota sys- 
tem, which he said “had never 
benefited Brazil in the past”. 
But one local trader described 


Further output cuts 
ruled out by Alcoa 

By Kenneth Gooding, Mining Correspondent 


ALUMINIUM COMPANY of 
America would make no more 
production cuts even though 
the metal's price was near its 
lowest-ever level, said Mr Paul 
O'Neill, chairman of the 
world’s biggest aluminium 
group, yesterday. 

He also echoed the indus- 
try's sense of frustration and 
impotence about the flood of 
exports from Russia which 
were mainly responsible for 
pushing aluminium prices 
down by 30 per cent last year. 

Some estimated that Russian 
exports reached lm tonnes in 
1991, “effectively adding 10 per 
cent to the world supply out of 
the blue". He suggested that 
Russian smelters were “an 
environmental disaster" and 
that if they were forced fully to 
cover costs they would be out 
of business. Russian smelters 
appeared to pay almost noth- 
ing for labour and capital, 
while the energy they used “is 
given away". 

But it would be difficult to 
square the principle of free 
markets and open world trade 
by asking the Russians to cur- 
tail exports, said Mr O'Neill at 
a briefing in London. 

He predicted that Russian 
aluminium exports would con- 
tinue high for some time 
because producers there faced 
severely reduced demand from 
the defence industry while 


domestic demand for consumer 
products would not build up 
until the country had a stable 
currency. Until that time metal 
would! be exported to obtain 
the foreign currency to pay for 
essentials such as food. 

The western world had no 
Institution in place to deal 
with the break-up of a country 
of 250m people, said Mr O'NoUL 

Alcoa had set up a team to 
visit all the Russian alumin- 
ium production centres, be 
revealed. “We will do an inten- 
sive and careful analysis to see 
if there is a place for [Alcoa] 
there.” 

Alcoa’s aluminium ingot 
shipments remained at 1.18m 
tonnes last year, two thirds to 
its own fabricating plants. Its 
average realised price fell from 
75 cents a lb to 67 cents. Its 
affiliate in Mexico sbut its 
smelter and Alcoa postponed 
negotiations to build a new 
smelter in Venezuela. 

Mr O'Neill insisted that 
Alcoa’s financial strength 
would carry it through the 
industry’s present problems. 
He said be was “not pessimis- 
tic" about 1992. There were 
signs of renewed economic 
growth in the US which should 
help a European recovery and 
“along with that a greater 
potential for the developed 
countries to help Russia get 
over these hard times". 


It as “the demolition of the 
Berlin Wail of the coffee 
world". 

The Brazilian Coffee Council, 
which brings together growers 
and exporters, will now meet 
to agree on a joint position to 
be presented to the Brazilian 
government which will then 
decide whether to formulate a 
specific proposal at next 
month's ICO meeting. It Is not 
yet clear whether the govern- 
ment will drop its resistance to 
quotas. One Rio-based coffee 
trader commented: “Febec has 
finally accepted that Brazil 
was gaining nothing by sitting 
on the fence and refusing to 
negotiate. It will be hard for 
the government to ignore such 
a clear signal”. 

Mr Lawrence Eagles, analyst 
with GN1, the London futures 
brokers, said the exporters bad 
been forced to reverse their 
position. “They realised that 
given the level of prices and 
tile political climate they could 
no longer resist" 

The news was “very posi- 
tive" for a coffee agreement, he 
said. “It removes the last major 
obstacle to negotiate an 
accord." 

Euro MPs back 
CAP reform 

By Andrew Hill in 
Strasbourg 

MR RAY MacSharry. the 
European Community's agri- 
culture commissioner, said yes- 
terday there was “absolutely 
no reason" why EC agriculture 
ministers should not agree on 
reform of the common agricul- 
tural policy in April. He was 
speaking after Brussels’ reform 
plans received the broad back- 
ing of Euro MPs, In what he 
described as a “very positive” 
result 

Of the 520 amendments 
tabled. Mr MacSharry was par- 
ticularly worried about pro- 
posed changes to the core cere- 
als clauses of the reform 
package. But amendments 
which would have watered 
down the planned price cuts 
for cereals and milk were 
rejected and will have to be 
re-examined by tbe parlia- 
ment’s agriculture committee. 

Tbe committee had 
suggested a more moderate cut 
in cereal prices than Brussels 
and also wanted to maintain 
milk prices, whereas the com- 
mission plans a gradual reduc- 
tion. But MEPs voted against 
those proposals and new 
amendments on cereals and 
milk will have to be tabled at 
the next full session of Parlia- 
ment in April. 

Mr Reinhold Booklet, the 
German Christian Democrat 
reporting for the agriculture 
committee, said his colleagues 
were likely to settle for a 2030 
per cent price cut 


THE CHILEAN parliament has 
approved a long-awaited law 
that will allow Codelco, tbe 
state-owned copper corpora- 
tion, to form joint-ventures 
with local or foreign mining 
partners or sell off surplus 
mining property. 

The law won a clear majority 
at a joint session of tbe senate 
and chamber of deputies late 
on Tuesday night. The session 
was di sru p t ed by a group of 
copper miners who threw 
“Judas" coins at the law-mak- 
ers and taunted them with giv- 
ing away Chile’s national 
wealth. The powerful Copper 
Workers Union has threatened 
to go on strike over the contro- 
versial law. but union leaders 
are unlikely to find support 
among the rank and file. 


Codelco, the world’s biggest 
copper producer, sees the law 
as a key plank in its long-term 
development strategy. "It will 
put us on the same footing as 
mining multinationals by 
allowing us to seek partners 
when we do not have resources 
to develop mines on our own,” 
says Mr Jorge Bands, Codelco ’s 
planning director. 

The corporation owns one- 
third of tbe registered mining 
. property in Chile, but Treasury 

restrictions on the state com- 
pany's investment budget have 
limited exploration and devel- 
opment work. 

The law states that Codelco 
will continue to run its four 
divisions: Chuquicamata. El 
Teniente, Salvador and 
Andina, which together pro- 


duced 1.12m tonnes of copper 

last year. In addition. Codelco 
will probably develop adjacent 
ore bodies on its own. But 
there are other prime deposits 
which have been targetted for 
joint ventures. Top of Codei- 
co's list is the El Ahra copper 
deposit, 50 km north-east of 
Chuquicamata in the Atacama 
desert. El Abra has 500m 
tonnes of proven reserves with 
an ore grade of 1 per cent 

Codelco estimates about 8250m 
would be needed to develop the 
open-pit mine, which could 
produce 150,000 tonnes of cop- 
per a year. 

Mr Bande says Codelco has 
held “informal contacts" with 
several potential partners who 
are Interested in the project. 
Under tbe new law, Codelco 


will not be required to hold a 
majority stake in future jomt- 
ventures. If it decides to sell 
surplus mining property. It vrill 
have to do so via Enami, the 
state-owned metals refinery. 

• Endesa, Chile’s biggest elec- 
tricity company, is studying 
plans to build a 5L5bn alumin- 
ium smelter in the far south of 
Chile together with Comalco 
Al umini um of Australia and 
Marubeni, the Japanese trad- 
ing house. , . 

RnHps* said this week that 
the three companies had 
ordered a pre-feasibility study 
that will be ready by Novem- 
ber. Tbe announcement comes 
four months after Noranda 
Al uminium , a subsidiary of the 
Opadian mining and forestry 
group, revealed its own plans 


for an aluminium smelter in 
southern Chile. Noranda has 
completed its feasibility 
studies and is searching for 
financial backers for the prqj- 

cct* 

Chile has no bauxite, the ore 
from which aluminium is 
made, but the fiords and rivers 
of southern Chile have a vast 
potential for providing cheap 
electricity - the biggest single 
cost in producing al uminium 
- through hydroelectric gen- 
eration, 

Endesa owns crucial water 
rights in the region. Its plans 
include a 380 Mw hydroelectric 
plant and an alu mi nium 
smelter which would produce 
220,000 tonnes a year. The 
bauxite would come from Aus- 
tralia. 


Azerbaijan expects to climb oil reserves league 


By John Lloyd in Baku 

LEADERS OF the Azerbaijani 
oil industry believe the politi- 
cally troubled, former Soviet 
republic will soon have proven 
oil wealth equivalent to that of 
a “middle ranking Middle East- 
ern state". Several billions of 
barrels of reserves have 
already been proven by their 
own experts and by Western 
oil companies and more is 
expected In the next few 
months. 

They are calling for exten- 
sive Western investment In the 
industry, a big exporter before 
tbe 1917 Russian revolution. 

Mr Valekh Alekserov, deputy 
nhairman of Azeroil. the state 
concern grouping all the repub- 
lic's oil-related industries, said 


the reserves were very big. and 
“we expect that we will know 
about still bigger reserves". 
That was also the view of all 
the oil men who came to Azer- 
baijan from America, Britain 
and elsewhere, he added. 

Mr Alekserov stressed that 
the company was anxious to 
sign a range of agreements 
with Western companies - on 
the basis of production-sharing 
with oil companies, which 
would exploit the reserves, and 
on a Joint venture basis with 
industrial companies, which 
would modernise and develop 
the potential of the enterprises, 
building oil platforms and 
making oil production equip- 
ment 


The Azerbaijani industry 
supplies 65 per cent of the 
equipment to the former Soviet 
oil industry, the biggest In the 
world. 

Mr Alekserov said that he 
was now discussing with west- 
ern b anks rampanipg thp 
financing of an oil pipeline, 
probably from- Baku to a port 
in the Black Sea, which would 
allow Azerbaijan to export its 
own production, which it 
refines in tie capital but which 
it must sgnri through a pipeline 
to Russia. He said that he 
expected a decision on this 
"very soon". 

A consortium including 
Amoco and British Petroleum 
is now conducting a feasibility 


study on offshore exploitation, 
which Mr Alekserov said 
should be completed “in tbe 
first half of the year”. He also 
said that a separata study was 
being discussed with BP to 
prove further oil deposits in a 
different sector. 

bullish estimates were 
borne out by Western oil men 
in Baku this week, who talk in 
the same terms as he does 
about tbe.pbtential for offshore 
production in the Caspian Sea 
- though with the important 
proviso that legislation is soon 
put in place to protect foreign 
investment, and that the gov- 
ernment - at present a care- 
taker one following the resig- 
nation of President Ayaz 


Mutalibov last week - will 
assure investors of its support. 

However, Mr Alekserov dis- 
missed such fears, saying that 
“the government here did not 
interfere with us and will not 
interfere with us. They know 
that they cannot develop any 
policy which runs against the 
interests of oD production here. 
Everyone here understands 
that they must act in this way 
if we want to co-operate with 
other countries and with for- 
eign companies". 

He admitted, however, that 
while some legislation had 
been put in place, more needed 
to be passed to bring the 
framework of law up to inter- 
national standards. 


Indians in a tangle over coir yarn policy 

Importers are upset over the minimum export price scheme, writes Kunal Bose 

J UST AS signs are emerging of a major exporter of coir products, many curement prices for export have served ending March 1992, compa 
revival In the world demand for of the 200 registered exporters are only the interest of producers, who are 28,000 tonnes worth Rs490m ii 
Indian coir yam and products, too willing to part with a portion of the mostly In the cottage sector. The Indian coir industr 


J UST AS signs are emerging of a 
revival In the world demand for 
Indian coir yam and products, 
major European importers have been 
upset by the operation of the minimum 
export price schema Coir, the coarse 
fibre obtained from the outer husk of 
the coconut, is used chiefly for carpet- 
ing material and twine. 

In recent weeks the European Coir 
Manufacturers Association, the British 
India Coir Mats Association and the 
German Coir Association have called on 
India to dis pens e with the minimum 
price, which they say is “now honoured 
more in its breach.” 

The German association has told the 
chairman of Indian Coir Board that 
“unscrupulous exporters" are offering 
discounts ranging from 12 per cent to 20 
per cent a gains t the MEP, taking advan- 
tage of an improvement in margins fol- 
lowing the devaluation of the Indian 
currency. When the MEP was fixed in 
US dollar terms last year, the exchange 
rate was arbitrarily taken as Rsl7.72 to 
the dollar. But the rupee value of 
exports has since gone up by 45 per 
cent. 

According to Mr E.B. Unni. chief 
executive of Aspinwall & Company, a 


major exporter of coir products, many 
of tiie 200 registered exporters are only 
too willing to part with a portion of the 
benefits of rupee devaluation in 
exchange for increased export orders. 

Discounting against the minimum 
price is, however, a violation of Indian 
law and the established export houses 
will not take the risk, says Mr UnuL 
According to the British association, 
“the widespread violation of the floor 
price regulation is putting intolerable 
strain on both exporters and importers 
who are seeking to abide by the rides". 

It is not that the Indian government 
does not suspect that some exporters 
are offering discounts to foreign buyers, 
but booking the offenders is not going 
to be easy. Interestingly, in the past, 
the importers have been in favour of 
the minimum price scheme as they 
were ready to pay “remunerative 
prices" for quality products. The export- 
ers are also expected to procure cob- 
goods at government recommended 
prices for sustaining the interest of pro- 
ducers in the natural fibre. Unfortu- 
nately, not many exporters pay the rec- 
ommended prices to the producers, 
admits Mr UnnL Neither the export 
minimum nor the recommended pro- 


curement prices for export have served 
the interest of producers, who are 
mostly in the cottage sector. 

In the circumstances, the Coir Board, 
which is coming under increasing pres- 
sure from toe importers and the estab- 
lished exporters to do away with the 
minimum export price and other con- 
trols on trade is expected to review the 
coir export policy soon. In the mean- 
time, the hoard has gi v e n an assurance 
to the importers that it is not planning 
any “further upward revision of MEP.” 

T he British and German coir asso- 
ciations have assured the Coir 
Board that they are not asking 
for the withdrawal of the minimum- 
price to- bring prices down, although a 
temporary fall is not ruled out 
The importers’ associations are not 
averse to the Idea of the Indian govern- 
ment imposing a levy on coir exports in 
the post MEP period, the proceeds of 
which would be utilised for product and 
marke t development 
In spite of toe MEP related problems, 
India, according to Mrs Minnie Mathew, 
secretary of the Coir Board, will be 
exporting 30,000 tonnes of coir products, 
valued at Rs6G0m (£14m) in the year 


ending March 1992, compared with 
28,000 tonnes worth Rs490m in 1990-91. 

The Indian coir industry, which 
employs nearly 500,000 workers, is con- 
centrated in Kerala, on the south-west 
coast. Its products are marketed In 
more than 80 countries, but Western 
Europe alone accounts for nearly 70 per 
cent of the export total- The export tar- 
get for 1992-93, the first year of the 
eighth plan, is Rs730m. By 1996-97, the 
final year of the plan, coir exports 
should reach about Rslbn. The indus- 
try’s failure to make better progress in 
recent years has been largely because 
of the negative attitude of the succes- 
sive Kerala governments and the mili- 
tant opposition of trade unions to 
mechanisation. 

The "back to the nature movement" 
in tiie developed countries is no doubt 
helping the cause of coir, according to 
Mr UnnL Even so, it accounts for only 2 
per cent of the European carpet market 

However, the Coir Board's initiative 
to promote the fibre as a decorative 
material and as a geo textile for prevent- 
ing soil erosion has met with success. 
In the past couple of years India is 
est imat e d to have exported nearly 2.000 
tonnes of coir geotextiles. 
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WORLD COMMODITIES PRICES 


MARKET REPORT 

GOLD was Fixed yesterday 
afternoon at S349 a troy ounce 
on the London bullion market 
This acted as a drag on sentiment 
in the white metals, which are 
straining to push upwards, dealers 
said. Gold continues squeezed 
between crucial technical support 
at $348 and producer selling in 
the S351-S352 area. Chartists 
pointed to a bullish chart pattern 
in SILVER, which currently lacks 
a speculative trigger for a rally. 
Thursday's US retail sales data 
may be the trigger, they said. “I'm 
more optimistic on silver at the 
moment. The longer gold stays 
where it is. the greater chance 
there is of silver breaking away,” 
one dealer said. On the LME ZINC 

London Markets 

SPOT MARKETS 
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momentarily dropped to 
three-week lows in the afternoon 
on continued liquidation, with 
support for three-month metal 
around $1, 180 a tonne breached. 
TIN lost ground against a 
background oF freer offers of 
Brazilian metal. In Chicago 
WHEAT futures were welt down 
at midday, pounded by long 
liquidation and commission house 
selling. “There were a lot of longs 
in the market after the run-up just 
in case of a hard freeze." said 
a trader. Market talk foal crop 
damage in the High Plains and 
the Midwest was not as severe 
as previously believed contributed 
to losses, traders said. 

Compiled from Reuters 
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c-cents/10. r-ringgitflcg. q-Mar t-Jun(Jty u-Jpn( 
Mv v-Mar/Apr y-Fub/Ma r I -Feb w-Apr fMett 
Commission average feQttjcfc prices. • change 
from a week ago. ▼London physical iwhet 
SCIF Ranerdjm 4> Bullion market dose m-Ma- 
laycian cenlsAg ▼Sheep prices are now live 
wolghl or. CCS 


Turnover 14416 (10239) too of ICO tonnes 


Prices sr wool sales in Australia Bus week 
were unchanged or a little cheaper and * 19 
now recognised that the strong rise m 
February reached an upper Hmn by the 
beginning of March There nas been no 
major decline but mevitofily the general 
reaction in wool using markets to to wan 
and seo who! happen* before coming to 
further major buymg deemona. The UK 
Budget has useful measures designed to 
help small businesses but is Imped on 
recovery and iruorest rotes to now seen as 
dependent on tno General Ejection. The 
AWG Market Indicator wts 633 cents on 
March 11th 


12333 >29 ‘5 

11580 :i59C 

:i855 1*986 

>2273 


725 DO >2430 
128.0C 127 40 
12950 129.15 
11580 
11955 
122.73 


Strike price S tame 

iMoy 

Jo 0 

May 

Jtm 

1200 

98 

110 

11 

13 

t»0 

38 

57 

43 

55 

1400 

8 

£ 

il« 

119 

Copper (Grade A) 

O 

•11* 


Pul* 

2»50 

100 

107 

e 

22 

2250 

35 

49 

43 

52 

2350 

7 

17 

114 

'28 



doaa 

Previous 

Hlgh/Low 


Mar 

414J 

414.4 

4133 

4132 

Apr 

4153 

415.5 

0 

0 

May 

4173 

417.3 

4183 

416,5 

Jul 

420.8 

4208 

4216 

419.0 

Sap 

<M.B 

434.4 

0 

0 

Dec 

4302 

4300 

431.0 

4295 

Jan 

4319 

431.7 

0 

0 

Mar 

4382 

4381 

4370 

4380 

May 

4409 

** 07 

O 

0 

Jul 

445.5 

4453 

0 

0 


COTTON 80 jQOOtcantsItbs. 
Close Prsvfom 

May 6331 £830 ’ 

M 6638 S&40 

Oct 9833 8039 

Dec 5332 6130 

Mar 8033 8137 

May 6033 . 81.40 

Ad 6145 6137 


5430 33.75 

«*» *30 

98.40 9833 

-.5920 6830 

8030 60J0 

8135 0030 

8130 


HUH (MADE COPPER 25.000 tt* cMSrtbe 


0W*Hqg WlCt T5.000 IbK.cenB/te"' 
Ouso Previous MghlLow 


Barley Osm Prsnaua tegh/Lew 

Mar 1(8 25 H6 SO 11625 K62S 

May 1 IS 25 11900 fWOfl IIB.Ofl 

Turnover Wheal 286 M44). Barley 6 11911. 
Turnover lots Cl 100 Taonss. 


HC3 - Le n d a it POX (Cash Setoemem) pifcg 

Cose Prompts Kfcgft/low 

May H85 1200 1183 HB3 

Turnover 2 (11) tot* d 3250 kg 


Code* 

May 

Jul 

May 

Jul 

850 

27 

58 

18 

30 

900 

9 

34 

51 

56 

BSD 

2 

19 

9« 

81 


May 

Ju 1 

May 

Jul 

725 

5 

23 

8Q 

50 

730 

28 

W 

62 

88 

77$ 

t 

T1 

106 

88 



Celt 

Pr«viogi 

HgVLuw 


Mar 

143.40 

Mor 

1012$ 

101.96 . 

10185 

10L05 

May 

141.50 


10125 

102.10 

0 

0 


73880 

May 

10120 

10235 

10200 

10100 

Sap 

13244 

Jun 

10085 

10173 

0 

0 


134JS 

Jul 

10070 

101.50 

101.50 

10030 




100 50 

10123 

0 

0 


12485 

Sep 

1QC-2S 

WlOO 

>0085 

mas 

May 

124 25 

Oct 

10015 


0 

0 

Jul 

12*25 

Dec 

9985 

100 50 

10030 

99.90 

umca 


3UQAH WORLD “If 112,000 Iha, cemsftbs 
dose Previous MtgWLow . 


Apr May Apr May 
5 45 a 4i 


May 

887 

SOB 

8-*5 

820 

Jul 

0.46 

' 8*8 

8-53 

8.42 

Od 

257 

846 

8J9 

8.51 

Mar 

887 

BJB 

8.71 

8.88 

May 

B.70 

8.71 

8.74 

8.70 

Jul 

0.73 

8-13 

8.73 

8.73 


HEUTEBS (Base; Sapiambw « TOM „ 10m 
Mar.11 Mar. 10 math na v 

~ hrb i7m fl 

DOW JOW6S (Baste D>0- 31 1874 ■ Mg) 

Mar-10 Mar3 mntti ago yf aao 

Spot 11831 118.45 118.75. ' twjp” 

Futures 122.60 02.72 _ 12130 TP 93 ; 


SOYABEANS 5,000 bu min; osntS/GOtb bushel 


Prevloua High/Lo w 
Mar 801/4 588/4 583/4 

May 598(4 598(2 60 UO 

Jld 608/6 606(2 610(8 

Aug 612/6 610/4 615/4 

Sep 615/4 Q14/0 618/0 

Nov 82314 622/8 828(4 

Jan 632(2 631(6 634/0 

Mar 640/0 6 40/Q 643/0 

SOYABEAN CBL 60,000 /bs; cents/ID 
Close Previous H igh/Low 

Mar 2037 20.73 2137 

May 21.18 2034 21.38 

Jul 21.45 2i37 2J37 

Aog 2132 21.45 21.00 

Sep 21.76 2139 2135 

Oct 2135 21.68 22.00 

Dec 22.74 21.98 2235 

Jan 2230 2207 n 


war autr 20.73 21X17 

May 21.18 2034 21.38 

Jul 21.45 2737 2137 

Aog 2132 21.45 2160 

Sep 21.76 2139 21.95 

Oct 2135 21.68 2200 

Dec 22.74 21.99 2235 

Jan 2230 22.07 p 

SOYABEAN MEAL 100 tons; StaT~ 



Close 

Previous 

Hgb/Low. 


Mar 

1019 

1001 . 

1023 

1025 

May 

1054 

1037 

1057. 

1046 

Jul 

W01 

>07* 

W94 

1082 

Sep 

1126 

1110 

1128 

1119 

DSC 

1171 

1154 

1172 

1162 

Mar 

1211 

1184 

1210 

1205 

May 

1238 

1222 

1240 

1240 

Jid 

1289 

1262 

a 

a 

Sep 

1302 

12B5 

0" 

0 

Dae 

1337 

1320 

0 

0 


MW 175.0 1753 175.7 

May 178.7 1772 177.8 

Ju* 1793 1002 160.7 

Aug 180.5 161.1 1B13 

Sep 1813 1823 182.5 

Oct 1963 J672 1973 

Dec 7983 1983 1922 

■Mn 1992 1993 T993 

MA I7E 5,000 bu min; cama/561b bushel 
. 9 *°®* Previous High/Low 

MaP §»« SbS/0 

Jul 279/6 280/8 ggM 

l 7 ** 275,0 

BBC 263/2 270/8 aw>, 

K" 276,5 270/0 

May 278/0 279/2 278/2 

*HEAT 5300 bu min; oeiwa^Otb-faahei * 

aosa Previous High/Low 

Mar 402/0 410(4 aaw* 

May 400/2 mu 

Ju' 3HM Z ^ 

&P MM S m 

Oec 397/0 2BB/2 399,4 

tjVE CATTLE 4QJWalbg; CerBS/lhs ~ 
g 080 Previous Hlgh/Low 

iniT^rnir 

5 If s si 

WC 69.750 70.S7S ynllS! 

Feb 89.000 BjSat 2 700 

4nr Zzz *W.B25 70,000 

^ n2X *>550 

UV«= HOUtt 40 ,000 Itr 

, Hig lUL nvT 

E sis 

Jul 45380 4a2S ° 

Aug 43.725 S'? 75 

44.530 lliS 

S3S 

^ P'todoua W gWLnw- 

Z SSlar«5r- 

6 Ii %% 

Feb 463M 38800 

“*r 47^00 £2o f 8 060 

M«y 50300 0 
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LONDON STOCK EXCHANGE 





news prompts heavy setback 

By Terry Byiand, UK.Stock Market Editor • 


FINANCIAL TIMES STOCK INDICES 


CONFIRMATION . yesterday, 
that a general election will he 
to the UK next month 
fuelled increasing doubts in 
the stock market regarding the 
vote-winning capacity of the 
government’s Budget mea- 
sures. Mounting concern 
among market firms pro m p ted 
the biggest one day ton In the 
FT-SE Index since last year’s 
faded coup in Russia. 

to late afternoon, after Mr 
John Major, the UK prime min- 
ister, had announced that April 
9 would he election day, share 
prices went into almost free 
toll, and the Footsie, closed 52.4 
down at 2^22.4, or about 2 per 
cent lower. 

The City’s relatively, nega- 
tive view of the Budget- put for- 
ward by Mr Norman Lament, 
the UK chancellor of the exche- 
quer, was quickly translated 
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into doubts over the . electoral 
chances of the gov e rnin g Con- 
servative party. However, the 
market's fall was restrained at 
first by a steady performance 
from sterling. 

Belief that it will now be dif- 
ficult for UK base rates, to be 
reduced ahead of the -election 
reinforced worries over: the 
government's prospects of 
remaining in nfriw*. To mor row 
fe expected to bring the results' 
from first post-Budget opinion 


polls; the last opinion polls 
ahead of the Budget showed 
the government dragging three 
points behind the opposition. 

the setback in the Footsie 
largely reflected heavy arbit- 
ragmg between stock index 
futures and the underlying 
equities. At the close, the 
March contract on the FT-SE 
Index was at a 10 point dis- 
count to toe Index Itself 
While some hues of stock did 
come on after, there was no 
great sell-off in the shate mar- 
ket At last nights dose, the 
FT-SE Index was only 11 points 
below Friday's closing level. 

The market was telling us 
that the pre-Budget rally 
should never have happened," 
commented a senior trader at 
one leading UK house. Neady 

half of yesterday’s fall repre- 
sented a correction of the 24 


point gain in the Footsie on 
Budget Day. when equities 
brushed off the less favourable 
performance from government 
bonds. 

As expected, equities opened 
lower and the Footsie was 12 
points down to early trading, 
although turnover was light at 
that stage. At Strauss Turn- 
bull, traders were advised to 
“sell into any rallies." 

With sterling steady at first, 
some analysts suggested that 
base rates might be cut during 
the election campaign - April 
9 bad long been pencilled in as 
election day by most of the 
leading UK-based securities 
trading firm*- 

Share prices tried to rally 
but soon lost heart again as it 
was confirmed that toe elec- 
tion would be announced 
at mid-session. Firmness in the 


pound failed to shake the 
views of many equity strate- 
gists that base rates could not 
be cut this side of toe election 
and shares began to give 
ground. 

Once the market began to 
slide, it was clear that there 
were few, if any buyers 
around. Tuesday's gains in 
interest rate-orientated stocks, 
like stores and building mate- 
rial groups, and also in brew- 
ing stocks, were sharply 
reversed. There were losses in 
the privatisation issues which 
are always highly vulnerable 
to fears that a Labour govern- 
ment might seek to reverse 
their status. 

Seaq-reported trading vol- 
ume increased to 55i8m shares 
from the subdued volume of 
431.8m recorded on Budget 
Day. 
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6 

Mar 
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Government Secs 

8857 

67 .42 

87 .52 

87^2 

87.42 

85.01 

8855 

(77/2/92) 

82.17 

(2/1/91) 

12750 

(9/1/35) 

49.18 

(3n/75) 

Fixed Interest 

■ 100.19 

100.76 

10058 

100.50 

100.79 

93.40 

10156 

(19/202) 

9059 

(2/1/91) 

105.40 

(28/11/47) 

5053 

I3M/75} 

Ordinary Shore to 

10685 

2009.6 

1984.4 

1968.6 

19705 

19475 

7108J 

(2/9/91) 

16085 

(16/1/91) 

21085 

(2/9/91) 

49.4 

(26/8/40) 

Qotd Mines 

12SJ3 

1265 

126.8 

mo 

1265 

1455 

2225 

(11/7/91) 

126.0 

(4/3/92) 

734.7 435 

(15/2/83) (26/10/71) 

FT-SE 100 Share 

2522,4 

25748 

2550.7 

2533.1 

2538.3 

2454.8 

2679.6 

(2W91) 

2054.8 

(16/1/91) 

2879.6 

12/B/91) 

966.9 

(23/7/84) 

FT-SE EtoraMc* 200 

f 163.35 

1198.08 

1187.68 

110252 

1187.90 

1127.76 

1200.08 

(4/3/92) 

838.62 

(16/1791) 

1200.08 

(4/3/92) 

S38.B2 

(18/1/91) 

•Old. Div. Yield 
•Eambig YKS %(hill) 
•P/E BatkHNeOI*} 

456 

6.48 

1955 

4.48 

656 

1&B7 

451 

6^1 

19.73 

453 

8.44 

19.64 

4.63 

6.44 

19-63 

458 

9.51 

1258 

Bull 1M fieri Sees ISnOfiR find M. ISaOW 
1/713* Goar m iMH Bob IDOO FT-SE 100 31/12/83 

6 FIS EurobXk 200 26/HWQ O m llib 


SEAO Bargrta SOT pm 20.538 26.289 34.083 38.173 36.BS6 43.B58 

Equity TurnovorjCmlT - BS3.9 700.1 1092.0 1,120.4 1260.87 

Equity Bargain*} - 30.842 37.797 42.582 41.207 51 JIB 

Snares Traded (milt - 3755 343.5 482.7 535.4 6775 

OnBnary Share Index, Hourly changes Day’s High 19985 Day's Low 1988.6 


GILT EDGED ACTIVITY 


Indices* 


Mar 10 Mar 9 


Open 9 am 10 am 
1993.4 199351 1988.6 


11 am 
1982.6 


12 pm 
1983.6 


1 pm 2 pm 
1984.5 1980.2 


3pm 

197S.4 


4 pm 

1989.9 


Gilt Edged 
Bargains 


106.2 97.6 


FT-SE 100, Hourly ehaoges 


day’s High 2560.6 Day's Low 25224 


Open 

25504 


9 am 
2555.2 


10 am 
2351.1 


11 am 
2544.1 


12 pm 
25465 


1 pm 
2546-9 


2 pm 
2542.7 


3 pm 
2535.3 


4 pm 
2526.0 


FT-SE Euratoack 200. Hourly changes Day’s High 1189.98 Day’s Low 118329 


Open 

1168.87 


10 am 


11 am 


12 pm 
118751 


1 pm 


2 pm 

118055 


1187.81 



iieaoo 


118650 


3 pm 
1184.34 


S- Day average 107.6 107,4 

*SE Activity 1974. 
tExcluding Intra-market 
business and Overseas turnover. 

London report and latest Share index: 
Tel. 0891 123001. Calls charged at 38p / 
minute cheap rate. 48p/mlnute at all 
other times. 


Utilities 

under 

pressure 

THE UTILITIES sectors of the 
. markets wereespecially sensi- 

* tive to worries about - the 
post-Budget political outlook. 
Dealers said they had had to 
accommodate increasingly 
large selling orders in both, the 
water and elect ri ci ty areas. 

In the former sector the 
Footsie constituents were 
heavily sold, with An glian slid- 
ing 12 to 35Sp on 2m traded. 
North West Water 16 to 364p 
on 1.3m, Severn Trent 16 to 
340p on &2m and Thames 13 to 
361p on Llm. 

Specialists pointed out, how- 
ever, that there , had been an 
element of correction in the 
water sector, having outper- 
formed the equity market in 
recent months. 

Mr Angelos Anastasiou, at 
Panmure Gordon, said water 
shares were delicately poised 
ahead of the general electron! 
“Although I think the Tories 
■ * will win I Stm think, whatever 
the outcome of the election, 
there is more upside than 
downside in toe sector." 

The regional electricity 
Issues closed marginally above 
the day's lows, leaving the 
Electricity Package 97 (town at 
£2723. 

03s upset 

. Enterprise. .011 and Lqspo^ 
the UK's two leading expforan 
tion and production (EJfcF) 
stocks, led the oil sector lower 
as the market was affected by 
a boat of nerves ahead of 
Enterprise's preliminary fig- 
ures, due toiSTnorning: . 

Enterprise dropped 20 to 
369p, some 5.7 per cent, while 
Lasmo retreated 12 to 196p, or 
around 6 per cent, with much 
of the activity concentrated in 
the latter, where turnover 
expanded to a hefty 5.3m 
shares. Volume in Enterprise 
was just short of 1 m shares. 

The nervousness surround- 
ing Enterprise was said to have 
been focused on the dividend, 
where there were rumours that 
one Influential broker had cut 
his forecast The dividend sto- 
ries were unfounded, but there 
remained considerable unease 
about the size of toe expected 
fall in Enterprise’s net Income 
over the past year. 

Mr John Toalster at Strauss 
Turnbull said be expected the 
E&P stocks to trigger another 
downward lurch by the oil seo- 
_ tor. "The EAP’s are the most 

* exposed to weak oil prices ," he 
added, “and a slide by the 


.SAP's will be followedby BP 
and lastly by Shell. 

BP, where there was evi- 
dence that the recent US sup- 
port has dried up, receded 5% 
to 263p on turnover of 12m. 
SheIl lost 7 to 442p- ■ 

Forte active . V 

-Following its recent strong 
showing, . further s u ppo rt for 
. Forte pushed the shares for- 

halfpenny dowtnrcftije day at 
231p. Turnover was a busy 
2J5m shares. 

The hotel- group will today 
-flnunnrifw that a majority of 
holders of the group's warrants 
— which were attached to an 
£83m_ maturing Eurobond - 
hait exercised flu™ into 30.4m 
ordinary shares, providing 
£7Qm for the company out erf a 
potential . £33n. " 

A spokesman for Forte said 
the company was “very 
pleased* with the-result/Far 
technical reasons, the deadline 
for exercising warrants may be 
ertm/M until tomorrow, and 
the spokesman said the figure 
could rise fbrtoer. • 

Laporte lower . - > 

. Chemicals group Laporte 
came under pressure as two 
brokers moved to a sell stance 
on differing worries over 
share diliition^ and company 
performance. 

Hoare Govett changed Its 
position due to the technical 
nature of Lapbrte’s disposal of 
the 25 per cent stake held by 
Scdvay, the Belgian chemicals 
po^ . Ar wmd^ 9^jg cen t^^is 

be cancelled, and the broker 
believes this will lead to some 
institutional shareholders 
becoming overweight on the 
stock. The shares fell 14 
to 599p. • - 

. Credit Latag Lyonnais also 


moved to a sell, arguing that 
Laporte's stated objective of a 
15 per cent growth in pre-tax 
profits wooM not be realised, 
mainly because of tight mar- 
gins arid its need to make 
acquisitions. 

Kingfisher weak 

Among stores. Kingfisher 
looked particularly weak, fall- 
ing 28 to 503p after County 
NatWest recommended selling 
the shares. County produced a 
strategic reassessment, sug- 
gesting that it is very difficult 
to believe the company will 
deliver above-average growth 
unless it makes a major acqui- 
sition. 

• . Fears of a price war in the 
dodt-youraetf market was seen 
as particularly, damaging for 
Kingfisher, which ■ makes 
above-average profits from this 
sector^ 

Brewery issues, like stores, 
held a premium rating ahead 
of the Budget and ware liable 
to profit-taking as nervousness 
increased the naming of 
the general election day. 
Shares in the major br e w e rs 
slipped, with Alhed-Lyons 
retreating 19 to S30p, Baas 
21 to 552p. Grand Metropolitan 
28 to 907p and Whitbread “A" 
13 to 481p. 

A pegging of toe Uniform- 
Business Ba te and a cut in the 
lowest rate at which income 
tax is levied was seen as help- 
fill for stores, but toe sector 
already bud a premium rating 
nnd lost gn um ri in g eneral dis- 
appointment with the Budget 

Analysts had doubts 
whether the chancellor had 
done enough "to help the 
Tories' get back In* and there- 
fore saw stores as particularly 
vulnerable to profit-taking. 
Boots gave up 12 to 450p, 
Marks and Spencer 8 to 317p 
and WB. Smith 10 to 470p. 

- The Budget had few implica- 
tions for toe tobacco sector in 
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NEW HIGHS AND LOWS FOR 1991/92 


— 8 Bredafree* 

Hmyvtfl, Monte (Pig. Sun floaeaefc. 
BANKS (3} HSBC. Standard Qimte 
■KWBRS l nsnuns « *MN tOng. 
woiv. 4 DnSey. BURJSNQ MATBUAL8 
(8) Haywood WKDanw, Da Of. Prt, Uton. 
SU3WCBS SOtVICES (2} Dtvla Santee. 

. Johnson Cleaners, COHQ6XMBIATZB (1) 
James Hte. COMTRACTMQ • 
COHOTWCTIOM ft) Maunders (J), 
Btemuun 6** Amo Seoul 
UnWxio. B£CmOMC8 (3) ACT. Boarthorpe, 
UenwHoe. BMBCBIfltt BBERAL re 
ConcaoMt Fsltay, Wait. FOOD 
- m«Bia m Nichota (VbMoi, eooo 

I (1) Montoon (Win) MtpePit. 


MUIJH 6 HOUSBIOLD 03 Basra*. Crown 
Eyeglass. HOWLS ft LBBURE pi Mandarin 
Oriental BIWBTINBfr TBUSISO) BOB 
Otobol Emig. MM. VUmte. CMn« B Easter* 
Drayton BtusCWp Zero Prt Portle MW. 
Do. Minx, Second Marita. Toaptoton 
Emrg. mbs, imWA (t» News Corp, 


,| ftimH 

PKtar A. Nolyoo. Slog Banters, MOTORS 
m BSO. Omwihan Mom. Downpon 
Vernon. Lw Sendee. ftendragon: Seoderion 
Iterray B £. Vredy (Rod. CUM PWAMOBt 
ffl WHO Soox. Jorano s o magic. Swire 
PKOte A. ona WDOsmou. materials 
0 ) 8 ervomta 8 TOMStq Lloyds Chendats. 


TPItn m Coortouhte TrtB. n eea n i i . 
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PactSc. MFC. nOOett B Brtnea. MiU (t) 

IBM. 

NEW LOWS (44). 

BWnSH FUNDS (I) E»- 13»*pc 1382. Tr. 
gpe 2012. BUUNMQ MATERIALS (11 Want 
arpi, BUSBWSS SOWICEB (1) Bra* 

Son**. COMtOMMmB (1) Qlewo. 
CONnUBTHQ B CONSnuenOH re 
QalHtonL Ka^ioa. QaCTR»C*LS (2) Fi^ttau. 
Toateba. BfCINOMCS (1) AJohameric. 

^ tp ML. 

■ Ranaotn— . • 

Do. 6 pc Pit, RonoW. HOTBL8 B UEBURE 
rn Eixopow Lote. 8MURANCE BMOKERS 
to Afdiar (4J). BMBTIISKr TBttsm (O) 
Drayton Bhw CNp. Drayton Rooowry. 

Sodra. JF Ateo Stead Wnwx, 4F PxcUlo 
Wna. (Rogd), fUvor B Mote. Oeoiad Tno. 

■ Scot NML he,. Do- Cap^ Spdara Inc.. VOnxoi 
Cap.. OB. B OBS (•) AUhmo* Roc^Caini 
Emrgy. ayda Potrlnu Entorprtta OS. QloOO 
P a w n. I te a te Cons.. Tarefa P«a*u- 
Trltao eorapo. OIM RNSNOAL (1) «"9 
B awoon, PSOPSHTY CIS) ant Loud 
fjoraoy) 8 Hpc C*. 201 1. Capital B Coundao. 
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spite of a rise of 13p in the 
price of 20 cigarettes. UK vol- 
ume of Rothmans Interna- 
tional accounts for only 8 per 
cent of total group sales, but 
the shares fell 18 to 1050p. 

Standard Chartered’s excel- 
lent profits performance failed 
to prevent a slide in the shares 
of 7 to 456p. Other banks were 
given a rougher ride by the 
market, with Barclays finally 
13 off at 350p. 

Bespak, which makes valves 
for inhalers, jumped 14 to 525p 
as stock came into the market 
following a recent rights issue. 

Good two-way business in 
Fisons saw the shares off 4 at 
867p in busy turnover of 5.4m. 

US sellers were prominent in 
a fall far Glaxo, adding to the 
market’s negative sentiment 
The shares lost 20 to 777p. 

Food group Hillsdown sur- 
prised the market with a rise 
of 10 per cent in its full-year 
dividend to &6p, in spite of a 
decline in last year's profits to 
£186 An from £191. 2m. The 
profit figures were slightly 
above average market esti- 
mates of around £184m, and 
the shares put on 3 to I72p as 
the dividend announcement 
showed continued confidence 
in the company’s prospects. 

Other food manufacturers 
followed the general downward 
trend, with Cadbury Schwep- 
pes facing 7 to 457p and Uni- 
lever losing U to 939p. 

BTR followed the market 
south, ending 13 down at 386p 
in spite of reporting favourable 
figures slightly better than 
market expectati o ns. Mr Jack 
Jones at UBS Phillips & Drew 
was particularly encouraged by 
the "positive statement" 
accompanying the results and 
predicted 1992 profits of 


APPOINTMENTS 


Sloughed off 

Graeme Elliot, executive vice 
rhflirmgn of Slough Estates, is 
the latest high-profile casualty 
of the property slump. 

Slough, a company specialis- 
ing in industrial property, has 
made him redundant on the 
grounds that “with the chang- 
ing market place, toe role of 
executive vice chairman did 
not offer a sufficient challenge 
for someone with Graeme’s 
qualities". , , 

Sir Nigel Mobbs, chairman 
and chief executive, stressed 
that Elliot was not a “scape- 


goat" and the timing of his 
departure was unconnected to 
the group's results in two 
weeks’ time. EDlot, 48, and a 
chartered accountant, joined 
Slough in 1985 from RTZ. 

Sir Nigel says his own role is 
likely to increase after EQiofs 
departure. Paul Orchard-Lisle, 
a senior partner of surveyors 
Healey & Baker, who has been 
on the board since 1980, has 
been appointed non-executive 
deputy chair m a n . 

Derek Wilson, finance direc- 
tor, and Roger Carey, the direc- 
tor responsible for UK develop- 
ment, have been appointed 
gro u p managing directors. 


■ Morgan Stanley, which has 
been one of the most success- 
fW of the DS Investment banks 
at establishing a European 
presence in recent years, has 
appointed two executives 
jointly to ran its European 
business. The division of the 
top Job reflects the growing 
scale and complexity of tne 
business in Europe, the bank 
ssys* 

Stephen Waters, Joint head 
of the bank’s worldwide merg- 
ers and acqnifittions business, 
moves front New York to head 
Morgan Stanley’s European 
investment banking business. 
He becomes co-head of the 
1,590-strong European busi- 
ness along with Steven Warn, 
the head of fixed income 
operations in L o n don . Former 
head in London, Tinfotoy 
Hubmist returns to New York, 
where he will be Sncfeuse® 


and tiro hank’s trust company. 


■And van Adrichem, group 
operations director of Marling 
Industries, toe industrial tex- 
tile and vehicle-body manufac- 
turer which on Monday pot out 
a profits warning that wiped 
nearly a third off the value of 
the shares, “has agreed” to 
leave the hoard to pursue other 
interests. 

David Abel S m ith, chief 
executive since the beginning 
of the year, claims the depar- 
ture of van Adrichem and toe 
warning of a loss for the finan- 
cial year ending March 31 were 

wholly unconnected. 

Hinting that some rather 
grand titles had been doled out 
around the company before his 
time, Abel Smith says that in 
practice Dutch-bom van Adri- 
r y *n. 48, who joined a Dutch 
arm of the company in 1985 
nnd has since also run the 
Ca nadian operation for a 
while, had been the director of 
a single subsidiary - producing 


air bags. Marling said on. 
Monday it could not tell when 
the air bags vent ure _w on!d 
contribute to group profits. 

Abel Smith says the com- 
pany will not be looking for 
another group operations direc- 
tor. That's me." 

“We’re good friends. It was 
all very amicable,” he adds. 

■ Scholes, the Cheshire-based 
electricals company which just 
last Friday announced its chief 
executive designate had left 
fix weeks after his arrival, 
said yesterday that ch ai rm an 
and chief executive Keg Har- 
rington has been taken seri- 
ously ill and will not return. 

The plan had been that tile 
ebullient and extrovert Har- 
rington, who turns 55 today, 
would split his role daring toe 
year, allowing the newly 
recruited Barrie Lawson to 
fake over as chief executive. 
Harrington has been struck 
down is the past few days 
with toe recurrence of an ear- 
lier iifaBBL Exactly a year ago 
group manag in g director Chris 
Fitzpatrick took early retire- 
ment because of 31 health. 

. Finance di r ector Bill Riches, 
55, who assumes Barrington’s 
executive responsibilities for 
the time being, says Scholes is 
'now looking to recruit some- 
one to assume the rule erf chief 
executive as soon as possible 
- “someone with whom toe 
chemistry works, who Is 
adaptable and whose style iff 
manag ement fits in with the 
company’s philosophy ." Non- 
executive director Richard 
Morgan has been appointed 
non-executive chairman. 



Building 

Hepworth 

John Carter 
has been 
appointed chief 
executive of 
Hepworth. the 
buildini 


ig prod- 
ucts group. He 
replaces Sinclair Thomson, 49, 
who has been forced to resign 
through illness. 

Thomson joined Hepworth as 
chief executive in 1986, the 
year Roland Smith became 
chairman. He presided over the 
group's expansion Into a Euro- 
pean building products busi- 
ness, with nearly half its prof- 
its coming from overseas: 
before it had been heavily 
dependent on clay pipes and 
the UK economy. He was 
regarded as one of the best 
chief executives In the sector. 

Before following Thomson to 
Hepworth, Carter, 46. was a 
colleague of his at TI Group, 
where bis posts included mar- 
keting manager of the Glow- 
worm subsidiary, now part of 
Hepworth, and managing direc- 
tor of New World gas cookers. 

Carter brought the plastics 
and day pipe business together 
to form Hepworth’s largest 
division. Building products 
accounted for a quarter of 
group turnover of £686m in 
1990 and about a third of £lQ2m 
operating profit He has been a 
board member since 1988. 

• David Shelton, formerly 
finance director of ARC south 
western region, has been 
appointed financial director of 
Hepworth Refractories. 


£L065bn. Turnover was 4£m. 

P & 0 surrendered gains 
made earlier this week and fell 
10 to 4Q2p after the Department 
of Trade and Industry vetoed a 
request from the company and 
Sealink Siena to set up a joint 
cross-Channel service. The Dll 
said toe fink would damage 
competition ahead of the Chan- 
nel tunnel’s opening. 

Shares In Eurotunnel 
responded by firming a penny 
to 451p, making it one of a 
handful of FT-SE 100 stocks to 
buck the market trend. Turn- 
over was, however, poor. 

NFC was another transport 
stock favoured by investors. 
Some 5L6m shares were traded 
as the stock gained 1 to 253p. 

Simon Engineering experi- 
enced a volatile session. The 
shares initially rose modestly 
as the market appreciated the 
company's maintained divi- 
dend in spite of a 50 per cent 
profits setback to £18J5m. But 
fears for the 1992 dividend fol- 
lowing a gloomy analysts' 
meeting surfaced and sent the 
shares tumbling to end 34 
down at 246p. 

However, Mr Sandy Morris 
at County NatWest. who is 
forecasting 1992 profits of 
£24m, believes a modest recov- 
ery should help the company 
maintain the dividend. 

MARKET REPORTERS: 

Colin Mlflham, Joel Klbazo, 
Steve Thompson, 

Christopher Price. 

■ Other market statistics, includ- 
ing the FT-Actuarles Share Indi- 
ces and London Traded Options. 
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EQUITY FUTURES AND OPTIONS TRADING 


NEGATIVE sentiment about 
Tuesday's Budget sent stock 
index futures tumbling, as 
dealers unwound positions 
fairen on ahead of the chancel- 
lor's statement, writes Joel 
Klbazo. 

A modest advance 
fell away as the negative mood 
towards the Budget took hold 
and sharp falls were recorded 
in March, the underlying cash 
market lower being led lower. 

The announcement of the 


election date, together with 
fails in toe gilts and money 
markets, only served to far- 
ther weaken March, sending ft 
to trade around its fair value 
premium to cash and briefly at 
a discount to toe cash market 
The contract eventually 
closed at 2,525, down 45 on the 
previous session, and below its 
estimated fair value premium 
to cash of around 4. Turnover 
at over 7,000 contracts was 
healthy. Further falls were 


recorded in after-hours trad- 
ing, with March at one point 
trading at 2,512, 10 points 
below the closing level of the 
cash market leading to specu- 
lation of a poor opening today. 

In LTOM turnover reached 
21,886 with the FT-SE 100 
index option accounting for 
1,035 lots, as dealers took to 
hedging positions. BT, seen as 
a defensive stock, was the 
busiest stock option, trading 
911 lots. 
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BRIEFED ENCOUNTER 


Do you know enough about the company you are 
visiting? Your competitor might, FT Analysis does. 

The FT Analysis service on your PC would give 
you the most comprehensive, yet concise, briefing 
document available. 

FT Analysis offers high quality reports cm all 
major quoted companies In Europe. Ready In 
seconds, reports are updated dally and bring 
together all you need to know, including: a 
description of business activities, stock exchange 
announcements, summary Rnanrial statements, 

shareholders and directors. 

In addition, FT Analysis gives you access to 
original International press commentary and 
stockbroker research. 

GET BRIEFED • GET FT ANALYSIS 
Call Paul Fomin on 071 7 02 0991 


FT ANALYSIS 


A RKANCUL TIMES KfteDIUTKH SERVICE 



INDEXIA ff 

The ultimate Technical Analysis system 
as used by leading Technical Analysts 
wWi INDEXIA FUters, Market Tracker A modi more 

INDEXIA. 18 Rivennowd. Wolcott no Thames, KTJ2 2PR 

TgKOP 32 ) 220349 ” fax 100321 242344 


LEGAL NOTICES 


JS. RAI a SONS (TEXTILES) (JUTTED 
Wto. B*ny John Word nd PhfSp James Long 
ol Pannull Karr For* lor Chart ared 
Accountants, No w QuBd Hoc am. 45 Graaf 
Chari oa Street. Ouaonanay, Birmingham. 
S3 2LX wen, appointed (tin admi naw ove 
racolvora ol JS. Rai 6 Sana (Taalilaa) 
LMad 

BagiTOmJ maitoor ; 1163305 
by Barclays Bank PLC on ZB Fahitary 1992 

NOTICE OF ADMINISTRATION ORDER 
CLAD DWG SECURED 
C0NIMCTM9 LTD 
Rogbterwf nufflfar : 1926838. Naiura ol 
bnainoM: Soautod Conlradlng. Traps 
dassBiaaiion: 23. Adminiatration Ordai 
Madai 14 January 1992. 

Joint Admln bt ra to ra: C Monte 6 R PoudriR, 
Touch® Rom, PO Bar BIO Friary Court 65 
Cntfched Frtera. London EC3N 2W*. OTm 
Hoktor ftowtoara: 2377 6 Z6B2 

tin LTD 

Node* i» horaby gtvon dial a mauling pi 
Craditora is lo ba hold id Room GDI, Arthur ' 
Anderson. London WCZR 2NT. al 2pm on 
25 uarch 1992, lo conaldar our pnpaaato 
under Section 23 (11 ol tee toia lvoncy Act 
T9B6 and lo consider establishing a 
Committee cS craditora. A copy of Our 
proposals may be obtained born PO Boa Si, 

1 Surrey Sweet London WC2RVBNT. 

J-A. Talbot, A.W. Brierley, U, Fishman, 
M.U MduSgp, Joint Adrrafantars. 

COMPANY 

NOTICES 


CANADIAN PACIFIC 
LIMITED 

At a roman* of lbs Bmn! of Dtreaui* Md 
today, a quarterly dividend of eight ecus 
(8c) Coudias per (bans oo die estModfcg 
Oriiucy Sbm was declared, p eyih le pu 
April 38, 1992, in holdm eT record at the 
dose of fauvBtai car March 23, W92. 

BY ORDER OF THE BOARD. 

DJL DE2GAN 

VICE-PRESIDENT AND SECRETARY 
CALOaRY. Mareh 9, 1992. 
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FT MANAGED FUNDS SERVICE 


i Current Unit Trust prices are available on FT Cityline. Calls charged at 36p/minute cheap rate 
and 48pfmintAe at all other times. To obtain a tree Unit Trust Code Booklet ring (071 J 925-2 128. 
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lOanrr Maria* FA 64.4 69.9 

Field InwrenM . . 608 Ml 

PmJtoirnibniK 1063 121.9 

toeEAbon* .. 11*4 120 5 

Pte-s Dcfedirc 111.7 1176 

PtusSeeuir . 104 8 1104 

Pens UK £®itr 121.4 1278 

Pens Imemn tonal .. 1054 1110 

Pecs uemer Martvs. 1M 9 110 *' 

P-ci F.IMIrrms: 108 9 114 7 


NEL Pensions Ltd 

Ullinn Court Drifting. Stony 
Ualftetmlcr Fends 
Barings Mispd P lol.D . 1023 
Do. Acomr . ... 1D9 4 

Fidriity Mogd P”folro 9+2 
Oo. Acsom . .. 107 9 
Gxrungrp Mngd F and- 05.9 

Bn Acam 121 2 

hendirvri Mapd P*falw 94 8 
Do Accra* . . . 1341 

■viSOUlMUsetefdld . 900 
Do Accra ... 12b 5 

Mar GrcnWrld Track. 40 4 
Do Iran . . . . 1D7 0 

Ptroruuil Mngd P’hilis 1025 
Do Accnm 144 A 

SctatOder Mngd EEC 903 
ttoAccw . . . 907 

Cash Fund 123 5 

Do Actum . . 7J 1 

Esrler CapGwIh . ... 973 
Do A cam ... 034 

Irory Store Bril Asms 082 
Do Actum . . . 15 7 

mcaummuett- i?2 

Da Actual .. 652 

wyQtDWUCnEtattn. bJ 

DO Actum .. .. 90 2 
5.000* Warrant 10 5 

Do. Occam . _ . 12.! 

NM Life Assurance Ud 

Emenr lie House Portsjnutft 
Elite Brilslis . 193 5 

Elitr Euroo+an .100 0 

Elite 6 Aaserrcan . . 4* 5 


107 71 <0J| 

115-21 <0* 


952 -03 

112b -02 

107 9 <03 

152.0 <08 


102.4 <1 6 

109 J <18 

U)9 <07 

1218 +09 

123 A MS 
173 9 *23 
903 -01 


93 5 W- 
1000 ids: 


. Elite CX km - 85 2 P9o -Ob 

_ Elite GftXui Barf . . :05 3 1!0B -02| 


Elite Ot yirpms 
Elite Growth 
Elite Incorne . 
American 
AunrJiim. 

CCM Vanguard Vng* 
Coecicncr 


93 7 93 b 

9) 7 93.6 -0 1 

915 1005 

332 6 350 1 +4 7 

i&i m - 2 * 


- Oroosft. . .300 7 3U3 

- Equuy - ... 117 9 124 1 <05 

_ Euroneax . . . *13.0 *34 7 -0 7 

_ Far Eastern Growth .185* 1453 -3 1 


Fried Interest. ...423 9 44e>2 -3 

Irnar 4uam.. . 59 12 6223 *2 

IriorneObi 379 2 349 1 +2. 

lutcocr.uoji . . . . 2*9 9 262-9 -0 7 

JananSfilllf Cn*s .. 416.6 <38 5 -7 9 

Managed .557 7 587 0 <13 

towerty 367.8 387 1 -01 

Residential Properly . JJ3 0 118 9 

Sageoatofi Unmua lfil 5 191 0 <2 

Smaller Cam cam t».. 314 6 331 1 <0 

Special Sits .. 122 6 129 0 <0 

Tokyo . . . 447 5 523 6 -14 

UniNRJl Managed. 1132 1191 <0 

UKEaullr .474 * 4993 -* 

US Smllr Cos ... 126 7 1333 <L 

Pens AES MrgJ. . . 7132 750 7 -0 

Pern American 355 7 374 4 <4 


it 

'Cos ... 126 7 1333 

i MngJ. . . 7133 7S0 7 

mean 355 7 374 4 


1333 +L2 

m 

52J.7 <6 0 


PemAmtralun ... 4957 521.7 <50 

,31 torsCCMVangwanf . 2457 2SS4 -07 

_ Pens Ctaftarncr.. - ISA 132.0 *03 

_ PmsDroos,! . 239 7 2523 

_ Pne Estate - 7543 res 2 +38 

- PensEuraoNn 290 8 30b 1 -0 6 

. Pars Far East G-th 2153 2268 -3 6 


Pens Fried Itftrrou. 
Pros lucerne Acc . 
Pens international . 


4353 *68 2 -32 

299 6 3153 <18 

lot 8 176 6 -05 


Pm Japan Srolli COS 540 0 568 4 -13.7 

Pern Hanged . 1547 6 1629 0 *4 6 

Pros Property . . 376 7 763 - 

tod (teuton'll Pity . 103 5 108 4 

Pens S' Dried. Uau« 213 6 230 1 +2 7 

Pens Soulier Cx 137 1 144 J 

Pens Sure Sns . 168 S 19B 4 <15 

PensT«i9 . 475 9 500 9 -151 

Pens IMirorsa/ Mng* 13*2 130 7 *0 4 

PensUK Eouftr 270 B 285 0 -2.Z 

Pens US Smllr Cos .167 4 17b 2 +17 

Price LHeSerir»4A£C PeoKon Senes C A« Mar 1 1 

N & P Uft Assarance Ltd 
6-7 Bedford tea. Umun WC1R4UJ ,071-UpZMB 
Lite Managed Fd . Till 7 1178 . I - 

Pension Manag'd Fd. [(10 7 (165 j - 

Lite DtooHI Fa J 1 13 1 119.0 - | 

PrntIC* Denmlt Fd 1120 9 127 jl .1 

Far Njilnrui Fin see Target Lite 

National Mutual Ufe 

The Priory. PnriY PS. HKChio SG520W 0*62422*22 
Hirreiri Pnttaa Foodi 

Managed 17*7 1A>0 +03 

UhEgu.ly ..1881 J9B0 +18 

OrmcaiEgnlly . 1*0 6 148 0 -2 2 

Fried Interm 162.4 1710 -12 

Proem, . . . 126 2 VJ2.9 -0 5 

inner imam 1543 162.5 -Ob 

DcdMiI . • lb9 1 178.1 <0 5 

WIUProllriiB’ 130 2 145 6 <03 


National Provident Institution 
48GracecniTUSl Lcngcai EQP3HW 071-623*200 
Manage* 362.2 3813 -13 

UKEtau. 455 7 479 7 -3 0 

OonwEs . 348 2 3b6 6 -6 7 

Americas . . 309 6 326 8 -3 5 

Far Eau . . 337 1 354 4 -4 0 

Prooertr 194 0 2K3 -01 

Fixed Ira. 202 7 297 6 -10 

intend Gift 162 7 171 3 -0 4 

Depot" 142.1 702.3 <0 1 

WilhProflL 108 0 113 7 

Pextlen FwK lAceutu UtabJ . 

Nlaniged- . 52b W1 -L7 

Uft Coo ft. . b 13 7 646 0 -4 2 

OueneasEg. .. 506 6 617 5 +12 

Americas.. .. .395 7 Alan +5.1 

Far East . . 562.1 591 7 -3 8 


Fned InL 
todrted GilL 
Deeds" 


395 7 41b e <5.1 
562.1 591 7 -3 8 
249 4 262 6 -0 1 
349 7 368 2 -23 
ITT 2 186 6 -ID 
274 2 289 7 +01 


- NP1 Prodoits Management US .. 

- Managed Func 111375 115781 


Pricer Uieb 2 Keel dMI-sg Jnril 1 


; Norwich Union Asset Management Ltd 


POBdrlAO. Hamieh MU 1RP 
mi am Foods 

tAiiuaed Fur a 73 8 

SunaOrWMnpFaoo 73 2 
Einxti Fund SL9 

iflTffiuua/U/FtatJ . 64 J 

Ewsoran Fma - 57 2 

Karth America'' Fund 76 a 
PSC'l-cFond 69 4 

Presmy Fund 76 3 

r aee I mem'. Fond . bio 
Inter i.nfted See Fund . 633 
DttWllLFima 73 7 

XUWftettmmmaas 

Mired Fund . 82. 4 

UK Ordnurr Share Fd . 90 2 
brrmuiinnal Find 6S3 
Proem t Fmd 83 9 

Fried iritreci FtM 78 7 
hwn lintedSet r« b7 8 
Deposit Fend 89 9 

KUAN III FI 

Managed Fond 1040 2 

Emmy Fund . 223» i 

IdrmdindlFud 1 1703 
Pro»ri Fung *45 J 


80 4 . . 

659 -07 


714 

68 J 

624 -OB 
;i4 -05 

935 


Managed Fund 10403 1D95 0 -4 2 

Emmy Fund . 22Vi : 23554 -120 

Internal 1 tmal F mod 1703 1793 *0 1 - 

Prooerll Fund 4353 510 4 -04 

Fufd Interest Fund 471 1 *95 0 -60 

meet Hour Sec Fiau W ; c8 2 -05 

DeaBMLFund 304.1 3»2 <0 2 

Norwich Union Uft Insurance Sac. 

Siirrry SuecL Kgralcft HU 3HG (MO *22330 

UaKHMUfe 

WiiftPrrtiQFj. . . 120 JB 12b 71 -4 03 

Managed 7d 10167 107 02 -037 

U* Ord Srvore ft !0b 71 11232 -0 -) 

I eternal mna I Fd . « 74 98 b7 +0 07 

Eurddean Fd 9J.S8 «o 40 -0.44 

NAren Airte+ican Fd 106 48 112 OS <119 

Pacafic Fd S3 Dn 87 43 +0 46 

Progeny F* . . 89 IT 93 37 -0 25 

Fried dr. F5 112.08 llfioi -IS 

Inti Sod Fd.. 11405 ’20 05 *303 

Oroasft Fd 11910 125 46 <0 02 


Irtrrnalmnjl Fd 
EurddCon Fd 
Nrien American Fd 
Pacafic Fd 
Progeny F* 

Fried nr. F3 
loll Sand Fd.. 
DrooiKFd 
lUKrtaPtMiMl 
»]j PijwnsFd . 
Managed Fd 
UK Earn!) Fd 
M+itertrUIFg . 

Ecnsrir Fd 

Lftrtll Atsbabi Fd 

FieiiiiFf 

PrStertj Fd 
Fried In 'a 
IrliBadFd 
BldaSccDesFJ 


J 6 +J 9 


72 +) 

*OOi 

_ 





_ 

In 95 

■ 

87 K 

- 08 b 

- 



•OOl 

- 

14««3 

* 




161 n 

193 trt 




U 9 63 


m 


160 66 

+0 03 

_ 





_ 


J 



_ 

154 99 

lb) 14 1 

• 0 . 0 * 

- 
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FT MANAGED FUNDS SERVICE 


i Current Unit Trust prices are available on FT Cityline. Calls 
and 4dp/mtnute at all other limes. To obtain a free Unit Trust Code Booklet ring (071) 926-2128. 


Marwick UnJtfi Ufa Insurance Soc.-ConW, 

PDMnoUr A UM-UM PhC 

MireefFrt 445.6 4041 -£Q 

Onfiun Shw Frt 6TB + 70S 7 -1* 

iwngnulFM . 174.3 183 a -14 

Piwni Foil ZM.9 277 3 *<33 

Flirt tatarou fut J9£ a <U3 -4 6 

IrttrlrfrtS+ifrt 141-2 2DL3 -05 

DeKtR Fort . 277 * TOO *0 5 

MMAUmiirwl* 1063 70 


All* Profits F we 1122.44 128 B4 -0(4 

Kill E«B"» Fort 194 83 9" 82 *0 06 1 

Inti BonC Fuad . 1122.02 12B»I <0**1 

Harwich Union Pensions MvugtnM flt Lid 
kmluiH, Noram*. N31 JJ+G 0MJW3J35 
tm> Pn+lf* ISju lw u 

IUIwMMtimbi F a. . 32089 J26 47 *219 

Erawi ra . 106E6 10483 -009 

5ra*j"t« Uunyrtfd JlOSJ* 106 831 *0 Ml 

MobuiI U-xcK 10 

Pearl Assurance (Unit Finds) Ltd 


Profited Mutual 

Pnmln F+o* 

Vmaea Ord 

UaiuseaieiL . 

Eaitlf Ort 
(girt] inn 
Pea Ing Lpd Clll Ord 

Pea lea IK Silt Iwt 

Orenu>Eeui*r(M 
Oana Eau.lr Iril 

Pifl O i a j flrfl . 

Praam IciL 
Furt laartlW. 
Flirt tatreeet *•'« 
Dwelt 04 
D*pcs H w: 


SM Wl*ir 1W 

PHae Wer - Gran 

UfeAssc. AsB.-Coatd. 


m Otar +m fM 

nwe Prte - Cm 




Hd Offer-far' 


looi -ca 

1403 -0.6 


274 6 1 ... . 

202.41 4.2 1 


biAitimi. 
M+ruqtd (CrutG 
toco AdLlHlU 
EmfiriHrtJ 
Mijugrthtt- 
l+t+riiat "runrncj 


868 2 *13 9 -It 

605 5 637 4 -IS 

. 121 T 12* 1 *0 t 

2012 21 1 » UJ 

186 1 196 3 -03 

16-3 J 178 0 -0 3 


Pnidntlal Assorance Co 

HiHbjro Ban. London EC11 ZNH 071-401 9222 

£jJSort“»ll I2J9 7 27061 -Oil 

Prudential Corporal* Peetliim Fends 
1 startle. LjOTnUMPZRP 571M33281 

esss^iif m --I = 

IrtcnunomlUarS £2f41 29 031 . ... j 

IcnecmeUaS . U4.66 1*05 . | 


Gill & Fed lalemL U2 8 13*0 -0 0 - 

Monty Fane 137 0 1«J *9 1 

M< irt Fmd (C++> 1168 1230 

Mine Fun <4 ri 12D I l£b‘l I 

Feral fcarwi IU«n Untad Pectf Lta 
Pel Mm I Serbs 1 1 . 6594 694 2 -2 7 

Pel Mm (Sun- 2* 223 7 23S 5 4J 

Ibetafi . . 1*15 2016 ml 

Pern (Flirt FSiCmi 129 9 136 8 

tore MliedFdiAccJ 133 7 140 6 . 

PenStlaFdiAuw 1016 1070 

PtreSUgFdfAui 1045 110 0 

Pegasus Assurance Lid 

Bread Out?. Erleul 6S1 40J 0272 230271 

UmagedAgvtsrire |l03 5 lOJOj *1 0| 

MwunMOaijiKrt .1100 2 1036 -12 

Wtrufrt CjuUm* 1 110 7 116 51 *191 

UmsrtrtAMitv.il* 1 108 30 114 1 1 *0 8 1 

BtaimdS+tire*.. 105 4 111 0 >12 

Marugn Cautero 1 115.0 121-1 1 *2.21 

fv Pirawrr rJinaif we Smv Pioneer 

Prenlim life Assurance Co Ltd 
37-34 P* r rem a i n Hod . Hyrrrards H*+lf| 0*41458721 
A/ngricjn 166 0 175 0 +20 - 

BuiKWqSot P« . 218 0 230 0 

StiiPert. 273 0 2M0 

Euw 3* 209 0 220 1 -i0 

GTMjrugrt IE? D 198 0 »1 0 

Cannier! Mngd 
German 
OIL 

G total 


Flirt let Mar 5 
IndoL-eirt Mir 4 
Proc+Ti M»5 
OJ LU.5 . .. . 
Pra-LWArt RrtiroW 
UjBJtrtMjI 3 
GeKUj e 3 

Pun Alert U4r 1 1 

P+.U*. Ea Mu 11 

Pun lu I Mir 11 


110107 10222 | 

173 61 74 54 

(10683 112-73 ._.[ 

Q9EK9 298529 . _ J 

4473 466 01 -08] 

2752 286 71 *0«l 

rprtrarf Secant 

1792 1926 +X0 

3143 3388 +23 1 

2028 2181 +0 1 


A_- G-i-1'Pia* U— 100 7 106 0 <0 6 

^nmifarii si SiJ *s ? 

Itnwnulur 1 JW ° m3 

P*m Praam Mar U 885 ... 

Per*, to.- Mar U 179 4 189 1 *01 

Dnemtw^Sirll *09 JJ>59 *0 7 

EcuisiU+rll - 1001 107 5 01 

InwirtUorui Mar 1! 896 ,2i *03 

CloCail+rilrUirU. . 982 105 2 *08 

Itni Bort Ujr 11 100 6 105 8 +01 


Il79 4 1891 1 toil 
1489 10591 *0 7| 


Irlonaiioajl Eobhj 208 0 219 0 
Jjp*i 182-0 1920 

LKWI .. 49 0 520 

UlUrtrt . 47 O SO 0 


ie? a 198 0 »i a 

1^ 0 134 0 ‘10 

1420 150 0 -10 

177 0 187 0 

41.0 44 0 


1820 1920 -2 0 

490 520 

47 0 SO 0 

Frcocrtt . 287 0 »2 0 

UKEovitr . 771 0 296 0 +10 

Panlm Fond 

American 3110 328 0 +3 0 

Banding Sot Fd . 232 0 245 0 

Oilmen. 226 O 23* u -J 0 

Eanxmm 230 0 243 0 

German. 138 0 146 0 -10 

GUL . ... 167 0 176 0 -20 

Global - 40 0 <3 0 

Irt iron -0*41 EilUltl 189 0 199 0 


Imi Bond lUjr 11 100 6 105 8 +01} - 

Furt loieinr Car 11. 106 4 IU.9| j - 

ln«i urirt Mar U 9*2 10? f I "® 1 l 

Pmcrtr Mar 11 .. 96.5 106.ll .. - 1 

CanMnll 1021 100.2* . ..1 

PrutettUf Wltidoal Life Pends 
IStnhraSl (MdonWlPZAP 071-5483287 

SofelMfiFtatfi 

Vynirt 573 7 603.9 -OB 

eS*T_ 1179 9 12420 -21 

Furt ImrroL . 4688 "®- 7 

Peecni 379 4 7R* — 

Cam - 3366 554 4 rt I 

Int-mairorJl 405 0 426 4 <0 5 

MUS^f^rr* 556.0 585 3 -0 9 

Euuil, 1140.6 1200.7 -2.1 

InSrnuvo-al 3928 *US rt5 - 

Furt InJ _ .... 4516 475.4 -3 5 — 

Praprti . . . 36S6 3*49 *0 1 

Can. 3249 3*20 *0 1 

FxittoBaila 190.1 2002 -12 

Dun-6 Imrun . . . 160 6 1W. I +23 — 

Euwin 1920 2022 -0 J 


I Prudential Individual Pension Funds 

- I Sums St liadM 8UP2AF 071-54 

- Slaoasrt 1589.7 620.8] -13 

- Eaoiiy . . 1836 6 830 7 -25 

- GIit»tEa*Ui .. 238 8 251.4 j *0 1 


5737 

603.4 

-OB 

11799 

124X0 

-£1 

4608 
379 4 

4935 

399.4 

-3.7 

336 * 

354* 

<01 

4050 

426 4 

<05 

556.0 

5053 

-0 4 

1140.6 

12007 

-2.1 

3920 

413 5 

<05 

4516 

*75.4 

-35 

3*56 

3849 

+0 1 

324 6 

J4£0 

+01 

190.1 

2002 

-18 

1606 

1*9.1 

fU 

190O 

£02_2 

-Ol 

1139 

119.9 

-01 

1X+1 

1191 

-ox 


UKEoat? ’- . -12690 »40l I - 

Professional Uf( Assurance Co Lld 
Sttndufer Pijrtlwl for. SeelMwron 07032333 
eZWIM Mmagnl 121 1 

FMdllj Managed 107.5 

HlllSimu'IUsugrt 124.0 

IWoraiCn*N<iKrjiK 1173 

PDFMManiwe . - 125 7 

SdnerMaratM 1243 

inteJmlMHirt- 120 2 

tuncMn 89 * 

Flirt totrren. 144 9 

Inrarnnranl Faaity 139 9 

Pacific EgUU 94 1 

UK Eouti 1326 

US End t? 1354 

Earaiejir ImJn 93 1 

imenaticnal i«u 99 1 

JlOinrw Cjidf* 80 5 

SociiiEelAiiiiiien 120 6 

UK Imo 128 9 

liSIMei 1221 

Praorm . 101 2 

SnnmglMMSH. 1265 

fifUromn 4rauUi 9627 10232 
pRlRnwm/MiCain 113 68 116 50 
Prolific Life & Pensions Ltd 
SlramaqifF. KmUl Cmbrla LA9 4UB 0539 733733 
Maiiaqrt Fmlw Balaocrt GrantA Managed Fund 

BUmgCmDMiigil 5969 6351 408 

MKrtiawn Mngd .138 0 146 9 <0 9 

CuUomMngd . .109 4 lib 4 

CcKFd .. TOO 3151 

ProDCrti Furt . 21J9 225 S 

S aaltiFend ... 6*9 2 743 9 *27 

«d IrLFund 3436 367 4 

launuttoul 323 0 30 7 *0.9 

Hton Incomr 494 6 526 2 -OS 

F»EasL .. 3855 410 2 42 3 

Hon* Kmernaa 3492 3715 +56 

Special Siu 5333 5*74 *03 

feetnnlogy. — . . 352 9 3755 -61 - 

EainlKFd . Z71 9 296 8 -07 

Comcnink a Girt Fd. 1388 147 7 

Amerlcao wconw I48 6 158.1 *18 

Gill Fond 20 ... . 3829 407 4 -03 

Ewtsrna Fuad_ _ log a 11*9 -0 4 

Pitf&F.OdlM . . 932 99.2 -01 

UK BluaOlp - . . }j«2 W7» J? ; 

949 1010 +01 5.27 

as 993 


Flirt IntcneSL. 
Praim _ . . 
Cart 


539 6 568 0 -43 
364 0 383 2 *03 
219 0 230 6 


lirtn U+krtGlK.. 2318 244 1 -LI 
Guarani frt . ... 9 62 *019 

InKmaUimal Mono- 253 6 267 0 

NcirtiCaneilcan. ..835 90.0 *13 

Japanes*.. . . 958 100.9 -50 

European . 1081 113 8 ™. 


90.0 +L3 

100.91 -so 


Special si'daitort 110 6 U6 5I -0.1 

GtoMIGrtrtK. . . 9£B W.7 

SmiltoCmwla 1212 127.61 *03 

Menu tort Small to. . 1338 14091 *0.3 

For Regency Ufa An mo ACCOR Ufa Ass 

Reliance Mutual 

Reliance Hew. TmMrte weih. Keet . 0092 5] 

Oraslr Acc Fd . . .T159 0 167 4 . _T 

ESmyAaFd . Jj623 381.4 1 -03 1 


Pros Fd '1st fesu*l. 
Frvs dec Fd (2nd Ini 
Unit Trim Ida. Fd . 


362.3 3814 

JL3.4 329.9 

627.9 

1222 128.6 
1265 1332 


Scottish Amicabie 

UOStVioartSiGlMor 

UhMlFMiuM 

Ear.-:.-:.— m : 
GSSn--. ::.:gW - 
SSSfc-:::5f* 

EMtxran . 99 0 

Amwica n . . — . 1M8 

frad mm - 2J*6 

lodcr-LbdDRl Girt 153 0 

Can. . . _ 32048 

LfftF«rt>C5a«4dSertp» 

VMd.- — 

Piopwtt 988 

tetanailt ct .. . .. _ 95 6 

iSfpZnT- w2.i 

Com — ?76 

Araflcan 1058 

Filed lanL . .. 106 4 

MtfUIWIttL -. 972 
Cash . J 100 9 

BWK»ngSaei«r. _. USD 
MaugrtlaWJ- Oil 

MantgrtCAaU 37*5 

EuRptMtl 235 8 

EdMty lA*n) 4331 . 

PrcgnrtjflnfU 153 1 

Pisperta (Acd - 277.9 

bnerwUCEdl UalU _ . 188.5 
kuMtaolldai — 3*61 
FlmdlatarmtfWU - 1932 
Flirt lateratUcd - 35*« 

CaMRi'll 1513 

CasnUtoc) 277 6 

ScottUh Emdtable Lift As 
28S1 Aartew So. E4Mrt«b 
Hind ..... IJL» 

UK Emits 186.7 

lit— I— ... - 1941 

Inrt 179.9 

Eoiamrt 2122 

Irr— 178.9 

Padfic 2263 

TrcMoeogy. 

FMUma MB.7 

krtort UAM. 1272 

>1 

EtMcat 1032 

faa M l B d 530-1 

PrtsUKEmy,- 6U| j 

pSjSSSTz: ~ 1505 : 

PemEwn c am 237.8 

Pealaoan .. .... 195 7 

PewPadn c — M 

Pm Plod ImeyriL... . 275.7 

Pem a«cr Urtad U6 

PemCart-. . — — 2R.777I 2 

pSeSSl”'! “i ! 

iSS^Sd-^faSi 1 

Scottish Life hnrstments 
19St Andrm Square. EMM 
PlCCtfO ... 178-0 

UKEtwity... _ -- 273 ® 

ArancjA . U*5 

Pacific. ... 2210 

Earaemi. 345.9 

inurutkwl 219.7 

Flirt toteriH. 1627 

maaLMag. 1W3 

DenalL._ 1706 

Pflarasrt - - 2170 

Worlmndt 963 

WfW Profits FVol 74.6 

taa.Pnwer-9 — — 203.9 

PK UKEoaltr 3183 

Pm. American ... 199 7 

PmPmHlc ... 242.0 

Pm European 4032, 

Pm In t ent io nal 249.4 

Pae-FMIK 221.0 

Pen.WaUrtad . .. 1708 

Pbe Drtmlt .. 2236 

Pm MaragnL 2320 

taa.Wondrtde J97J1 

Scstttati Mutual Assamce 
lmstvasHtsL 
Flea End Fc01& 

*a_. 

OoeorimltsPaad — 1176.9 
mimiee U i m i PM. . __ 

UK Emicy Fart 11935 

UK 5u Per Cel Foi_ 1 187 8 
Em ^ap Prtd 1+39.4 


360.0 -BJL 
437 4 -3 A 

S* -lz - 

855 -1 1 

1102 405 

104J -0.7 

U* 6 *0 2 

299.6 -14 

1611 -U 
213 6 .... 

99 6-05 
975 -0.7 

10+0 . 

100.6 -0.4 

832 -1 1 

1075 *0 7 

102.8 -08 
UL3 +0J 

112 □ -05 

1028 -09 - 

106J __ 

1664 

S* 7 -L6 

3945 +U - 
2483 -U 
455 9 -4.0 

161-2 

2928 .... 

1905 -L0 

364.4 — L9 

203.4 -L3 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


FOREIGN EXCHANGES 


Selling spoils dollar party 


THE DOLLAR saw earlier 
advances eroded in furious late 
trading as speculative selling 
and central bank intervention 
dampened the market's earlier 
optimism, writes Neil Buckley. 

Sterling, meanwhile, had a 
quiet day after Tuesday's UK 
Budget, up a touch against the 
D-mark, and strengthening 
against the dollar at the end of 
the day. 

The dollar had approached 
the DM1.65 barrier, and surged 
against the yen to a high of 
Y 134. 35 as a range of sellers 
gave the Japanese currency a 
battering. In late afternoon, 
however, action by both the 
Swiss National Bank, which 
intervened to sell both dollars 
and D-marks, and a major 
south-east Aslan player, 
sparked off dollar profit- taking. 

It closed down at around 
DM1.6640. from a DM 1.6755/65 
start, and at Y133.55 from 
Y 133.87/97. 

In Tokyo, intervention by 
the Bank of Japan had not 
been able to halt the dollar's 
steady climb to YI33.69/74. The 
BoJ was reported to have sold 
a total of 5500m dollars in five 
bouts of intervention between 
Y133 and Y133.50. but without 
success. 

“The Bank of Japan seems to 
have been whistling In the 
wind," said Mr Peter Luxton, 
senior economist at Barclays. 

£ IN NEW YORK 


**1 don't think other central 
banks are interested in inter- 
vening and all the indicators 
point to a bearish yen." 

Mr Luxton said good Febru- 
ary retail sales figures today - 
with estimates varying from a 
0.4 to 0.7 per cent increase - 
would reinforce dollar opti- 
mism. and see it challenging 
the top of its range. Its next 
target could be Y135. 

The D-mark was also stron- 
ger against the yen, reaching 
Y80.13/24 compared with 
Y79.47/58 on Tuesday, although 
the Swiss National Bank inter- 
vention achieved its aim by 
keeping it below SFrO.SlOO, to 
end little changed at SFrO.9070. 

The D-mark also fell against 
the French franc to its lowest 
level since last August, but 
was little changed against 
most EMS currencies. 

Sterling was unruffled by a 
fall in UK equities and gilts, 
and final confirmation of the 
date of the general election as 


April 9. 

It remained dose to its floor 
against the peseta, but firmed 
slightly against the D-mark to 
DM2.8716. from DMU6B7 at the 
opening. 

Dealers said the strength of 
the peseta against the D-mark 
was putting a technical floor 
under the sterling/D-mark rate 
which was preventing some 
dealers from tallowing their 
inclination to sell sterling 
short. 

Attention today, however, 
will be focused on the first tele- 
phone opinion polls since the 
Budget, although some are 
worried that it is too early to 
assess its real impact 

“It may take some time for 
the Budget to feed through 
into the opinion polls. It’s a 
slow-fire Budget as opposed to 
a quick-fire one." Mr Luxton 
said. 

SterLing finned against the 
dollar at the close to $1.7257, 
from 51.7187 on Tuesday. 
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Austria* Sdiiliinq 

109.9 

4121 

Belgian Franc 

1115 

-L9 

[unf;j Kroor .. 

108.7 

+29 

D-Mart 

U8.4 

♦24.7 

Swiss Franc _ 

ltel 

+14.0 

Dutch Gcllhr 

114.4 

+162 

French Franc .. 

1032 

-129 

Lira 

998 

-197 

Yen 

1382 

+73.4 


Gaumtlal rates taken Cowards fee end of tendon cradle}. Sta-mooili forward dollar 5.6M.95tjnn . 12 Uoalh 
862852pm 


DOLLAR SPOT - FORWARD AGAINST THE DOLLAR 


Marnap 


Guarani, (hastes. 
... ... Ed 

Ampe 1985=100) —Rato are 


1980-1462-100. Bank of England Into [Base 
m lor Mar 10 


CURRENCY RATES 


Mar 11 

Ba«i| 

rate 

% 

SpKbf * 
Orantnj 
HthQ 

Emuera r 

CVIBQ 

(loft 


_ 



U5 Dollar 

350 

136636 


Canadians .. 

796 

L62280 

L 46010 

AtatriaeSdi ... 

750 

15.9850 

145910 

Bdolan Franc - 

850 

46.6783 

<20653 

Daresfi Kmfse_ 

950 

8 80209 

7.92945 

D-Mark 

B80 

227280 

204493 

Daub Guilder- 

850 

255564 

230043 

Frencft Franc . 

lOV 

7.71788 

6.94270 

lUUanUra „ 

12 

1703.47 

153234 

Jawntse Yai _ 

450 

188223 

163 645 

Not»a?Kre*e 

8 

889774 

801177 

Soaflai Peseta . 

mom 

143.175 

128.834 

SwetBsJi Krona . 


8230(1 

7.41202 

Franc 

U'J 

205364 

L856Z7 

Greek Diadi. 

BE 

262405 

235624 

|G'J. . ■ II 

mm 

m 

0766854 


Karll 

E9 

Ota 

One moofe 

H 


m 

UKt 

L70B0- L7265 

L7245 - L7255 

0.92-0.90an 

633 

267-264pm 

816 

Iretandi 

L5905- L6050 

L6020-L6030 

0B6-053csn 

633 

252-2+5pm 

630 

Canada _... 

U925- L1975 


032-0 JScdis 

-3J7 

0.98-LOHh 

-3.40 

Nedariaab. 

LOJtJO - Loots 


0.8WJ B9ctfs 

-5.61 


-558 

Britain..- 

34 JO - 3455 

34 JO - 34.40 

15.00-16 OOtes 

-5.41 

rV' ■; 1 ' 1 

-5.41 

■ ' ■ - r.HP 


6.4525 - 6.4575 

290-32Dnndh 

-367 

870-9.7MIS 

-5.70 

Gernoor 

L6615- L6790 

L6635-L6645 

0.77-O.78pMh 

-999 

232-2J4dfs 

-5.60 

Pmngal.-.. 

14350 - 14435 

14350-1(360 

OT-WoOl 

-773 

3D3-3iatUj 

-B.65 

Spain 

104.70 • 10580 

104.90 - 105.00 

73-76oSs 

EE 

■■ 1 I 

-833 


124550-125800 

1247.00 - 124750 


EE 



Nnraay-.._. 

65200 -65750 

65200-65250 

3^0-3.45oredfc 


■tPS-tTi-l 

-6.13 

France 

5.6425 - 55995 

55475-55525 

280-285O9S 

►j 

842-85201 

-6 DO 





1 1 




13350- 13435 

1 i bi r.l 

OiOOllrttS 

*1 > 

m 1* 

■if.-ifrft.v 

-810 

Aosuia 

1L7270 - 1L8075 

1L 7270 - 1L 7320 


at 


Givi 

Sratnrtand. 


15085-15095 




Erf 

Era,,.——. 


1 ZHft - L2245 

D.61-859cpm 

Eu 

L82-L76pa 



Ommertlai ms taken towards tile end of London trading, t UK. Ireland and ECO ace emoted In US anew?. 
Forward premteu pod dteocaw apply to fee US dollar and not to fee MMdoal orawey 


EURO-CURRENCY INTEREST RATES 


liar 11 


Sterling 

USDoU»T_„... 

Can. Doll* _ 

Dutch Gnkhr. 

Swiss Fruc. 

D-Mark.. 


Frene# Franc— 
Italian lira.... 
Belgian Franc— 
Yen.. 


these are ant quoted by fee UK, Spam and Mud. 

I Earoneas CoosnteJon Catabtfun. 

* All SOB rates are for Mir.lt? 

OTHER CURRENCIES 


Danish Krone. . _ 
AtaaSStoj.. — 


i term Ewodo ltj^ ra n rea rs 6-55 percent: ferae 
per seat uuudwl. Short m 


i rates are all fcrU5 


pff cere far ran 7 A-6B per sad.' Hit rears 

and Japanese Ye* often two days' outlet 


liar 11 


Argentina.. 
Australia 
Braill.. ... 
Finland ..._ 
Greece- 
Hong Kong . 
Iran . . .. 
KoteatSihi 
Kuwait. 
Laron Wcr; 
Malaysia . 
Me»«n _ 
N Zealand 
Saudi At . 
Slnjascre .. 
SAttCol. 
SAIfFol . 
Taiwan 
UAE. . 


EXCHANGE CROSS RATES 


1.7025 - L7055 
22770 ■ 22790 
(2950 15 - 2952 ZD; 

78L30-7H350 
(327.950 - 333.200 
kl 3130 - 133260; 

„ 2940.00" , 

pH.05 - 1330.15} 
P30800 - 0 50950P 
r 59.15 - 5925 

4 4080 -49155 
•J5M3.B0 - 5205.40 
3 1335 • 3.1370 
6 3855 - 6.4625 
18750-28820 
49580 -4J7B0 
6.5575 - 6 6895 
4195 . 43 10 
6 2525 - 63295 


0.9900 - 0.9910 
13230 - L3240 
(1715.40 - 1715.60 
45470 - 45500 
19L330 - 199390 
7 7450 - 7.7470 
1435OT 
764 40 - 773.60 
29390 - 039460 
3430 ■ 34.40 
25620 - 25640 
(3OO0.0C - 3061 00 
LB240- 18260 
37495-37555 
16735 - 1.6735 
28880-28895 
38170 - 3.B9I0 
25.00 - 25.118 
3.6715 - 3.6735 


Har.ll £ 


DM Yn FFr. S Fr. N FI. Lira CS 8 Fr. Ecu 


-Floating me Iran Offtaal meU14.75 567.2D Yen per 1,000. 


£ 

1 

1.725 


p?Tl 

FTTl 

JTT 

RYT1 


ran 

rarapa 

1.402 

S 

ri^n 

1 




(PI? 





0.813 

DM 



1 








0.489 

YEN 





Liil! 






6.088 

FFr. 





10. 

2.670 


YrW\ 



1.436 

SFr. 





3.745 

1 





0539 








1 




0.434 












0.651 

CS 









1 

28.77 

0.681 
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FINANCIAL FUTURES AND OPTIONS 


Shore 

fern 

7 Dan 
nflfct 

One 

Monti 

Date 

Mootte 

Sh 

Mootte 

One 

Yew 

10% - 10*2 
4- 

7V-6\ 
9H-9!j 
9- W 

9^-9H 

5 lS.^ 

3-2^ 

HI 

?-$ 

If 

3-29 

IOH ■ 10k, 
8:* 

?«:g 

i : J 

U 

lOi - U>£ 
7^-7^ 

12 -uh 

SI 

lOA-lOi 

’*:p 

93 -9a 

15 

3S-3V 



UFFE UM SLT FUniKS OFTHMS 
£M, 898 648b ■«!«* 

Suite Calls-stUtfWfc PBtHBlteneBU 

"S 35? A « A 

93 240 >25 0-32 0-55 

94 Z-14 2-46 0-50 1-12 

95 1-38 2-08 1-10 1-38 

% 1-05 1-40 1-41 2-8& 

97 0-45 1-14 2-17 2-44 

98 <H8 0-59 J® 3-25 

99 0-17 M3 3-53 4-09 

Estimated raf ia ac maLCalh 8141 Pus 12624 
Protons day loetn InLCaBs 48124 Pat* 37844 


UFFE BflRMUBC 0PTHM5 
OUm Midi t( 160% 


Strlte 

Price 

8950 

8975 

9000 

9025 

9050 

9075 

9100 

9125 


Galh-settlemnu 


083 

058 

033 

Off? 

0.01 

0 

0 

0 


LID 

0.79 

055 

033 

0.16 

0.08 

004 

0JH 


PaMctttentM 
Mar Jn 


o 

o 

0 

0.01 

0.18 

Qj42 

0.67 

0.92 


0 

001 

8.02 

ao5 

0J3 

OJO 

051 

0.74 


Estimated rotate total. Calls 6843 Pats 7Z32 
PiwfomdayiopratraMta 91466 Pats 54201 

LONDON 0JFFE) 

25- YEAR 9% PWOTML BOLT ■ 

E»J0G32lflsflIM% 

dose High Lew Pm. 

Mar 954)5 95-11 954)4 95-31 

Jot 95-14 9546 95-10 964)0 

Estimated vetume 50623 (272129 
Prates day's open M. 0 0Q4491 

BnfnmrnwnS • 

SMMMBackof 188% 

dose NU law Pfer. 

Mar 99-23 1Q0-& 10M2 100-15 

Jun 96-20 994)7 98-18 99-12 

EstlmaUd ■ofamc 487 (63Q 
Protons dap's epen H. 0 0672) 

6% N0TDMAL GERDAU GVYT. SB * 

MC50A88 IMPn rtf fir/, 

Bom Bid! Low Pm. 

Jen 8829 88.45 8826 8850 

Sep 8880 88.91 68.89 89.01 

Eriteated tame 40623 00420 
Pmlons day's open M. 0 (820755 

4% WiaWAL IMS TERM JAWMESEOfff. 

■BB WBjm IBBUa g 1BB% 


Lffra US T2EK0IY MB nntiis wthrs 
SlllA*86«bs Of U8% 

5Ufl» CanwKHemnB ARPseUenact 

*95 482 il? flS ll? 

96 3-14 3-27 0-38 1-51 

97 2-S5 W6 M5 

98 1-56 3-23 1-16 2-47 

99 1-22 1-60 1-46 3-20 

100 0-59 1-36 2-19 340 

101 0-39 1-15 2-63 4-39 

102 025 D-62 3-49 5-22 

Estimated rafcrae total. Crib 50 Puts 0 
Protons day's open ml Grits 797 Pc* 502 


lkte rr nuAH anrr. bow arm mom 
OFIWB UnTteflUWaaflM* 

Strike CaBMMlttnn Pnts-sctfesmats 
Pita Ja in Ji ta 

9730 205 2J9 0.09 OJ® 

<5®M L 62 L9a ra& aao 

9830 123 154 027 054 

9900 889 122 0.43 872 

9950 0.61 0.95 MS &9S 

10000 041 0.74 0.95 124 

10050 015 US L» 135 

10100 US 1U 141 191 

Eotaated «om Mai. bits 825 Pits 525 
Protons days open*. Cafe 5534 Pats 3673 


UFFEUWrUTmBOfflMS 
MSMNwUiifUft ’ 


SUttf * CBtHenJoneaf* PMHettleRrts 


Pita 

WO 

8700 

8750 

8800 

8880 

8900 

8950 

mo 


Prates da’s npa 


L89 ’S§ OJO OJD 1 

L47 220 028 OJO 

LOB U3 029 043 

076 1.40 047 060 . 

da . no a.72 dso 

0J3 CUBS L04 LOS 

m 0.64 Ltt U4 

(U2 0,48 UJ L66 

touLCUb 3200 Pats 3846 
i WLCalfs U2538 Pub 4347 


UFFCSHBRSTnUKORMMS 

fciiurs- 


Strike Cai n Mtf t nwte 
Pita H» Jan . Mr Jm 

BWtl 0.96 LU 0 005 

8875 8.71 - 094 0 0.03 

TOO • 0.46 0.74 0 ■ HB 

ms 022 056 e.«I 020 

mm 0.05 0J9 ' 109 028 

am doi 026 400 o.«o 

9000 0 0.M 033 • 

9029 . 0 020 079 0J4 

EstlmaUd roinr WaL Crib 21929 Pats 8331 
Prates dap's open U. Oils 120581 Pm* 73415 


CHICAGO 


ils. nnsorr mms mm a% 
(UMNOdufllH 


JR 

a 

Mar 

SE 

Mar 

Jn 

5w 


Latest HM Low 

100-06 lOCi-11 10000 

9940 994)9 98-28 

9B4M 9807 97-29 

97-05 97-09 9701 

9649 9611 9647 


Pm. 

100-10 

99-17 

98-17 

97-19 


Y12Ja S pa YUB 
Idm 




Uw rmT 

02473 02401 02463 02525 
02464 02471 . 02454 0.7514 
07460 - 02460 07515 

07470 - - - 02524 


OS. TKASWr UlS {DUO 
SZatedaMlMW 


It^S 


Chase 

Jan M5L29 

Sep 102.09 

Estinuud rofww 673 (756J 
Traded esedaMr m APT 


Low 

10229 


9% WlffULESUMID 
ECO 200,000 Utah «f 10|W 


Dm HU t« Pm. 
10249 UGL85 10244 10290 


Estimated nlant 142 OO) 
Piatna (tar's ope* M. 0 S5> 



Lflcst 

95% 

Lore 

■Mte 


95.76 

95.74 

9531 

Sep 

95.46 

95.49 

95.45 

9551 

Ok 

94.91 

94.© 

94.90 

94.97 

Mar 

94,74 


94.74 


■HUMPgunOMB 




Sapert 






Latest 

ltSS 

Lore 

Pie*. 

Mar 

L7180 

L7116 

L7154 

Jm 

L6924 

L6928 

16856 

L6B9B 

Sep 

" 

" 

* 

L6668 

SVfBS FUBCfBM) 

SFr 12SAM S per SFr 

Mar 

Latest 

05602 

oiSS 

Lon 

86577 

(Yea. 

86589 

Joe 

0.6535 

06538 

86509 

05521 

Sep 

86475 

06480 

86460 



KBISCK 

eaido 



MIUSraM SperH 




■T*ta war 

‘ 05991 0590 


Free. 

Mar 

05965 

059B2 

Jm 

05110 05U0 

.05804 

8SM2 

Sn 

. . 

- 

05834 

Dec 


' . 

- 

Mar 

.. .. 

- 

- 

TUlKAIHfll EBMMUUIflM 
Sbaptadiif U0% - 

m 


Mar 

Latest HM 
9554 95 j» 

lot 

9552 

Free. 

95.65 

Jm 

9533 . 9335 

95J29 

9537 

Sra 

94.93 94.98 

94.90 

9100 

Dk 

- 94J27 9432 

9424 

9433 

Mar 

9450 9U3 

93.97 

9UB 

Jm 

90S 9355 

9350 

9357 

Sep 

■EUO 9314 

9357 

93J4 

Dec 

9257 : 9260 

9259 

92.61 

STAMMS A MU 5M MD 



mttan 

Wre 




g 


40655 
407.90 40800 
409J5 
4LL05 ' 


law ha. 
405.® 407.25 
407.40 40260 
408.95 409.90 
4UAS- 41200 


i2%c«mmsTAUAiiGafr.MiiMi*!» • 

ai ZOta lWPn uf i«a% 

Close HU low ha. 
Ju* 99.46 9959 99.42 9934 

Sep 9950 9956 9950 9956 

Estimated team 7973 01291) 

Plates day's open ta. 0 84743) 

UTOEKOKTH STERLBK • 

COAOMtwMsef IW% 


najwanOA je eaanum 
OL2S8tn*bpef u> 


Strike 


Calls 




Fob 



Price 

L675 

Mar 

455 

<£ 

S8 

Jm 

580 

Mar 

802 

A 

A 

Jm 

333 

L700 

226 

320 

3.91 

*33 

817 

L94 

356 

453 

L725 

058 

L99 

221 

3J6 

LOB 

117 

457 

5.99 

1750 

806 

L12 

LOO 

230 

197 

454 

652 

.75* 

L7B 

001 

057 

L24 

L65 

537 

651 

833 

843 

L800 


§25 

0.76 

- 112 

1X6 

893 

1037 

.1151 

L825 

- 

0.07 

844 

873 

1835 

1120 

1235 

1353 



dose 

fOgti 

Lou 


Ur 

89.46 

8956 

89.42 

892 

Jm 

8951 

8935 

B955 

89.75 


89.96 

9005 

89.91 

9027 

Dec 

9819 

90 JS 

9034 

9037 

Mar 

9839 

9052 

9036 

9854 

Jra 

9053 

90.60 

90.49 

9865 


Prates day's epea lit CaBs 416941 Pw 5M596 UU contended 
Previous da^s w**nc Caffe 16.066 Pots 34^ CM nareoctes) 

PAMS 


7 fa U YEAR 1056 


f BMTV) F8IUKS 


Est Vnf. Oac. figs, lot diowi) 87833 (44342) 
Plates day's open taL 0 814530 

THREE NMTK EUHMUJtl • 

31a pokiift dlOt% 


Opea SeKprte 
319724 107.06 -OJO 

10B5B 108.42 -OJO 

10866 10856 • -030 

Estlratfd whaae 130.947 Totd Opn Mena 149J0B 


Jone 


HU 

107 J2 
10864 
10874 


Low tum 
107JK 895 
10842 865 
10860 r 863 


w 

B5J38 

2649 


Cknc 

9563 

9831 

94.91 

9425 


1% 


..... Low 
9864 9563 

9535 95 JO 

94.98 94.91 

94 JO 9428 

Ek. \fal. U*. fU ■* statel 2965 M407) 
Prwtaa opes b*. 0 M9446) 

THREE MONTH EMHMURK • 


Pro. 

HU 

TMEtMOKB P9H FBTWH OtATff) (Park Merita* flfutf rah) 



».W 

9536 

March 

09.90 

89.95 

-806 

89.99 

89.94 

9.99 

®.oo 

Jure 

9032 

9027 

-058 

9032 

9026 

955 

9433 

September 

90.73 

9869 

-807 

9873 

9059 

924 


Decerter 

9894 

9892 

-806 

9896 

9892 

922 


Estlnatad ipfene 16,948- Total Open Herat 63J54 


19374 

ZJ.697 

turn 

4673 


CAC49 F07MB OUTV) ShU tea 



dost 

Wot 


Pier. 

Mar 

9033 

9034 

9031 

9035 

Joa 

9053 

9059 

9853 

9059 


90.90 

9152 

90.96 

9L02 

Dee 

M22 

9L24 

9171 

9125 

Mar 

9159 

9151 

9L5B 

9L63 

Jm 

9L86 

9L91 

9L85 

9L91 


itank 

2005.0 

19010 

-26.0 

2006.0 

19810 

18072 

April 

Trm s 

20005 

-26.0 

m\* - 

200LO 

2384 

May 

« 

20110 

-265 

2D0O5 

20290 

75 

Jm 

2026.0 

20080 

-255 

20260 

20280 

6.424 


Estlmand Mkrae 12973 Toul Opa httrest 53,910 


ECU MM won 


Estlaated Mtane <1660 Q9009) 

Plate! ter's OPR U. 0 (243069) 


Maidi ioaa U 800 -ajz ioujb 

tee 10844 Mil -03 10848 

Eslitehd •ete«8395 Total Open hum. 10.730 


107.98 

10816 


871 

867 


7,464 

3271 


ECU lm welds al 1W% 









ri.f 

■ rJ 



B ,il f.fl 

L •i |l V 



>r . ■ 

B 

[ •! 

■ ’L-. 


.'Jn ■ 


L 'ffi ■ 

mAA 





OPTMH OH tOU-TTM FRntOt UW WATT) 


THREE HUH EOM SW ISS F8AMC 

snt lm ptea af 140% M 


Strike 

106 

107 

it® 

109 

110 
111 
112 


tee September , December 


Close Hta Lm 
Hr 9X63 9U5 9158 

te 9223 9233 9219 

Sep 9263 92J3 9261 

Dec 9256 9294 9280 

Estimated wtew 10053(7582) 

Prates day's open Id. 0 06869 


0.99 

053 L04 

023 069 

0.09 

024 

Opea let 87J66 

Estimated wAme 21218 feU Open lateral 176513 


650 


tee 

0-12 

028 

057 

LQ5 

L74 


783» 


Puts 

S ep Ute P’ 


895 

LAO 


8413 


December 


650 


9127 

9235 

9273 

9296 


BASE LENDING RATES 


FT-5E 10t IteEX H 
OS pet Mte Pltd 


Cta* HU Low 
Mar 2525.0 25720 2514.0 

te 2564.0 2610U 25618 

See 2598 0 2634 0 2614.0 

EsUoaudwtew 12977 P3846I 
Prates day's open taL 0 093729 


Pra. 

2561.0 

2620.0 
2654.0 


FT-SE EUmRACK IN BBEX 

HBd per M tade* paid 


Clae 

11400 


HU 


Low 


Pte. 

1169.0 


EsUonted idooe 0 00 
Prates day's spin led. 0 (137) 


* CMtracts traded n APT. COoateg pries ton 

POUND - DOLLAR 


FT FORES* EXCHANGE HATES 


L72§0 


1mA. 3mfe. (HDfeL 12-safe. 
1-7159 LM84 16752 L6393 


Adu&CMpajr 

AlWTrasiBafe 

AIBBa* 

• HajAutadB 

SACHodentBuk— 

Ranb nf Hands 

Baco Bibo Vtaaja_ 

BskofCmra 

Baft of Mad 

Bafcoftafii 

BrftfSeotJaad 

BanqK Beige Ltd 

BanfqsBak 

BeoctowkBaM 

Brit Biiif Mid East 

• Brew Swig 

CLBakNafaM 

Ca&rtM 

CttyMarckasoBak.... 

QitaMebA 

CMpntinBrt — 
Cjhus&Co 


% 

UL5 (MU 
Mi 

105 MwBakPIX. 

105 DmaoLavne 

105 EfatdrUBakpfc.^. 

105 Enter BaNlMud 

105 F*ucal&Gea.Ba4_ 
105 RnUhiMBaRfcPk. 

105 • Rotart FtenlM & Co 

10l 5 Robert Fraser & Pttn _ 

105 GM*ak 

195 IGNnsMAtM 

105 ■ Mantras Bask 

U Hanpslm Trust Pk„, 
105 HerONk&GnbfBN. 

105 • HOI Sand 

105 C. Hoan&Co : 

105 Hnqkoq&Slaigtai^ 
105 JillasHoijeBat.^ 
105 8 Leopold Joseph 4Soes„ 

105 UopfcBa*, 

105 IfagtalBaotUd 


% 
105 
105 
105 
105 
105 
11 
11 
W 
105 
11 . 
105 
U5 
105 


HcOonaefl DoiglasBiik. 105 

(WadOn* 105 

MmlBaaUfii 105 

UtWBtndBhr : 105 

HntknBaALtf^ 105 
HytreStiltatpaeBadt U 

PkoriKisIBartPLC 14 

iBankLuL 115 

icfSoAM — 105- 
• Snitiii Mass Sea. 105 
Sta«SaniQartend„. 105 
TS8. 


Bafcrtrtc. 


105 

105 

105 

105 

105 

105. 


1A5 •IWUSrofKnalt, 

105 UdblnstBrtPk 

105 ' WetenTnst 

105 WesKncBaNCnp.. 

105 - WttawyLaJiW— 105 

105 . rrta*«W[ 105 

105 • Baibas rf British Msdnt 
105 Baiting & Saaritie Hobs 
105 


MONEY MARKETS 


FT LONDON INTERBANK FIXING 


Post-Budget blues 


CU.00 am Mr Ml 

3 OMths US dgffan 

6 iwWftS US OnflaK 

Wd 4ti | 

offer (J, 

Md 4 J, | offer 44 


ALL lingering hopes of a 
near-term base rate cut were 
abandoned by the UK money 
market yesterday, and rates 
swung firmly behind a continu- 
ation of the 10 Vi per cent rate. 

The market was uninspired 
by Tuesday's Budget and was 
worried it would not boost the 
Conservative party's standing 
in the opinion polls, making an 
independent rate cut look 
highly unlikely. 

Mr Norman Lamont, the 
chancellor, has been carerul 
not to rule out the possibility 
of breaking with convention 
and making a cut during 


UK dealing bank base lending rata 
10-5 per cam 
from September 4, 1997 


the election campaign. 
Rumours that tbe Bank of 
Spain may be about to make 
its second rate cut in three 
weeks also brought hopes that 
the UK authorises would not 
miss their chance to follow suit 
this time. But few dealers hold 
out much hope. 

"There is uncertainty about 
how the opinion polls will go, 
how the election will go, and 
how the government would 
finance its borrowing." said 
one. “it's a rather sad and 
sorry situation.” 

"Chances of a rate cut have 
gone - that is what the market 


is indicating. 1 ' 

Interbank rates from one 
week through to five months 
moved up to lO s /n-lO'A per cent, 
representing an Vi per cent 
increase for the key 
three-month rate. The one-year 
rate firmed 14 per cent to 
I0n-l0ft. making the yield 
curve virtually flat. 

March short sterling fell to 
89.44 from 89.52, while the June 
contract plunged to 89.60 from 
89.7L 

The firmer trend in the 
period rates was underpinned 
by expensive day-to-day 
funding, with the overnight 
rate going above ll per cent in 
the afternoon. 

The Bank of England 
Initially forecast a shortage of 
around £800m. It purchased 
only £5m of band 1 bank bills 
at 10% per cent in the early 
round, and £24m of similar 
bills at midday, after the 
shortage was revised upwards 
to £900m. In the afternoon, it 
purchased a further KHOm of 
band l bank and treasury bills 
and £7Sm of band 2, with late 
assistance of £300m taking the 
dally total to £737m. 

German call money rates 
were unchanged at 9.60/65 per 
cent despite the anticipated 
injection of DM3.1bn into the 
money market in this week’s 
securities repurchase tender. 
They should remain firm, as 
March tas payments drain 
funds from the system. 
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1 An officer of the law makes 
iittie money (6) 

4 Umfirtorbed, so was ahte to 
produce original work (8) 

10 Dashed back with class 
report O) 

11 A really sheepish young 
female (H) 

Th e , ordinary seaman 
retains a right to fix propel- 
ler &<4) 

18 In harmony once stints are 
worked out (10) '■ 

15 The Frenchman 1 
about a thousand (6) 

16 Aim to go back in a crowd 
to create distraction ( 7 ) 

20 404 “to* tan grass, 

'SSssSSssfas? 

make a change (mb 

38 a utt » thinly 

sliced Edam riipqj g ( 4 ) 

28 ■ “J«ht be Just the 

thing! ( 7 } 

29 wWl "NWd to the 
Outfit (7) 
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DOWN 

1 Study a river’s amrae (8) 

; 8 safo 1 ™ r** 


6 Appeals to a wort 
some hesitation to 
affable (119 

7 Prize-money for tn 
Keats (5) 

8 Discuss a letter 
cricketer (6) 

9 Sole type of fruit off 

m Pa tien t collectors (1 
17 Account for test 
ir a PPea»» 

2?®?® de P°sh (8) 
19 The leftist holrffrtp 
Gaelic is overruled 
S Amu? 0 Man's smo< 
23 Both page and pea 

25 <5) 

23 To put back - add ( 

27 Lie spread about 

“Enter being one 
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IKBOemcbctnd 26350 -150 

Industrie W«rfc* .... 320 -3 

Xall&SaU.^ 145 +050 

Harstatt 660.50 +050 

Kauftickf 522. -2 

KHD .... 16050 +3.80 

Klockaer Wcrke 114 -0.10 

Lalmieyer 835 -1 - 

Ldfhelt 520 .... . 

Unde 81250 -350 

Unotype-Hell ...... 386 +16 

Lufthanw 15650 -350 

UftJuaran/rPrf „ 11850 -0.70 

MAW 373 

MAN Pref 302 +3 

Mannesman! 286/40 -2.40 

Mannheim Vers _. 800 -5 ■ 

Mercedes Hid ....... 389. -3 

MetaUgeseUschaft 445 +1.70 ~ 

Mow* too* (Ag) » 2,730 +2' 

pwa : sa ..i 

Philips Konmiun ... 570 . ' 

Porsche’ 59950 -5.20 

Prnasag ..: 381 -250 

Rhelmdektra >1.420 -20 . 

Rhetametall Berlin:. 295 +3 

Rheimaetali Prf .... 230 +2 

Rhein West El 402.40 +0.60 . 

Rhria Weft Et Prf _. 331 +0.50 

Roswthal 270 -7 

Scberlng 866.70 -0.10 

SdunalbMbllblci .555 +350 

Siemens ^ 68850 -350 

Springer Axel Rg - 485 -3 

SudChemfe.... — 541 +1 . 

Thyssen .>'. 23830 -030 

Varta 1 323 -3 

Veto 381.40 -1.10 

VEW 215 -050 

Vereln-West - 335 +2.70 

VUg 380 +1.20 

Volkswagen 373.70 -250 

Volkswagen Prf .... 320.10 -1.90 

WetUPrf . 608. . ‘-3 

Zanders Fcinpap ... 203 -4 


NETHERLANDS 


SWEDEN (enrtimud) 


TTA1Y 


March 11 


Urt +er- 


BaacaComm _ 
Band NazAgrlc 
Banco Larlaoo ... 
BstogH R8S . 

BemrtMi 

Burgo (ChrUtte) 

OR .. ... 

Caf faro Spa 

Cnumlr 

Ctohotef ...... 

CofkteFlfl .... 


'Flu 

CredHoRallano 

Dan leli &C 

EnlCheni 

Eridanla 

Ferruizl FIs 

Flat Prl* 

Flat 

Fldh 

FandterU ......... 

Gemln 

Generali Asslcor . 
GllanUnl ......... 

in Pri* 

lukable 

ttateementl 

hams... 

Lloyd Adriatic* '. 
Magnet! Marti! I 
Mediobanca ...... 

Moatedlsos 

OU+ettl 

Pirelli A CO 

PinlltSpa 

RAS JZl 

renascent* ml. - 

SAS1B ■ — 

SIP 

5affaA : 

Saipem-. 

SrtlSpa 

SMI 

SntoB PD 

STET 

Toro Asskur 

Teal Franco ...... 

Unican .....x:.— 


-.3.720 -35 
... 5.169 -1 

... 4.700 +10 
... 145 +3 

12,660 —tO 

7550 +10 

... 1545 -30 

... 650 -5 ' 

... 2.285 +10 

1.700 -10 

... 1,870 -60 
1.938 +3 

.. 7.250 -20 

...1,188 -2 
...6,750 -30 
... 1,760 -8 

... 3*242 +2 
... 4,895 +70 • 

_ 4.745 +34 
...3^510 +120 
t *91 +5 
-.30,000 +350 
-.2^11 -20 
12,760 -50 
5570 +20 

+t 

...02.650 -40 
..690 +5 

...14585 +10 
.. 1^5 +2 
-2>97 -23 

.14599 +89 
.. 1.149 +29 
-2fa, 450 +15 
,.6.605 +50 
-•6,915 +35 
: 1547 -16 
,.6,760 '+10 
665 -5 

3335 -40 
760- -4 
1.225 +« 

g^o^lo 


!!!"."!! i'665 
1 lb 385 


..25.H0 -100 
- 9.772 


+32 


March 11 


FK 


+ ar- 


ASRAHAKig 

ACFHMDepIte — 

AEGON 

AhoW 

AKZO 

AMEVDep Rea ... 
SakUoiOabB — 
BeranllWCtlMe.,- 
BetesICt^s-. 
CSM Dep Rea ...... 

OAF 

DSM 

Dcriudw Petr ... 
Eisafcr Deg foes ... 
Fokker Dep Rees ... 

Gamma 

Gift Bm Dtp Arcs-. 
Hrinekea .......... 

Hollnd Beton 

HeegemOepSeo.... 
Hunter D6 m las .... 

IHCCallVHT 

MNelalDepBes 

Inti Moelter 

KLM 

KNP - ... 

KatePakkoedDpto... 

Kern pen — 

HedlUrtd 

Nljverd-TenCaw .. 
NrtrteBdOpfts-. 

OoVGrfnt 

OmwAUtkiAi 

Philips 

PolyGram 

Rabeco 

Rndamco 

Roiinco 

Rorerto. : 

Royal Dutch 

Umlerer Dtp Rms ... 

VNU - 

VMFStwk 

WesswnDtpfca- 
WoUnN DepRtcs— 


47.80 

34.80 
127 JO 

86.40 

150 

57.10 
48 

65.10 
46 

92.90s* 

26 

107.70 

132.40 
115 
34 JO 
10330 

35.90 

179.40 
215 

52.70 
72.20 

60.90 
5230 

61.10 

47.60 
4830 
9.50 

63.90 
101 
174 

75.40 

43.60 

36.60 

42.80 

99.60 

53.70 
9830 

72.20 

143.20 

186.40 
8230 

46.90 
89 

70.80 


+030 

-020 

- 0.20 

-130 

- 0.20 

-0.60 

+ 0.20 

+030 

- 0.20 

+ 0.20 

-4“ 

+0.W 

-020 

+030 

-030 

+1 

+0A0 

-1 

-2 

-230 


-030 

-0.60 

-030 

-0.90 

- 0.20 


-130 

+ 1.20 

-0.90 

-030 

-0.40 

-130 

+L2D 

-030 

-020 

+0.90 

-130 

-0.70 

-a.40 

-0.40 

-030 


NORWAY 


March 11 

Kroasr + or -. 


Aker A Free 

BergesenA 

Dei nook Bk Free 

Omoind 

Elkem Free ......... 

KahtwdNjcAFrm 

Kraerner Free 

LeHHoegh 

Norsk Data A - 

Norsk Hydro - 

task* Stag A Free _ 

Orkla Free 

Saga P«tA Fite 

Saga Pet B Free 

SkaugenO Ml— ... 

Swrll B 

UNtSuretnodFrte _ 

Unitor 

Vard — 


5630 
116 
1430 
103 
65 
285 
213 
75 • 
4.50 
143 

96 . 
lbl 
89 
86 
3.45 
120 
55 

97 

7730 


-030 

+2 

+030 

+2" 

+r 

■030 

+030 

+1 

+1 

-030 

+0.05 

-1 

-2 

+2 

+0.50 


SPAIN 


March 11 


Pts. 


Alba (Co rp Fin)... 

Aragcnesas 

Asland 

Banco Bilbao vtze. 
Banco Cotral Ktsp . 
Banco Exterior ... 
Banco Popular ... 
Banco Santander 

Banesto 

CEPSA 

Cartoons Metal . 

Dragado* 

EbraAgrfals - 

EteetraVtesgo 

Endesa (Br) 

Eraas 

Fecsa._.._ 

Gnh»DnraFeIg .. 
Hldroel CaMabr ... 

Iberdrola 

Xolpe 

Mapfre — 

Metrovacesa 

Portland VaW ..... 

Repsol 

SNIACE 

Sarrla 

SevlllaraEtec — 

TshaczJoa A 

Telefbfllca 

Tbdor 

Union Tbnosa 

Uattxiy tl FnW — 

Urallta 

UrMsSer2 

VaUehmrnoso 



:J^ 5 

.768 -2 

1160 +10 
2010 -25 
765 -16 

. 4,080 +5 

. 4,830 .... 

.4330 -60 
. 12,700 -50 
2^20 .... 
104 +S. 

570 +6 

597 -6 

6.860 +80 
1.185 -5 

900 

627 -6 

4350 +255 
1370 -10 
980 -Ll 
2.270 -40 


SWEDEN 


March U 

Kroner, tor- 


AGA8 Free 

Asea B Free 

Astra A Fna 

Astra BFrce 

Atlas Copco B .... 
Electro tat B Free 
Ericsson B Free . 
EssehtBFree .... 
Gambro B Free ... 


317 -1- 
329 +1 

596 ... 

573 -Z 
295 

265 -1 

.125 -1 

.143 -2 

,264 -1 


Much 11 


Know. + or - 


IncemhreS Free . 
NeHDmBFm.. 

Nobel Free- 

Preterite B Free „ 
Sandvlkeo B Free . 

SkandteFree 

Skan EnskUda C . 

SKFB Free 

Store KoppB — 
SCAB Free-.... 
Sfka.Handl.B Fret 
TidUiorg B Free . 
Volvo B Free ..... 


166 
240 
IB 
207 
391 
132 -4 

. 47.50 -0.50 


-1 

-5 

-230 

+1 


102 
268 
„ U1 
,83 
. 119 
.400 


-JL 

-6 

-2 

-1 

-1 

+1 


SWITZERLAND 

March 11 - Frt. +0T- 

AdlalntKBr) _430 -2 

AdiaPtgCe .78 

Atnsulsse Lonra .... B89 
Aluubse Pig Cts _ 87.75 

BaJohePtg 1,920 

Bran BorertfBrt ... 3,550 
Bran Boveri Pbj .... 667 

CSHidgi(Br) 2.000 

Clfaa GrisrlBr) .... 3330 
CtuaGelgy (Reg) ... 3320 

OOBGHWlPlCtS) 3,280 

Etektitmaa 2320 

Elvta 3,680 

Fteher (Geol 990 

FWar Pis-- 1S5 

Forbe 2320 

HolderfekIBri 4,640 

HoUstoff Sr) ...... 5360 

J el mil — 1350 

J el moll Ptg Cts .... 265 
Landis AGyr... ... 1.030 

teni&DPikrPla-- 82 

Leu Hold (Bri 1,640 

Leu Hold Ptg.. 320 

Mag Globus Ptg ....753 

Mlkran (Reg) 310 

Metor-Colrnnfaus _ 1,030 

Nestle 9370 

Nestle Oleg) 9310 

Oer-Boerhle (Bri ... 402 

PargcsaHW 1,200 

Pirelli . — 220 

RtdwnuxitAlBr) _ 14.500 

Roche (Bri 4,040 

Roche IGennss) 2.960 

Sander Br 2.620 

Smdaz Pt-Cts. 2,550 

SandozReg 2.650 

ScWndlerlBri 3.950 

Schindler IPt Cts) ..-743 

SIlaRegA— 790 

Surveillance I8r> ... 7.900 

Swbaalr 717 

Swiss Bank (Br) ... 301 

Swiss Baric Ptg 265 

Swiss Reinsurance . 2,690 
Swiss Reins Ptg .... 529 
Swiss Volkshk .....985 
Union Bank Br .... 3,740 
Union Bar* Ptg .... 249 

Winterthur 3,500 

WMerthw Pig 6/0 -0 

Zurich Ins 4,260 -70 

Zurich Ins Ptg 1,970 -25 


-1 

+0.25 

-5 

-40 

-13 

+20 

-30 

-30 

-30 

+40 

-10 

-2 

+ib 

+50 

-10 

+ib 

+i 


+3 

-io 

-60 

-80 

+22 

+30 

-3 

-525 

-40 

-20 

-10 

-30 

-20 

-5" 

-10 

+10 

+2 

+2 

-2 

-30 

-2 

+15 

-50 

-050 


SOUTH AFRICA 


Hard! 11 


Rand 


ABSA 

AECI 

Allied Tech 

Anglo Am Coal 

Anglo Am Corp .... 

Anglo Am Gold 

AogJovaal N 

Barlow Rand 

Buffeh 

CNA Gallo 

De8eere/Centeaaiy.. 
Deri kraal Gold _ 

Ortefooteln 

East Rand Gold .... 
Etandsrand Gold ... 
First Nat Bank ..... 
FrteSUttOmGokt — 

Gencor — 

Gold Fields SA 

Hanetoeesl 

HighveM Steel 

IS COR 

Kinross Gold 

Kloof Gold 

UbanoflGald 

Liberty UfcSA ... 

Malhold - 

Nedcor 

0 K Bazaars 

PalahoraMng 

P remi er Gp 

R embrandt Grp 

Rembrandt Catri ... 

Rua Plat_ 

Sa f mari ne £. Raulc 

Sage HMs 

Smith (CGI Ltd .... 

SA Brewers 

SA Man Arocw 

Tiger Oats 

Tongaat Hutett 

VaalReffs 

Western Deep — 


1035 

9.65 

no 

126 

123.50 
225 
77 

55.75 
2630 
2735 

90.75 

6.85 

41.25 

5.60 

22.25 
5830 

32.50 
11.20 
6930 

15.25 
1130 

1.60 
39 

31.25 

2.25 
413M 

35.75 

17.85 
8 75 
61ri 

38.50 
2730 

19.25 
73 

9530 

8.50 
118 
5530 
28 
41 
23 
211 
108 


-0.05 

+030 

+050 


+i 

-0.05 

+1 


+030 

+0.15 

-1 


+ 0.02 

+030 

+0.75 

-0.05 

-035 

+4.25 

+1- 

+030 

-0.25 

-0.25 

+1.25 

+1 


+030 

+530 

-1 


: JAPAN 


AUSTRALIA teonbi 


< March II 


Yen 


Alhwmoto 

Atabwie Brake lad. 

ah Nippon Airways -- 

Alps Electric 

-Amada Co 

UAmano Corp 

F>.mto Construction 

; Anri isu . 

. AoklCorp 


+ *r- 
450 -10 


5bO -14 
1.110 -X 
995 -25 

979 -10 

2,070 -10 
Bis +20 
971 +11 

6U • -8 


'■ Arabian Oil Co Ltd 5.390 +140 

Auto I Breweries .... 1;240 -30 
■flsalrl Chemical..,.. 630 -20 

Asahl Glass 13.00 . -20 

Asa tol Optical «3 -7 

Asia Corp — 450 -18 

_Alsugl Nylon 690 -23 

BatryuPharm 1.190 

Briogesume 1,080 -20 

BroUierind _ 460 -15 

C Hob 500 —3 

CSK 3.100 -240 

CalpB Food JU60 -20 

Colsonic 3«l ... 

Canon . L.2B0 -40 

Canon Sates f 270 -80 

Casta Computer .... 1W> -70 

Central Finance .... 375 -5 

Central Glass 511 +1 

ttlba Bank BO) -5 

CRiyoda Corp 1.870 -40 

QriyodaFlR&M .... 740 .... 

Crmtiu El Pw 2.610 .... 

Chagal Biarm 1,230 -10 

CtongskaEIPrawr ... £240 -10 

Citizen Watch ...... 790 +6 

alcei Chemical .... 604 -19 


i 


i Wo Steel 502 „ 

-Jlellne l.WQ -30 

DaifHkn 1.990 -20 

W khl tongwBk..,. 1.9m -10 

Oalldii Pharm 1.630 -30 

Dalklnlods 1.040 -10 

DalkyoKanka 1410 -X 

Daimaru Inc 660 -20 

Dal Nippon Ink -502 -13 

DaiNM0flPW*iie.-lJ5O -60 
fttf Nippon Print... 1-470 -20 

Dal Nippon Taryo .... 489 -11 

Datahmea Paper . .. 2160 -40 
Dai Tokyo FAM 626 -15 

Dalwa Bar* 1.08Q +30 

Dahna House 

Dalwa Sec 775 -6S 

Denny's Japan S.ZpQ +50 

OemFbtAUar 541 -04 

Dowa Mining Co .534, +8 

Ebora Corp 1.5M -W 

Elsal 1.620 -20 

Ezaki Glico - 1.380 -20 

Fanuc 4^0 -00 

Fata Construction >. +13 

Full flank 2,030 -20 

Fuji ElecUte 653 -7 

Foil Film .. 2,780 -30 

Fitp Fire A Marine ... 700 +5 

Fuji Heavy hrd . . . 315 -10 

Full Spinning 661 -14 

FuiUuira...; 680 -11 

FnjisAwa Plurm ..1.360 ..j. 

Fuiita Tourism . .. 1 900 -50 

Fujitsu 662 -3 

Funrkaura Eject ...495 -10 

CLrikw . . §60 ' +as 

GenSeMyu 

GndoShusei 1.920 -10 

Green Cross 1.110 -20 

Cuo-El ChHiteal . 576 -18 

6«W 705 -B 

Hankyir Cora 656 +1 

HamWnEt&hiiy .-507. . .. 

Hasriio 663 -IB 

HattorlSefluj L** ^3° 

HaamHiumi 6b5 
HriwaRealEst 825 +? 

Hva Moors 747 +17 

Hire* Electric . ..2B&0 -fO 
HliasWisu IBank) . 739 -u 

Hrtadil ...W j 

Hitachi Cable 710 “t, 

Hitachi Credit -1.170 -20 

Hitachi Kofci 435 _ -10 

Hitachi Maxell .. JL5S0 -00 
Hitachi Meuls ... 820 -i7 

HitacM Sales 650 ■■ 

HUadda»sefl^....5W -f 
Hokkatto Elect P«r i.. 2^200 -10 
Hokkaido Tnkush . 598 -2 

NriMrilraEI Prr .. . 2*10 +10 

Honda Motor 1.450 -10 

HdpUs Paper 631 -M 

Home Food w 2.2S0 

HoyaConi 1.660 ^0 

mi .. ............ 509 • -6 

iJara Coemtal ■ 2® 

Ikeganl TwsWnid . 780 -21 

lur ; 978 -lr 

brion Bank Japan .. 2.570 +10 

hen A Co. 365. -13. 

Isetun . .2.780 •- 

hWbara Sangro .. - 414 -4 

isazu Motors 3C0 -3 

hohant Foods .. --925 .... 

Iloman ACo .. 344 +1 

HoYokado <ffl0 +10 

iwatsu Elec -W7 -13 

Izuiniyj 1.710 -50 

JEOL... - B4i -39 

JMC*P--.. - 2 120 +30 

AMMSfMBMlO.. 453 +3 

JAL _ . 732 -1 

•tau»tfaui>fcCkca..54& -4 


March 11 


Yen 


*«r- 


Japan Radio __... 2J60 
Jawted Warts 5& 


JiOoPaper ...— .602 

Jw» .3,620 

.999 

:l^° 

.594 
.572 




HUM 

-15 
+20 
-z 
-60 ■_ 
-4 
-10 

-11 
-20 
-30 
-50 1 
-a- 

-9 

+11 

-30 

+3 

-20 

-6 


Pharm . 

Kandenko - 

Kanebo 

Kaneka — 

KanemusnCorp . 

Kansri £1 Power ... 

Kansal Paint ....... 

Kap Corp ... 

KimaUltanr W-. > 

Kawasaki Klien .... 420 

Kawasaki Steel 309 

KakteEKr Expiesr ... TO7 
Kdo Telto El R» _... 679 

Klkkranan 1.030 

KIwkn 1460 

XMlUvRtfMy 748 

Kirin Brewer 1,230 

Kobe Steel 368 

KoKoManf 1,100 

Kokwal Electric .. 2, 490 . -160 
Koktoo 


-9 

-34 

-6 

-20 

-10 

-9 

-20 

-15 


Kora Si 
Kntola 


Seiko Co 


... 2300 
-.559 

-60 

-31 

691 ‘ 

-39 

...736 

-13 

...533 

-7. 

-.652 

'-5 

..693 

+33 

...671 

+1 

z*£° 

-4" 

-.2,400 

-3.920 

-80 

-70 


Sum Ui Chemical 

Kurabolod 

Kuraray 


tancera _ ... 

KyodoSWryo 538 +8 

KvUani -i, 1J>20 +SQ 

“9" 

KyusJHJ El Power ... 2^380 ... 

Lion COrp yg, .— 6M -- 
Long Term Credit .... 1,020 +10 

,230 -10 

-2 
+50 

td^sSlFoorf 915 +2 

Uanrl _. 1520 -10 

MiSchl Steel -.1.440 -00 

u ’chita £1 ted 1,250 -20 

M-SltaHWk 1WI _ as 

M'shHaKmo 1310 -BO 

ITMtiu Refrig — 753 -17 

ManteUowCwp — ^9 

MeUI Milk — 978 

MrijrSeMa 842 -28 

Mercian Coro 1.060 


SSStaoMRltog'lir. 740 

Makita Corp 2£0O 


Mteuid Cera Cote — 2.^0 

Mlnebea.- — 612 

Minolta Camera ...420 

MtuwaHome 1.450 

WbisW Bk 2JW 

M*bisW Corp - 1^0 

M'Ustal Etec 495 

M'bishl Estate 995 

IThKhiGB Chen ...481 

hTWslil KamJ."- - 4§2 
MTiism Haterteft .. 

NTWsMOH ..901 

M’baWPapre .... 6% 

M'bishl Petcfwm- ^ 
wabhi Ptenl cs ... 500 

M'bishl Rmw 390 

M MshiSue .979 

5SSlTr&Bk-...lJ60 
irbUriWarehHEt. 1^0 
ttitaAosM Bating - ™ 

Mitsui Co .-j. »7 

Mitsui EfljSftlp.... 455 
Mitsui Fodosan....^0 

Mitsui Marine 7Z9 

kLTsujUag&Sm — 397 
Mitsui OA Une — *32 
Mitsui Petchem ™ 

MHsnlSoko 800 

MrtsoiTrijoKobr l^W 

Mitsui Toatra 391 

Mitsui Tr&Bk .... 1^ 
Mltsukosh. 

Uttsuml Eke WO 

GS!CS.:9| 
SSF-S ... 

SSmSmm.i »» +» 

904 -36 

+10 
-IS 
-9 
-5 

% 

sassr'-fL ^ 

\ - iff 0 

Nagoya Railroad - 
NaSSlHBUS*. -1^ 

HUB-.- - 'bJO -1 

jillnmtteinera" S ^f 4 

SEttU-* ^ 


-10 

-1 

-o 

-30 

+20 

-30 

-1 

-15 

-8 

-12 

-7 

-9 

+12 

-44 

-5 

-18 

-1 

-3 

“20 

-40 

-23 

+0 

-ll 

-31 

-6“ 

-22 

-4 

-40 

-11 

-30 

-30 

-35 

-9 

-10 

-170 

+26 


NECCen 

HGKtesidaMB- ■■ 

K&K Spark Plug -799 

MHKSftW 

NICK Corp 490 

NON Corp 

emfrewBrartg - 315 


-30 

-10 

-20 


March ll Yen +»r- 

NTtoauEna 642 -13 

NllwxSec 642 -22 

Nikon Corp 725 -3 

Nintendo 10 400 +100 

Nhxx* Dritt. Bank ._ 7,650 -100 
Nippon Denko ..... 518 -1 

Nippon Denso .. — 1^60 
Nippon El Glass .... 1,600 +10 

Nippon Exprets 640 -14 

NIpponFire ...602 -27 

Utann Flow HIUs— 813 -12 

Nlppop Hodo 2720 .... 

Nippon Kayaku .... 748 -6 

Nlppa UN*. Metal — 723 +4 

Nippon sfcatPack— 1,810 -+20 
Nippon Mining .... ®7 — 

Nippon Oil..... 727 -16 

Nippon Paint 685 . — 

Nippon Read.. 1,390 +20 

Nippon Sanso 566 +2 

Nippon Shago ..... 1^20 -00 

NJaxuStal Glass— 549 -1 

Nippon Srinpan ... 812 -33 

Nippon Stolnyaloi .. 1370 -40 

Nippon Soda 735 ... 

Nippon Stabiles ... 672 -18 

Nippon Stall 305 -5 

Nippon Suban . — 646 +21 

ffiflpgarVHwrt — 17.900 -900 

NTT 666,000-8,000 

Nippon Yaddn — .640 -16 

Nippon Yusen 509 -3 

Nippon Zeon. 680 +23 

HUUoatsa Consir 1A40 

Nisran Diesel ^0 +5 

Ntean Motor 581 -4 

Nlssri Saegyo 1,250 -30 

Ntehln Floor L460 .... 

NbsWnOll .990 -10 

Nlsshinholnd 993 -27 

Nbsholwal: 501 -9 

NteJo Electric.... 1.310 

Ntaln Food 2^50 -80 

Nitsuko 640 

NlUo Eosskl 454 -1 

Nltto Danko : — .... 1^10 

Nomura 1.160 -90 

Noritake 1,130 -30 

Odalgio Electric Ray.. 890 +10 

0Wayashi-G«ml ^ 680 -4 

DJI Paper 835 +1 

Ota Electric 465 -10 

Oknnu Corp — ...1,100 
Ofeoraun i Gum I .... 1440 ™ 

Olympus. .... 1530 -20 

OmronCoro 1450 -10 

Dnoda Cement 561 -19 

Draj Pharm 5.800 -50 

OowanJ Kntriyana 1.420 ^0 

Orient Corp 820 -25 

Orix Corp — 2,080 .... 

OiAia&as +98 -2 

Persia Ocean 970 +2S 

Pioneer Etec 3ZX -60 

Prime Meat Pack ... 5&0 -16 

Renown 501 . -4 . 

Ricoh — 514 -5 

Royal Co 1^90 +10 

RyoW — 525 +3 

Sanded 601 -10 

Saswa Sank ll590 • +40 

Saawa Shotiar 1.140 .... 

Sanyo Electric 4jj4 -5 

Sanyo KnkusaJoJ ... 580 -3 
Sapporo Brews 1J70 +10 

SetoRaTlWBiT~" 2.'850 

& . 

JSSui cn£niaj‘:“ l>o -io 

Sekbnt House L»0 -10 

SCUM Corp 507 -2 

S«vea-Elaven ........ 7,400 

Sharp — 1^00 -50 

Sijinta Elect Pwr 2380 -20 

ShlmlinConi lJ® 

Shln-EtSJ Cbem ... JLSO -10 

Shtocojl 892 -23 

Shim Ido 1,650 ~ 

ShKhffcu 1.150 -50 

SbokusBn Juuku . 656 -14 

Shorn AtonMira 635 45 

’ Sam EteeWirdH! 620; -9‘ 

aSISiSfS*'::: +10 

Sony 3,^0 rW 

Stanley Electric __ 6& 

SumHnmu BaWtte . SOI -9 
Sumitomo Bank 1.770 -50 

Somttcmo Const 517 -3 

SeatowChmKN -452 +7_ 

SnuilwnK Corp ....935 -W 

Sumitomo Elea.... J.M0 -30 
Sumltamo Heavy.. 550. -10 
SunrtnwtjljgktM,,- 46Z -3 

Swilton»aiiee 689 -6 

SuftMO Metal M_ 314 -? 

SantSBDNcaJMae^ 908 -l 

SSu&-:% +3 

Socbsna VatMee — . 690 +3 

S*KUk| Motor 620. — 

TDKCbrp 3.780 -30 

Taftel Cora ■ 7ui -7 

Tam Pharm ...... 1£30 .. . 


March 11 


Yin + ur- 


TalyoFkhenr - 

Takaofca Electric.. 
TakaraSbuzo ...... 

Takashimaya 

TakedaChem ...... 

TanabeSdyaku .. 

TeMta - 

Trilrota Oil 

TektanCbrp.. 

Tm Gosei Qcm lad .. 
ToWshl ma Crap ... 
Toha Railway — 

T«l 

Toho 

Tohok* Elect Pow 

Total Bank 

Total Carbon 

Tokico 

T0W0 Marine 

TokvyanuSoda .. 
Tokyo IBank) _... 
Tokyo Feasting .. 

Tokyo Dome 

Tokyo Ei pwr . — 
Tokyo Electron ... 

Tokyo Gas 

Tokyo Rope 

Tokyo Steel 

Tokyo Style 

Tokyo Car 

Tokyo Corp - — ■■■ 

Tokyo land 

TonenCorp ....... 

Toppan Printing . 

Toray ted 

Toshiba Elect ..... 
TcsUwEng&COmtr. 
TosfaRa Machinery 
Toshoka ... 

Tosoh Corp 

Toto 

Togo Construct 
Tegola Auto* loom . 

Toyo ink . 

Toyo Kanetsx 

Toyo Sri kan 

Toyota Motor .... 
ToyoTIreiRub .. 
ToyoTttA Bkg.. 
Dima Data Maa- 
Tsugara! ... 


367 


& 

716 

1.021 

843 


.... 16.600 
-2350 
1.130 
5% 
439 

K" 

1.200 

1J60 


•n’TVW 


“b 

Metal Manvf 

.. 225 

+0.01 

-31 

Mbiproc 

..0.26 

+ 0.01 


Nat Anst Bank ._ 

_ 7.44 

-0.03 


Newcrot Mining 

.. 0.87 

-0.01 


News Core — 

.. 1830 

+0.60 

-i 

Nmftdy PoseWoo 

.. 1.20 

-0.04 


North BHPeko.. 

- 2.48 

+0.02 

-10 

Pacific Di»lop — 5^4 

-0.02 


Pancomirantal _ 

.. 0.98 

+0.01 

-20 

Pasmloco ... 

.. 132 

+0.01 

+8 

Pioneer lntl 

.3 

-0.01 

44 

Placer Pacific .. 

_ 2.92 

+0.02 

+20 

QCT Resources ... 

... 1^5 

+0.03 


.. 4.80 



Rothmans Aua 

.. 10.68 

-0.28 


SA Brewing 

-.3.08 

♦0.02 


Santos ... 

..236 

+0.01 


Smith fHvwfl 

-5.44 

+0.04 


Sons of GwalLa .. 

.4^5 

+0.07 


Stockland Ta 

..2.41 



TNT 

..1.95 


-70 

Telecom Cora NZ 1.73 


-10 


.. 0.76 

+0.01 


V7estertners 

.. 534 

-006 



..5.06 

+0.02 

+10 

Westfield Hdg ... 

.. 430b! 

-0.06 


WestlkU Trust . 

.. 2.15 




-3.91 

-0.01 

-V3 

WootisIdePet .... 

_.3.86 

+0.01 



1,670 .... 

6>0 -5 

1.530 -40 

747 -10 

920 +19 

3.760 -90 


-b 


L330 -20 

-7 

1^00 +40 

686 -28 
719 +1 


UBE Inds 

Ualllka 


417 

440 


-8 

-5 


victor (JVO 933 -20 

.... 895 -5 


WacMI 

Yamaha Corp - 

Yamaha Motor ..... 
YaoakM Securities... 

Yamanouchl 

rwnzUkeBoreywed . 
Yamato Kogyo ... 
Yam alQ Transport .. 
Yamarakl Baking 

Yasuda Fire 

YasalaTft&Brg 

Yasotawa Etec .... 
Yokogawa Elec ... 
Yokohama (Bank) 
Yokohama RaMw .. 

Yomlorl Land 

Yoshltoml Pharm . 
Yuasa Battery Co- ■ 


1.400 +20 

700 -25 

615 -34 

2^30 -40 

1.490 +70 
1.240 -10 
1,110 +10 
1.960 -10 

688 -2 
1.160 +10 
510 -31 

«90 

1,090 -10 

641 -2 

1.400 .... 

1,170 -20 

9fe5 -4 


Z eve) Corp 640 +10 


AUSTRALIA 

Kirch 11 AnstS 

AWA ~L10 

Aberfoyle ..... 4.25 

Amcor 6.80 

Ampolex 5 

Aruotts 6 .75 

Ashton — 1-34 

ANZ Bank 4.06 

AuStGas LteftC 3.01 

A sot Nat Inds 1-96 

BHP -13.44 

BTRNyle* £35 

Bwg'MIte Copper 0 M 

Brambles Inds 16.12 

Bridge Oil - 0-42 

Brlerinrlovs O’S 

Burns Phllp 3 .25 

CSR 480 

CRA W 

Caiiet Alia — 2.70 

Chifuro Cap 

Coal Allied lad..... 10 J6 
Cora Cote Amatll -8.6W 

Coles Uyer U-38 

Comaleo 3W 

Comm Bk Asst 7.45 

Crraader l_3GO 

Domkifon Mrtg 0.58 

Email 3.70 

Energy Res 1.23 

FAI insurances 0.70 

Fletcher Chi mge ... 2.50 
Fafters Brewing.. . 1.92a 

Gen Prop Tst 2.25 

Goodman Fielder .. 1.49 

HanlfeU) 2-70 

HtetilandsGold ... 1.63 

lOAna -5.M 

Jennings 0.75 

Kl&ion&ild 1. 6*5) 

Lend Lease -15.98 

MIM 254^ 

Mayra Nleklas. - 7.10M 


40 07 

-0.05 

- 0.02 

+0.05 

*0.04 

-0.04 
+ 0.02 
+0.03 
-0 02 

+o'.h2 

+0.03 

-0.02 

+0.08 


+0 06 
+0.16 
+0.09 
-0 06 
+0 05 
-0.01 
-0.09 


+0.04 
+ 0.01 
*0.03 
+0.01 
+0 05 
+0 01 

+ 0-02 

+0 04 
+ 0.02 
-0.04 


March U 


AnstS + or - 


Amoy Props ... 5.60 

Bank East Aria 20.90 

Cathay Pacific 12.70 

Cheung Kong 200 

China Light 28.40 

Oilna Motor 305Q 

Cross Harbour — 15 90 
Dairy Farm Inti .... 10.K) 

Era*) 3B7 

Guoco — — 2.75 

HSBC +4 

Hang Lung Dor .... 930 
Haag Seng Bank ...42.75 
Haroour Centre . — 8.70 

Henderson Inv 3.27 

Hcudersou Land — 16.40 
HK&CklaiGas — 14.40 
HKAaapgW Hotel —535 

KK Aircraft 19.60 

HK Electric 16 JO 

HK Land 10.90 

HKBaftyATrA 7.75 

HK Telecom 835 

Hopewell Hldgs .... 430 

Hutchison Wpa 15.90 

Hysan Drv — 9.40 

Jardlne Inti Mir ...7.20 

Jardlne Math 4730 

Jardlne Strategic .. 22.20 
Kowloon Motor .... 8.70 
Mandarin Orient — 6.35 
New World Dev .... 14.80 
Realty De* A ... .... 13 70 

SHK Props. 27.20 

Shaw Bras 5.«5>d 

Shell El+c Mfg — 1.98 

SI me Darby 8 

Swi Hung Kal Co — 2.45 
Swire PacHle A ....28.70 
Swlef Pacific 3 .... 4.65 
Tele Broadcast . — 675 
Wharf Holdings — 13.40 

Wing On Co 6-90 

Winter Ind - 11.60 

World inti 6.45 


+070 

+030 

+030 

+0.40 

-0V10 

+0.10 

+ 0.10 

-0.05 

+130 

+0.05 

+1 

+0J0 

+0.17 

+0.40 

+ 0.20 

+0.05 

-0.40 

• 0.10 

+0.05 

+0.15 

+0.10 

+ 0.20 

+0.15 

+0.40 

+3-25 

+030 

+ 0-20 

+0.10 

+0.40 

+0.30 

-0.05 

+ 0.01 


+0.80 

+0.13 

+0.05 

+ 0.10 

+030 

+0.05 


MALAYSIA 


Much 12 


MYR 


IW-lead 2.80 

Hum LeoM Credit ... 3.60 
Malayan Banking . 7.90m 
Malayan Utdlnd ... 252M 
UdIU Purpose ...... 1.16 

Public Bank ........ 1.46 

Stone Daria 4.22 


- 0.02 


+002 

+0.04 


SINGAPORE 


March 11 


Cold5unge 

DBS 

Fraser i Heave.. 

Grating — 

Haw Par 

Inchcaoe 

0U8 

S' pore Air Free ., 
Singapore Press . 
Straits Trading . 
Tat lee Bank.... 
HOB 


5$ 

+ Bf- 

. 2.49s! 

40.01 

, 1130 


,900 

+0.10 

.8.20 


.148 

+0.02 

.5 JO 

+0.05 

.7.70 

+0.25 

.11.40 

+0.10 

4.44 

+0.02 

.19 JO 

+0.10 

. 855 

+0X5 

.2.68 

+0.09 

.3 22 


.635 

-0.05 


pneo data supplied by T*k*ufa 


HONG KONG 


March 11 

HJCS +-ar- 


NOTES - Prices on this page Are as 
quoted m the individual exchanges 
< and are last traded prices, (u) unavail- 
able. H Dealings »Pe«led. ad Ex 
dividend. « E» scrip issue, si Ex 
rights, sa Ex all. 


CANADA 


Mm Koch HW LowCtoM Chng 

TORONTO 

3.-00 pm prices March 11 

OuAMra m Conte unloM m«rtied $ 

300 Abidbi Pr SiS>x 15^ IS4> 

2100 AgmcoEa S3H 6)» 6*i 

12BOO Air Cda SJh 7>a 74 -4 

40B200 AJtorta En 1104 d» 104 -4 

31300 AlMQaa x 3144 14 14 

283500 Alcan Al S244 234 234 -4 

133900 Am Barr S3E4 314 3>4 

Am Cl i Sii4 dii 4 114 -4 


mo 

130100 

133200 

1000 

237100 

53300 

4300 

14900 

3100 

aoo 

3 8600 

5600 

172000 

30700 

2300 

14000 


Bk Uontr-J 
Bk Ww* Sc 
BCSugut 
BCE Inc v 
Srimanu 
BOB A 
Banh'riere 
Bow Vriuy 


11 


T8 

74 


SramslM 
Braacan A 
Breakwater 
BC Tel a 
Bruneor 
Brunswick 


29900 CAE HM 
10S00 CamHor 
7700 ~airimiiua 
9B100 Cameco 
3800 Cbril Rot 
101600 CammpGk 
74000 CtaOcdei 
164200 Can Pac 
200 Can Tire 
63200 CariTIre A 
21600 Can UOI A 
1300 Can IM B 
9500 Canamax 
2000 Caidor 

2soo oatftoat 
10000 Care Op 
gen CaacadM 
1000 Cetenaw 
400 Cntri Cap 
15200 CMfsOta 
2S000 0*1 FC A 
1700 Cemlnco 
MOD Coputaleg 


*444 444 444 
S214 214 214 
S11 11 

s*74 464 
uio ir 
874 74 
6164 164 164 
Sio4 104 104 
S-C4 124 124 

400 305 400 

$194 184 184 
48 44 48 

S2140214 214 
SW4 194 194 
$74 74 74 

$84 64 64 
$64 84 84 
$204 194 104 
UST64 1E4 184 
6S 52 32 

$324 324 324 
3254 0244 244 
$174 0174 174 
9224 224 224 
$184 IBS 194 
$194 0194 104 
S20H 204 204 
36 36 36 

$274 274 274 
$244 M4 3*4 
$54 94 54 
$74 74 74 
9464 46 484 

31 31 31 

325 320 325 
460 455 455 

9304 204 204 
BS BO 80 


-4 

-4 


+4 

-4 


+« 

-4 

-4 


-4 

+4 

-4 

+4 

-a 

-4 

-4 


-4 

-4 

-4 

-4 


+s 

+6 

-4 


Gates stock 

High 

Low Cteaa dog 

8100 Coral Sya 

$21}* 

20% 

20% 

-% 

4500 CoscanOev 

88»* 

8 

8 

-*» 

24900 CrownX A 

ul +1 

W 

138 

-J 

£+00 D«IU8« A 

27 

27 

27 


300 Dertart 

S6% 

8% 



39900 Dotaaco 

5771a 

16% 

16% 

-% 

2900 DomhmTri 

»*. 

V, 

9% 

+% 

292900 Dondar Inc 

*8 *3 

a% 

8*1 

8100 Du Pam A 

$47% 

47% 

47% 

-% 

6300 DtndaaBack 

2B0 

2S3 

233 

-6 


Sates Stack 


High Law Close CBng Sate* Stack 


Wgh Law Clue* Chnfi 


23400 EcteBmM 
1000 Emeo Lid .... 

2700 Empire $124 12 4 «4 
14100 Ewe Navx $164 164 


$84 84 04 

574 74 74 


11100 FA| Ltd 485 d470 

23400 Fahnstta/nr $114 11 4 

100 Filming $19 13 

1500 Ha Mara A 6124 

14100 Rente 521 ^ 

3S00 Four 9aaan U$1S4 
8300 FraneoNev $234 


164 

470 

114 

13 


33500 Qatecdc 
800 Oendla A 
3500 fiumb Gld 
107900 QrangM 
100 attunes . 
27400 &4C&S, 

zioo aw urns 


*214 


12% 

!2% 


21% 

17% 

18% 

23% 

23% 

19% 

19% 

21% 

21% 

d3» 

360 

1W 

110 

14% 

14% 

rt+fio 

.70 

12% 

12% 


HarrisSl A 
Hatter Sax 
Hot* l mi 
HOTteOM 
Hoi linger 
Home Oil 
Horai wm 
HtekBayUCS 
HwteonaBay 


9300 

100 

34300 

14800 

26500 

36600 

SB200 

300 

2100 


31100 
17000 Imp Oil 
149400 taco 
192900 Int Corona 
11700 IntprvPIpe 
2800 Invest Grp 
2100 tvaco A 

6000 Jannock 


$74 74 74 
$244 344 25 

$174 17 174 

364 094 94 
ST24 124 124 
$144 1< 

$104 

$32 32 


14 

104 104 
54 54 

32 




, 354 
$404 394 *0 

$364 334 »4 
360 383 375 

S254 d2S4 2S4 
$284 254 264 
33S 338 33S 


+J» 

+4 


-10 

-4 


3 

+■4 

+»* 


« 

-4 

-30 


+•4 

-4 


+•4 


+10 

-fa 


46000 Labatt 
121300 Lac MIMS 
300 Later oe 
24700 Laid law A 
447800 Laldlaw B 

1300 Lament Bk 3205 


100 Lauranl Gp £6 
1700 Lenon Mar S94 
4800 Lub law i 5164 


t 

94 

184 


s-h 

94 

194 


25500 

23500 

97800 

543300 

$1400 

20300 

1100 

5800 

30000 

35300 

114500 

S3700 

50000 

38300 

4100 

700 

29100 

aoo 

8700 

72000 

1500 

258900 

200 

1600 


20400 

234200 

38500 

70000 

6400 

3200 

10200 

82000 

278300 

11500 

14800 

1JQ0 

600 

25SOO 


Mackenzie 
Maori Bt 
Magna Inu 
Mpl U Fds 
Ma/ll TST 
Mari. Re* 

SOSHSi b 
M enu Mm 

Ulmwvii 

MUM Corp 
Molson A 
BUnCoyi 
MuBueho 


Nal Bk Can 
Name IMA 
NorandaFor 
Noranda 
NorcnBIS 
NorenkAVtg 
Nth Tela a 
Northgate 
Nova Corp 
Homo WSv 
Numac Oil 


Ocelot A 
Onex Corp 
□shews A 
PWA Corp 
Pagurian A 
PHtaPlPMa 
Pegasus 
Pioneer Mr 
nmlliaa . 
Paco Per i 
Power Cap 
Power Fin 
Provlgo i 
Oicteccr 4 


S84 64 64 
S1B4 dW4 184 
S274 274 274 
$174 17 174 

uc? ri4 sih 
$54 54 
519 18% 

5124 124 
s«4 ig4 
180 175 

$344 334 334 
825 244 24 7 a 
9 7 8 


54 

IB? 

124 

17 

175 



104H Scott Paper 

$19% 

16% 

18% 

-H 

— J| | 

M2500 Scetta Hoe 

SIB 

15% 

1S% 

-% 


45100 Soagren Co $135% 

132 132% 

•0% 


5100 Saar. Can 

58% 

9H 

9% 

u. 

“A* 

BOO ShrilCan A 

943% 

43% 

43% 


**4 

141300 Stoarritt 0 

88% 

8% 

B% 

-% 


48300 SHL Sy « 
100600 SMC Grtu*> 
10000 Sonora GUI 

£15% 

$13% 

18 

15 

13% 

18 

M% 

13% 

18 


reL 

3900 Southam 

$19% 

10% 

10% 


T! 

39000 Spar Agio 

$18% 

19% 

18% 

*% 


142+00 Stated A 

*3% 

8% 

5% 


$114 
564 
$84 
9184 
S214 
921 4 
$56 4 
90 

■94 

sa 

S54 


sia4 
584 
SiB 4 
554 
485 
$24 
S18 
22 
3124 
S54 

$144 

sie% 

587, 

$13 


ii*e ii4 
«4 64 
84 84 
184 194 
21 4 21 4 
3i 4 2i 4 
554 S54 
» 32 

84 84 
ds g 
<04 64 


144 m 4 
54 64 
194 194 
d6 $4 
t 90 436 

24 24 

154 154 
22 22 
124 124 
54 64 
'+4 144 
194 194 
64 84 

d>3 13 


-4 


-4 

-4 


-4 

-4 


-4 

+4 

-4 

-4 

+5 


+4 


-4 

+4 


500200 Ranger Oil S84 84 94 -4 






1500 Rayroc* 

59% 

6% 

6% 

4-% 

$17% 

17% 

17% 


1500 Reed Sien 

STS 

25 

25 


$16% 

16% 

18% 


400 Reitman S 

519% 

19% 

19% 






427500 Rot'sh noa 

St3 

12% 

12% 

-% 

$29% 

26% 

29% 

+1. 

476700 Rep ap Enl 

55% 

5% 

5% 

— *4 

58% 

a 

0% 

+% 

36000 RIO Algrwn uS18% 

18% 

18% 

+■% 

$17% 

17% 

17% 


543300 DegenCorO 

513% 

13% 

13% 

"% 

$12% 

12% 

12% 


1100 Ftatona > 

STS 

04 

M 

-8 

$12% 

12% 

12% 


130100 Royal BkCan 

5K% 

25% 

25% 


$30% 

20% 

20% 


53400 Ryl On. Un 

193 

191 

193 

« 


97300 RyriruriM 584 64 84 

1000 StLmiCm A $124 124 124 ~4 
1800 Sceptre Ra 11$ 115 115 


198100 

29300 

65800 

131800 

89100 

10000 

238300 

58300 

100*00 

10300 


Tack B 
TriagUM x 
Thomsen 
Tor Don Bk 
tester Br 
To«al WAra 
ThtnaAfts 
Trwwean P 
Trimac 
Trizra A 


$16 174 
$124 124 
5164 0154 
5154 dlB4 
$224 224 
$H4 m* 

5124 tf(24 
$164 di«4 
$84 B4 
$84 84 


it* +4 
124 -4 
154 -4 
184 -4 
224 -4 
ii 4 -4 
124 -4 
184 -4 
84 

84 +4 
+4 


700 UAP A US164 194 164 
100 UnkmEni Si+4 1*4 '6 

1700 UnrladCprp S39 284 29+4 

600 lASotervi • Si>4 ii4 114 -4 

6500 Viceroy Re 460 4 M +60 *5 

13200 WcowrE 518 0174 174 “4 

BOO non (hi S3S4 384 38 

14 ICO MUC 8 r $144 14% 14% -% 

I - No voting rights or restricted rating rights 


MONTREAL 

3.-00 pm prices March 1 1 

126400 BrmtxdterB $164 194 164 -4 

+4 

“4 


11000 Cambtar S84 34 94 
24900 Canlmp Bk S32% 32 h 32' 
100 CanUarconl S164 184 
20100 Caecedee 57% 7% 


16i 

74 


8800 QamlnTjH A S94 94 94 
10300 UaelaanHni 511% 11% 11% 

57000 NatSk Con $1>4 11% 11% 
1300 Piowgo x SB 4 64 8% 

6100 Ouabecor a 5134 13 13 

21200 rwegtooe > S12% 12% 12% 

9800 VUhK.tr on 5174 17% 174 
Tetri Salas 10.94A30D shares 


-4 


-4 

+4 


TOKYO - Most Active Stocks 

Wednesday March )1 1992 



Stocks 

Dosing 

Change 


Slocks 

Closing 

Change 


Traded 

Price* 

on day 


TradBd 

Prices 

on day 

Oxarorto .. 

10 . 0 m 

1.300 

-30 

Japan Storage ... 

4.Sm 

1.170 

♦ 20 

Nippon 2 eon . 

6.7m 

sao 

♦23 

Nippon Steel . .. 

4 Dm 

305 

-5 

Machida Pharm - 

62m 

4260 

-170 

kuhmoto __ . 

4.0m 

1.500 

. 

Se garni Rato 

Mm 

sea 

-15 

Hachiiunl Bank _ 

3.7m 

1.170 

♦ 10 

Morlnaga Milk - . 

5.9m 

736 

♦ 26 

Qunma Bank . . 

3.5m 

1.100 

-30 


THE 

BUSINESSMAN’S 
BRIEFING 
FROM BANGKOK 
TO BALTIMORE. 


You'll find the Financial Times on the leading airlines and at hotels and 
kiosks in business centres all around the world. So wherever your business 
takes you, our news and views can still be part of your daily business briefing. 
Any problems call the FT Copy line on 49 69 1 5685 1 50. 


•>V«\.Y^9v*vN 


FINANCIAL TIMES ' 

funore'i avtiHiM «•»!*•'£« i 


INDICES 


NEW YORK 


DOW JONES Mar 
10 

Mar 

9 

Mar 

e 

Mar 

5 

1 J«2 I 

i Since compilation 

HIGH 

LOW 

HIGH 

LOW 

ajndisuiris 

3230.99 3215.12 322L50 324L50I 

329053 

3172 41 

3290 25 

4U2 





0/3) 

(2/D 

0/3/92) 

(2/7/321 


99 06 

99 02 

98 95 

99 05 

99.81 

9856 

9981 

54.99 






(6/2) 

(24/2) 

to/2/92) 

(1/10/61) 


1408 07 1404.90 1413J2 1437.97 
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FINANCIAL TIMES THURSDAY MARCH 12 1992 * 
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134% 100% U8 Surpd 030 03681202106% 104 

38% 11% U8 West 256 55115338 3S% 36% 

. H 48% UkfTechns 150 3.7271314 81% 51% 
20V 21 WtflatoC X 1.00 46 139186 22 21% 

16% WittdWator- 032 8.414 .88 14% 14%. 
8% 6% Unkfoda m m 7% 7% 


144% -4% 
11 -% 


36 -4% 
26% 

84 -1% 
98% ~h 

Si 3 
si 

48% +1% 
SB 41 
32% -% 
47% 


. 23% - 13% VMS Mwt 
33 20% wn. HokSn 
25% W%VW>M Inc ' 
62 98% Wachovia 
31% 25% Wadranhut 
5% 3% WUnoco 
39% 35%-Waigraan 
27 23% WanaeaCS 
99% SD% Watfctort 
10% 7% WarnarCmnp 
79% 83% Wamwiaiia 
34% 31% Waabgl (ML 
19% 15%.«MWNUX 
242192% WrohgB'MB 
48% 41% waste Man 
12% 10% W S Miia to a 
8% 4%«hiniMx 
8% 2 Wean Inc 

22% 15% Wabb (Dai) 
35% 30% Waingartan 
5% 3% VMrun Si 
27% 25WW* Mdx 

90% 22% WMIman x 
72% fiB% WelUfirpO 
13% 9% Wtodya bit 
20% 16% Waal Co 
33% 23% VfaatPd’ 

18% 16% Wastes) E 
5% 4 Wan NAm 

4% 2% Wat Dig 
22 15% WaatnOaa 
16% 13% Waatn Mng 
21% 17% Waafli^iB 
ia% 14% wn wn 
17% 14% Weaipac 
41% 31% Waatvaco x 
38% 26% WeysrtamM 
38% 30 VDeeiabnr 

47% 36 Whirlpool - 

13% 10% WIUtahaB 
18% 12% HMbnWT x 
.14% 10% WMtakar 
28% 23% Moor Inc 
10% 8%WlflMxM 
40% 34%wunamax 
0% 7%WBahb* 

8% 4% Vnrxfcnara 
44% 39% WlnDUa x 

6 3% Winnebago 

38% 36% WkcEnarpy 
29% 28%WtacPK>Sv 
47% 40Wlk» Corp 
13 TO Woiuarfna 
32% 26% Woobworti 
13% 12% World Wldo 
12% 10 Woridowp 

88% 86% Wrtglay 
16% 12% Wyla Labor 
20% 18% Wym W x 


- w - 

2*1043 20% 19% 
T68 8612 20 30% 80% 
W 826 29% 23% 
260 36 21 910 a 57 
060 2213 22 27% 27% 
4 191 3% 9% 

062 1.422 001 38% 35% 
064 2618 282 26% 28% 
a 17 03378278 S3 62% 
20 302 8% 8 

£04 85 153881 84% 83% 
£10 8614 71 33% 33% 
168 84 13 2 17 17 

450 16 2* M 238% 232 

044 16 283 TOO 42% 41% 
IMS 46 3 82 11% 10% 
0.12 1599 106 B% 6 
- 6 .4 9 6 

020 0521 9601(22% 21% 

155 6.1 29 B2 32% 32 

054 14.6 1 278 4% 4% 

088 2.7 M SO 25% 25% 

0. 12 04101270 28% 28% 

260 a 1KB 1435 65% 00 

054 26 232821 12% 12% 
040 1624 1881(21% 20% 

20X100 32 % 32% 
060 SL3 12 5 15% 015% 

11 557 4% 4% 

12119 3% 3% 

015 16 18 300 16% d15% 

074 45M 4 16% 13% 

072 3.7 M195 19% 10% 

18 60 14% 14% 

165 76 9 11 15 IS 

1. M 0116 489 35% 35% 
150 07 654283 32% 32% 

26 548 31% 31% 
1.W £5162821 44% 44% 
11 IS 11% 11% 
024 M IS 620 M% 14% 
7 241 12% 11% 
1.48 OI 15 21 24% 24% 

016 1.176 268 9% 8 

152 *4 14 QT7] 34% d34% 

BB 21 8% 8 

0 114 6% 8% 

150 36 17 478 40% 30% 
B 138 u5 4% 

156 8.1 13 W3 37 38% 
1.7Q 85 11 193 26% d2B% 
164 46 14 194 48% 45% 
018 15 34 123 12% 12% 

166 35 16 881 28% 26% 

054 02 18 13% 13% 

18 930 10% 10% 
160 14 21 1» 71% 70% 
038 26 15 281 14% U 
080 O0 19 19 19% 19% 


M 3U 

8m* Dfcr. G MMa High Ld« Laatdinp 

UIIBnmh 040 V MO 38% 36 38% -% 

ACC Corp 0.16 83 78 15 18% 15% 4% 

tafafeE 37 1217 7% T% 7% +% 

tamSM 48 3 IT 18 16 -% 

Addon Cp 30 15 15% 18 18 -% 

Adapted) SI 1281 31% 30%. 31% -% 
AOCTM 29 212 35% 24% 24% -1 

AKSftgw 154 106 9% 8% 9% *h 

AdMEwv 0.15 32 0 22 21 2241 

Adobe Sy* tun 22 4312 SI 49% 60% -1% 

DOT I* I 032 4 7890 9% 8% 8% 

AdwcaC 7 802 9 8% 8% 

Adv Logic 5 1894 7 06% 6% -% 

AdrWyn 34 898 11% 10% 10% -% 

Ad* Tala 17 2934 20 10% 19% 

Advarnx 024 18 460 44% 46% 43% -1% 

AIM Syl 20 2952 22% 21% 22% +% 

Alfll lata 0 SO* % dix h 

AgaxyRa 16 287 11% 11 11 -% 

ApMeoEa 068 3 205 4% 4% 4% +% 

AtaeADB 143 10 239 40 39% 39% -% 

Afetas Cp 18 1758 29% (07% 28 ~1% 

AtaBaM 058 19 1120 28 27% 27% +% 

AtogkIH 39 120 5% 5 3%-% 

Atai Dig 048 12 9 32% d30% 32 +% 

AOan PH 23 1119 34 32% 32% ^1% 

Aslant 0 621 % d% % 

AMCtydr 1M 143 23 22 22% 

AM Cm I 167 2 116 16% 17% 17% -% 

Ataaac 032 14 277 U12% 10% 11% -% 

ABtBdU 2 89 1% 14 lA 

AIM Co 30 1227 27 28% 20% -% 


20 

-% 

«mn 

OM a 

57 

17% 

17 17% 


30% 


<toC$fa 

35 

3 

18 

17 T7% 

+% 

23% 

-% 

Am ling 

15 

71 

21% 

21 21% 


57% 

-% 

taIMB 

35 

80 

18% 

17% 15% 

-% 


27% 

3% 4% 
35% -% 
28% -% 
52% -% 
8 +% 
64% -% 

33% -% 
n 

232 -5% 
41% -% 


5 

21% -% 
32% +% 

4% -% 
25% -% 

28% 4% 

85% -% 
12% +% 
20% 

62% 

15% 

4% -% 
3% -% 
16% 

16 -% 
19% -% 
14% -% 
15 

35% -% 
32% 

31% -% 

44% -% 

11% 

14% +% 
12% +% 
2<% -% 
9% +% 
54% -% 

8 -% 
5% 

40% +% 

4% -% 

38% -% 
28% -% 
«% -% 
12% -% 
28% -% 
13% 

10% -% 
70% -1% 
14% -% 

18% 


028 » m 17% 16% 

AaCnod 0.78 16 927 43% 42% 42% -% 

Anar Into 5 169 3% 3% 3% -% 

An HU I 168 7 no 38% (06% 37% -% 

Am few 48 1340 35% 33% 33% -1 

Am Tiav 9 783 11% 11 11% 

AalMUr 0 BBB 2& 2% 2% 

Am FftnT 10 343 4% 4% 4% -% 

Am TeMv 38 1066 96 67% 57% -% 

Amina 1 064 37 3889 36% 36% 36% -% 

AapHlnc 4020081 87 84% 84% -% 

Aaucb Cp 32 823 27% 29% 38 -1% 

Am*MHn 8 48 2% CZ% 2\ ~lt 

Analogic 11 307 10% dT0% 10% 

Analysts 058 16 228 18% 17% 17% -% 

Him- 098 7 72 13% 13% 13% 4% 

Anther Cp 12 320 20% 28% 28% -% 

AanaAa 38 118 18% 18% 19 

Apops Ea 026 11 60 12% 12% 12% -% 


8h 

100a Mgh 

i 23 4% 
33 14% 
run 30% 

1 12 11% 

1391 7% 

1739 28% 
444 IS 
> 2D 8% 
28 10% 
248 12 

976 30% 
1690 0% 
13 14% 

I BSlu27% 
H 22 
281 13 

212 4% 

103 21 


- E - 

23 8 

288 38% 
1W 3% 

I 64 2% 

I 780 53% 

1 3003 u29 

558 4% 

10 4 

3 44% 

I 2S0 47% 
27 IB 
i Z100 5% 

30 18% 
13 11 

' 38 0% 

330 10% 

I 130 46% 
5 4% 

3226 20% 
183 17% 
T2S7 T% 
9953 35% 
IBS 17% 
B 34% 


Lota Lao) Gang 
4% 4% -% 
14 14 

90 30% 

10% «% 

7% 7% +% 

23% 28% +% 
14% 14% -% 
8 8 
10 10 % +% 
11% n% -% 

d!9 30% -i% 
8% 6% -% 
14% 14% 

25% 29% +%, 

21% a 
12% 12% 

3% 4 +% 

20 20 -% 


7% 7% 

38 39 

3 3 — % 

»% 1% -% 

82% S2% -% 
27 27% -1 

3% 4 — % 

3% 4 

43% 44% 

48% 47% +% 
15% 16% -% 

6% 5% 

17% 10% +% 
0 % 10 % — % 
0% 0% -% 
0% 0% -% 

43% 44% -% 

4 4 

20 20 % -% 
17% 17% -% 

6% 6% -% 
33% 35% 44% 
16% 16% -1 
33% 33% 


PI 81s 
DM. E 100* 
012 18 187 
22 608 
088 10 655 
0-88 20 1D2 
11 6181 
9 315 
18 62$ 
040 29 98 

9 50 

32 78 

23 334 

063 13 109 

020 22 70 

10 147 

OS? 27 27 

22 244 
109 8 88 

080 IS 94 
17 1286 
29 1184 
US 16 2 

002 26 SM 
10 276 
2310704 
3 6B4 
093 97 15 


11 % 10 % 
14% 13% 
43% 43% 
25% 24% 
13% 12% 
7% dr 
16% 15% 
37% 27% 
15 13% 
45% 47% 
41% 40% 
29 28% 
20 % 20 
13% 12% 
17% 17% 
19% 74% 
26% 25% 
27 25% 
40 37% 
38 33% 
73 a% 
M 16% 
3% 3% 
38% 34% 
2% d2% 
188184% 


Last Cbng 
11% +% 
13% -% 
43% -% 
26 -% 
13 -% 

15% -% 
27% +% 
14% +% 
48l 2 ■*% 
40% -% 
28% -% 
30 -% 
12% "% 
17% 

73 -% 
23% -% 

a +% 
39 -2 
34% -1% 
73 +1 
18 +% 
3% -% 
35% -% 
2% “ft 

165 -4 


6 48 2% BZ% 2ft -U 

11 307 10%dT0% 10% 

096 18 228 18% 17% 17% -% 
098 7 72 13% 13% 13% *% 

12 320 20% 28% 28% -% 

38 118 18% 18% 18 

026 11 60 12% 12% 12% -% 

31 218 34% 34 St% 

27 2374 45% 44% 44% 

043 24 9051 84% 63% 84 +% 

006 26 702 18% 18% 18% +% 

81 283 14% 14 14% +% 

012 60 7 18% 16% 18% -% 

OM 23 IB 23 22% 22% 

22 2394 7% 7% 7% +% 

12 84 12% 12% 12% -% 

088 8 1056 27 28% 27 +% 

020 30 199 19 d16 16% -% 

048 30 4 13 t2% 12% -% 

080 17 419 32% 31% 31% -% 

38 tIM U% 17% 17% -% 

69 316 10% 0% 8% — % 


iS 3 

9% -% 

27% -% 

35 ^ 

79 

»% +% 
+% 


82% 88% Xarax x 
53% 80%XaeM.1Bx 
27% 34% Xtra 104 
34% 28% Xtna Carp 
27 26% Vu*aa Egy 
1% % Zapata 

11% 7% ZamthSec 
17% 14%ZanUi Nat 
6% SZaabi me 
U% 1l%ZareCdrp 
38 34% Zbm tod x 
W% 12% Zaalg Fond 
11 9%ZM%7edx 


X - Y - Z - 

£08 4,0 1S05B 78% 
2 52% 
104 70 3 28% 

000 Z4 T4 424 33% 
1.80 8.1 13 14 28% 
31 360 1% 
4 855 9% 
106 90 7 23 16% 
004 1£7 22 6% 

040 £J 19 17 »% 
086 £418 270 36% 
1.16 80 147 13% 

ON 04 472 10% 


74% 74% -1% 
52% 62% 

26% 28% 

33% 38% -% 

28% 26% 

1% 1% -% 
•% 9% “% 
18% 10% -% 
8% 6% 

13 13 -% 

38% 36% +% 

13% 13% -% 
10 % 10 % ~% 


18% 11% USA* - 
10% 7%USPBO 
1% Hug Home 


Tni ,S 3 i 


M* da* nppitof ty 7*Mtm 


44< -1% 

^ -Si 

35% 4% 




•5 5% rear aoar 

21% 17% TCP Hnanc 
9% 8% 1CW Con* fi 
37% 28% TDK C«p A 
8% a%TI3M*|e 
19% 15% TJX Coa 
21% IIWEM* 
48% 41 TRW MO 

1% ft Txc o tea Boa l 
30% 24% Taiwan Fd- 
«% 3% TaBaytod . 
7% 6% TaOay PI ■ - 
70% 01% TMbrandi X 
15% 11 Tandem 

31% 24 Tandy Corp 
13 11 %Ta*mi Man 
41% 36 Taco EMrg 


- T • 

020 3018 80 
040 £1 U .174 
084 .00 3» 

032 U 10 7 
100160 8 51 
046.20 181687 
108 -62 8 32 
100 4,1 10 460 
- 0 48 

: .ms. 

020 00 0 233 
100104 *100. 

X38 22 282308 
012247 
000 20132083 
009 70- 08 

172 <8 M 578 


% *3 

»' d20 

wi ,16% 


■4, 021 
28% 28% 
8% d3% 

63% - 63 

^ao S3} 

H'-R 


5j» -% 

19% -%i 
. ■. "% 

. a. -% 

.7% - 

S'.jj 

64% -% 

sm ■ 

M% ♦% 
3% -% 

«% , 
-83 — % 

12% +% 
29% - -% 
«% ■ 
37% T% 


36% 29 Untar Foods 004 £8 .14 319 32% 

»W%IMvHWlX-10O 91211 38 17% 
3 2% UnMM L 22 58 2% 

12% TO% Unbar ftp 030 £4 85 22 1 2% 
33% 29UnI*alCip 080 £0121104 26% 

. 6 0% IMval MM:. 86 83 5% 
24 20% Unocal Cip 070 X3 483497 21% 
40% 36% UNUM Cop 028 07 11 888 36% 
43% 39% Up)otin - 106 34 132606 40% 

20% 18% USUCO 100 50 38 6 18% 

S% 0% U8UFE lac IUB 90 0 18. 9% 
24% 21% USX Win 140 8424401 22 

29% 28% USX 118 88 100 80 31282 28 

£B%- ;28U8a>1775 . 1.78 6-5 23 27% 

01% 26% Lkflqi£44 244 00 5 28% 

20 26% Ulfltoorp 100 50 12 710 28% 


32% 32 

’S "*i 

a-a 

s% 4% 
21 % 21 

Zl »s 

’S.’S 
22 21 % 
28 28% 
27% £7% 


aa#T* 

21% -% 

Si 3' 


Yaoriy Mglta and loin redact M period tram Jan 1, 
axdudtog tha tataat trading day- Wbara a op* or alack 
dividend amounting 10 26 percent or mora has baen paid, 61a 
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mode only. Unless (Xberwisa noted. Mas ol dividend are 
annual dhourasmanta ba a ed on the Meat dectoraston. Sam a 
flguraa ara unoBdnL 

. iKUvideod also xtra(s]. hanmial rate ol dhidand plua nook 
dividend. o4tquidattng dividend, dddmltod. d-naw yaarty low. 
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dividend mealing. bdMdend dadared or paid this year, an 
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AapactTal a 318 W% D% 

MmcCMb 78 147 18% 17% 

AST Rttdt 81 0205 19% 17% 

Atkinson 68 4 8% 7% 

A6 SEA* 048 18 2405 36% 35% 

AuMdaM 048 13 3471 32% 30% 

Aulotmo IS 10 4% 4% 

Avondale 082 I 94 3 3% 

Aztar Cp 137 1490 7% 8% 


- B - 

ON 0 5 0 8% 

28 500 25% 23% 
734 2 d1% 

ON M 487 13% 13% 
030 9 *100 u28 28% 
ON SB 212 31 30% 

12 B29 22% 21% 

052 8 150 0% 0% 

002 7 5 20 10% 

003 15 14 12% 12% 

060 15 US 33% 33% 

13 84 18% 15% 

067 27 IN 44% 42% 
000 12 84 18% 17% 

48 843 2B% 20 

008 0 244 24% 24% 
10 1122 13% d12% 
028 27 82 20% 10% 

20 10 30% 38% 

032 13 778 33% 33 

104 23 649 58 56% 

34 SOT 18 17% 
33 *100 18% 17 

206 162 6% 6 
012 16 2502 u1*% 12% 
006 U 526 16% d16% 
ZWO 44% 44% 
188 2851 28% 27% 
55 4045 23% 21% 
61 6 »% 16% 
000 U 4 58 57 

30 2250 82dB0% 

£16 10 1083 43% 42% 
008 22 1106 27% 28% 
303 20 24% 04 

0 239 uft ft 
338 10 18% 17 

3910084 69% 67% 
OM 8 32 28% 28 

03 532 3% 2U 
056 16 32 35% 34 

22 33 71% 20% 

020 15 15 7% 7% 

020 21 1464 u10% 16% 
072 7 7 20% 10% 

050 3 51 5% 05% 

44 157 34 33% 

10 104 8% 6% 

499 23 3% 4% 

8 15 7 6% 

16 360 22 21% 

8 188u14% 13% 
25 IN 10 9% 


17% -% 

18 - 1 % 
8% +% 
38% 

Njg-,% 

2 A =S 


g +% 
25% +1% 
1% 

18% -% 
26% +% 
31 +% 
21% -% 
9% 

70% 

12% -% 
33% -% 
10% -% 
43 -% 
17% -% 
20% -% 
24% 4% 
12% -% 
10% -% 
30% +% 
32% 

57 — % 
17% +% 
17 -% 
8% +% 
14 *1% 
1«% 

44% 

28 -% 
22% -% 
18% 

SB +% 
»% -1% 
43 

27% +% 

“ft 

17 

87>j -1% 
28 -% 
2 H -a 

34 -4% 
21% +% 
7% 

16% +% 
20 -% 
*% 

33% 

«% , 
5 -% 

7 +% 
21% +% 
14 +% 
9% 


- F - 

255 10% 10 

14 11% 10% 
61 32% 31% 

1353 14% dt3% 
1212 6% 7% 

735 60 87% 

ION 28% 25% 
BO 19 18 

1219 31% »% 
2099 26% 26% 
382 20% 20% 
24 38% dS6% 
» 15% 15 

322 25% 25% 
207 u17% 17% 

5 40 36% 

555 32% 32 

70S *8% 46 

101 u4 3% 
220 18% 16 

31 63 81 

13 4 3% 

BOB 34 33% 
488 11% 11% 
453 24% 23 

E2B2 uS% 3ft 
110 10 Bv 

1241 22% 22% 
238 23% 23 

134 22% 21% 

15 7 8 

S2B ut3% 12% 

6 U%010% 

173 3% 3% 

88u2S% 24% 
820 27 % 28% 
757 22 % 21% 
B u2l 19% 
22 13% 12% 
12 29 28% 

4853 25% d24% 
35 S% 81% 
10 u19% U% 
1883 12% dll % 


10% +% 
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32% -% 

14% ♦% 

7% -% 
67% -% 
26% -% 
16% 

31% -% 

26% 4% 
20% -% 
35% 

15 -% 
25% +% 
17% 

40 

32% -% 
46% 4-1% 
3% 

18% 

63 

3% +% 

34 

11% -% 
23% 

ti 

si 3 
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a 

13% 4% 

10% -% 

% 1 
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22 
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13 
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26% -% 
82 -V 
16% 
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AmMtf Cp 
t- AnrExpi 
AasU-AnA 
' Attrottcti 
Atari 

^ AtaCNB 
(- AiOCMA 


W »• 
0IK. C- MOa 

7 i 

.018 18 83 

2 414 
D 1* 
• - 23 IT 

.- 48 1*23 
£50 14 2 

-0.8* 11 18 
144 5 J37 
aU4BZ WTO 
5 82 

104 8 

41 IDS 
■16 15 

4 13 

- 1 42 


6% 4% 

20 % 20 % 
1% 1% 
% % 
2% 2% 
43% 42% 
46% 48% 
23% 29% 
6% 6% 
t«% 76% 
2% 2% 
5% S% 

10 n 
2% 2% 
ft A 

U2% 2% 


5 

29% 

1% “% 
% 

2% ~% 
42% -1% 
47 

23% -% 
«% 4% 
18% ~h 
2% -% 
R% -% 
0% 

3% 

ft 

2% -% 


P7 «t 

Oto. E 188 b 
• 2 '5 

001 . 804 
044 31 *100 
18 44 

124 20 

0 3802 
0.10443 232 
108 IS TO* 
040110 2 

04020 2 

053 n 22 
TO 8 
0J6 - 42 


31 44 

B '7 
048 16 23 

8 72Z 


2% 2% 2% 
3% ti .6% 
17% 17% 16% 

T’V 

4% ^ 

25% 25 28% 

24% 24% 24% 
23% 23% 23% 
20 % 20 % 20 % 
2 % 2 % 2 % 
8% 8% 5% 

tt % H 

*% 4% 4% 

12 %. 12 % 12 % 

8% 1% 7% 
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+ft Hari Oa wt 

J, HricoCp 
HHOtavau 
+0, HoruBNdt 

' ■ Hi ■■■lmi 

4ft 

-% imoorp 


pi m» w Re 

ON. k 100a Mgh LowCkwa Chug Black Mr. E 10Oa Hgh LowCtoea Chug 
35 43 3% 3% 3% -% OU Corp OU 7 4S7 6% 8% 8% 4% 

3 9 2% 2% 2% -% P*H Cop 0» 26 1564 28% (08% 26% -% 

015 16 3 15% 15% 15% hgae G 0.10 86 in 13% U% 13% 

3 7ZD 2% 2% 2% 4% Perfm 49 23 13% 13% n% +% 

■ 1 2 - 2 ^15 *' NUPt O 1 10 W% 10% 10% -% 

W* 37 12% 12% «% PHLOX 008 1* M3 3S% 34% 36% 44% 
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FACTORING 


The FT proposes to 
publish this survey on 
1st April 1992 
The Financial times 
is read by more 
senior European 
business executives in 
Banking and 
Insurance than any 
other business 
publication.* 

If you want to reach 
this important 
audience, call 
Richard Huggins 071 
873 3688 or fax 071 
873 3078. 

m Paia sourer: European Business 
Readership Surfer 1991 . 


FINANCIAL TIMES 

luXO’t 1 lUlwlllMWIXHI 





38 


FINANCIAL TIMES 


Thursday March 12 1992 


AMERICA 


ASIA PACIFIC 


Dow falters 
on interest 
rate concern 


Tokyo weak again but Hong Kong hits 



Tokyo 


Wall Street 


US equities faltered as Wall 
Street registered concern about 
the direction of interest rates, 
writes Karen Zagor in New 
York. 

At 1.30 pm, the Dovs Jones 
was 30.12 lower at 3.210.57 in 
moderately heavy volume. Big 
board declines led advances by 
ratio of 11 to 4. 

This negative sentiment was 
mirrored in the broadly based 
Standard & Poor's 500, which 
dropped 3.44 to 403.45 at 
12.30 pm, and there were simi- 
lar declines In the secondary 
market, where the Nasdaq 
composite fell 5.33 to 618.19. On 
Tuesday, the Dow rose 15.87 to 
3,230.99. 

Both the stock market and 
the Jong-end of tbe hood mar- 
ket were depressed after Presi- 
dent George Bush said that he 
was “more concerned about 
stimulating the economy than 
pushing rates down”. While 
economic recovery is generally 
positive for the market, Wall 
Street’s recent strength has 
come from the additional 
liquidity created by falling 
interest rates. 

Weakness in overseas mar- 
kets also contributed to the 
selling on Wall Street yester- 
day morning. 

The most active issue was 
Valassis Communications 
which was quoted at $16%. The 
initial offering of 22.1m shares 
was priced at $17 a share 
through underwriters ' d by 
Salomon Brothers, signifi- 
cantly below the $20 to $23 
price talked about before the 
Dotation. The company said it 
will have 43.3m shares out- 
standing after the offering, 
with about 49 per cent held by 
a unit of Consolidated Press 
Holdings, the company con- 
trolled by the Australian finan- 
cier Mr Kerry Packer. 

Shares in the Limited, the 
US fashion retailer, tumbled 
$% to $27% In very heavy trad- 
ing. Shares in Home Shopping 
Network, a televised 24-hour 
shopping service, also saw 
heavy turnover yesterday 
morning, easing $'4 to $8'/.. 

The most active blue chip 


issues included RJR Nabisco, 
up S>« to SIO'4. Glaxo slid S% 
to $27 Vi, Philip Morris lost $% 
to $76% and American Tele- 
phone & Telegraph fell S'/a to 
$38, 

The oil field equipment and 
service sector was weak, with 
Schlumberger off SI to S55'/«. 
Halliburton down $1 to $25% 
and Dresser Industries S% 
lower at $19%. 

In the secondary market. 
United Retail Group led trad- 
ing. The stock was quoted at 
SliS'.i; an initial public offering 
of 4.4m shares was priced at 
$15 a share. 

Synalloy climbed $1% to 
$18% after Oppenheimer initi- 
ated coverage of the stock with 
a "buy" recommendation. 

Agouron Pharmaceutical 
jumped S3 '4 to $17% on reports 
that its AG-331 drug has been 
effective against tumours in 
animal tests. The company 
plans to make an investiga- 
tional new drug filing later this 
year. 

Among active high-tech 
stocks. Dell Computer lost $1% 
to $38% and Apple Computer 
added S'4 to $64. 

Canada 

TORONTO midday stocks 
dropped to their lowest levels 
since late December on grow- 
ing concerns about domestic 
interest rates. The TSE 300 
composite index fell 21.8 to 
3,508.2. Declines led advances 
by 251 to 149 in volume of 
17.65m shares valued at 
CS148.2m. 

Maple Leaf Foods rose C$ l A 
to C$17 Vi. Rogers Communica- 
tions class B eased CS% to 
CS13%. Renaissance Oil slipped 
CSV* to CS12% and Saskatch- 
ewan Oil and Gas was flat at 
C$4.65. 

SOUTH AFRICA 

JOHANNESBURG rose on 
positive sentiment ahead of 
the referendum next week and 
a weak financial rand. The all- 
gold index rose 20 to 1£09 
while the industrial index 
advanced S to 4,407. The all- 
share index added 18 to 3,578. 


THE WEAKER yen and con- 
cern about another loss com- 
pensation scandal depressed 
share prices yesterday, and the 
Nikkei average fell to its low- 
est level since October 1990. 
writes Emiko Terpzono. 

The Nikkei declined 3 62.45 to 
20,592.14. compared with 
20,221.86 on October 1, 1990. 
The index opened at the day’s 
high of 20,811.30 and hit a low 
of 20,567.59 in the morning ses- 
sion. Volume rose to 250m 
shares from 200m on cross- 
trading ahead of the March fis- 
cal year-end. Declines led 
advances by 745 to 222, with 
155 issues unchanged. The 
Topix index lost I6.31 at 
1.47B.48, the lowest close since 
November 1986, and in London 
the ISE/Mkkei 50 index slipped 
5.04 to U 16.16. 

Traders said the Nikkei did 
not reflect the whole market 
accurately. “The Nikkei is only 
above the 20,000 level due to 
the illiquid stocks beld in arbi- 
trageurs' baskets,” commented 
Mr Peter Johnson at Baring 
Securities. 

The 20,000 level on the Nik- 


kei is considered to be a criti- 
cal point for banks to maintain 
capital to asset ratios laid 
down by the Bank of Interna: 
tional Settlements. However, 
market participants now say 
that this level is irrelevant 
since portfolios at most banks 
are broadly based and stock 
holdings resemble that of com- 
ponents of the more represen- 
tative Topix index. 

While foreigners remained 
neutral yesterday, domestic 
investors, including invest- 
ment trusts and corporations, 
continued to liquidate holdings 
ahead of the March book clos- 
ing, A total of 245 issues hit 
new lows since January last 
year. Domestic institutions, 
which need to raise funds, 
have continued to sell liquid 
stocks. Hitachi shed Y4 to Y756 
and Nippon Steel Y5 to Y305. 

According to think tanks at 
the top 12 Japanese brokers, 
pre-tax profits for Japanese 
companies excluding financial 
institutions are expected to 
decline sharply. For the year to 
end-March, pre-tax profits are 
expected to fall 155 per cent, 
while a 4* per cent drop is 
projected for next year. 

Brokerage issues toll yester- 


day as a court ordered Daiwa 
Securities to pay Y49bn in a 
settlement over a portfolio loss 
dispute with Tokyu Depart- 
ment Store. After the close, 
Daiwa announced the resigna- 
tion of Mr Masahlro Dozen, the 
company’s president Traders 
said the settlement could lead 
to further revelations of irregu- 
lar trading practices by Japa- 
nese brokers. Daiwa dropped 
Y65 to Y775 and Nomura Secu- 
rities Y9Q to YL16Q. 

Bio- technology issues were 
mixed, with short-term traders 
active. Okamoto, the leading 
prophylactic maker and the 
most active issue of the day, 
retreated Y30 to Y 1,300, and 
Mochida Pharmaceutical weak- 
ened Y170 to Y4J260. However, 
Morinaga Milk advanced Y26 
to Y736 on reports that the 
company is planning clinical 
teste fora new drug. 

In Osaka, the OSE average 
declined 194 points to 22,054.60 
in volume of 166m shares. 

Roundup 

THE PACIFIC Rim ignored 
Tokyo's weakness, as the Hong 
Kong market achieved yet 
another all- time hi gh 


Hong Kong 


Hang Seng Index 
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HONG KONG surged In 
heavy trading to a new record, 
easily rising above the 5,000 
level on stronger than expected 
earnings by HSBC- Holdings. 
The Hang Seng index climbed 
87.01 or L8 per cent to 5,005-96, 
its seventh record high in the 
last two weeks. Turnover 
nearly doubled to HK$3-2lbn 
from HK$L69hn. 

Banks showed the day’s best 
gains, paced by HSBC Hold- 
ings. which moved ahead 
HK$1.50 to HKS44.00, with 
HK$445m worth of shares 


changing hands. Late on Tues- 
day HSBC announced that 1991 
profits were up 83 per cent, bet- 
ter than most forecasts. 

SEOUL was depressed by a 
decline in large manufacturing 
and financial shares.- Urn com- 
posite index finished &97 down 
at 619.05- Volume contracted to 

Won218bn from Won264.8bn. 

The market was closed on 
'.Tuesday. 

News that cash deposits with 
securities houses had fallen to 
Wonl.5 .trillion;. (million mil- 
lion) on Monday weighed on 
the market Subsidiaries of the 
giant Hyundai Group, how- 
ever, advanced on bargain 
hunting. 

NEW ZEALAND Was helped 
by a firmer New York market 
The N2S&40 index- closed at 
1,466*6, up 5.42, as turnover 
toll to NZ$13 An <NZ$20-3m). 

AUSTRALIA was also lifted 
by Wall Street. The All Ordi- 
naries index Unproved 3* to 
1*09.1 in turnover ofA$l73ni, 
up ficom A$150m. . .. 

News Corp added 54 cents at 
A$l&24 as analysts reassessed 
the stock following news that 
its BSkyB unit was breaking 
even: BTR Nylex receded 4 
cents to A$fLS5 after reporting 


a 41 per cent fall in annual 
operating profit 

MANILA gained ground on a 
partial recovery in Philippine 
Long Distance Telephone over- 
night on the American Stock 
Exchange. The composite 
index put on 3-32 to 1,120.03 as 
turnover expanded to 34m 
pesos from 18m pesos. 

SINGAPORE rose sharply 
but In thin volume. The Straits 
Ttaies Industrial index ended 
15.00 higher at 1,447.67 in turn- 
over of S$81-3m, after SS6S.lm. 

Keppel Corp finished 25 
cents ahead at S57.70 on vol- 
ume of 332.000 shares amid talk 
of a rights issue. 

KUALA ; LUMPUR ended 
modestly higher in light trad- 
ing. The composite index 
gained 1.41 at 588.36 in turn- 
over of M$7A9m (M$9l-5m). 

TAIWAN advanced but trad- 
ing remained Light due to con- 
tinued political uncertainty. 
The weighted index climbed 
39.28 to 4,965.48 as turnover 
rose moderately to T$19.44bn. 

BOMBAY toll sharply for the 
second day as state-owned 
investment institutions contin- 
ued to sell shares. The BSE 
fotteg closed at 3,163.68, down 
152.35 or 4.6 per cent. 


EUROPE 


Paris runs into profit-taking as Continent falls mildly 


DECLINES described as 
profit-taking in Paris, and con- 
solidation in Frankfurt left 
bourses looking mildly, but not 
seriously depressed yesterday, 
writes Our Markets Staff. 

PARIS dealers said that 
there was no evidence of heavy 
selling pressure. The CAC 40 
index closed at 1968.02, down 
25.86 or 13 per cent, in turn- 
over of FFr2Hbn. 

Euro Disney slipped 70 cen- 
times to FFr163. 60 and LVMH 
fell FFr142 or 2JS per cent to 
FFr4,670 as investors locked in 
recent gains. 

Two-way business was 
reported in Chargeurs and Per- 
rier. Charge urs rose FFr12 to 
FFr1,230 ahead of its 1991 
results which were released 
after the close; a provision 
brought net profits well below 
analysts' forecasts. 

Perrier, the market's pot- 
boiler, rose FFr25 or L6 per 
cent to FFr1,630 after Nestle 
said it would decide within a 
week whether to raise its bid 
for the mineral water com- 
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pany. News that Arab Banking 
Corp now had a 33 per cent 
stake in Perrier added to the 
takeover speculation. 

Saint-Gobain fell FFr8 to 
FFr525. Nikko’s Mr Michael 
Woodcock said that the com- 
pany told him during a visit 
this week that it had no evi- 
dence of a pick-up in the US 
economy and that it was too 
early to buy its shares on 
recover y hopes. 

FRANKFURT warmed, rela- 
tively speaking, to the main- 
tained dividend and miniscule 
drop in profits at Bayer, after 
dividend cuts and fourth quar- 
ter setbacks for BASF and 


Roadshow for equities in Cyprus 

Stockbrokers have been touring the countryside, writes Kerin Hope 


C ypriot stockbrokers, together with 
chamber of commerce officials who 
supervise the island's small over- 
the-counter market, have been touring the 
countryside with what they call “an educa- 
tional roadshow", ahead of the launch of 
an official trading floor in Nicosia. 

These experimental trading sessions, 
interspersed with questions and answers, 
“generated a lot of public interest and a 
high volume of actual trading", says Mr 
Nontas Metaxas, the chamber's co-ordina- 
tor of activity on the bourse. 

The chamber's ground floor offices are 
being converted into a trading floor due to 
open next mouth. About 40 issues will be 
traded by open outcry for the foreseeable 
future; plans for electronic trading are still 
at the discussion stage. 

The 18 Cypriot brokers currently hold 
brief public trading sessions in the cham- 
ber's conference room three times a week, 
trading by telephone tbe rest of the time. 
Volume has steadily increased at the pub- 
lic meetings, averaging around CS10Q.000 
($217,000) at each session this year. Last 
year, share volume recorded at public 
meetings reached C£7m out or total trad- 
ing estimated at around C£30m. This com- 
pares favourably with a total of about 
C£25m in 1990, of which only C£2m came 
from chamber sessions. 

In spite of an encouraging economic cli- 
mate. the Cisco all-share index, issued 


weekly, has climbed by only L6 per cent 
this year. After starting the year at 2767. 
it dosed at 283.6 last Friday, March 6 by 
which time the European index in FT- 
Actuaries World Index series was showing 
a 6.75 per cent gain. 

Tbe island's political problem - the 17 
years of de facto partition into separate 
Greek and Turkish Cypriot sectors - does 
not often affect the bourse. But the col- 
lapse earlier this month of a US-backed 
initiative to reunite the Greek and Turkish 
Cypriot communities is being blamed for 
the market's hesitant mood. 

Economic growth this year is forecast at 
7 per cent, led by an unprecedented rise in 
tourist bookings which should guarantee 
full occupancy this summer for almost all 
hotels. Mr Theodore Charalambides of 
Popular Investment, the investment affili- 
ate of Popular Bank, says: It is going to 
be a record year for tourism. This should 
be reflected fairly quickly in prices of 
hotel and tourism investment shares." 
This sector accounts for some 17 per cent 
of market capitalisation. 

The Cyprus market had a mixed year in 
1991, with dips caused first by the Gulf 
war’s effects on the tourist industry, then 
by profit-taking after a short post-war 
rally. Most available liquidity was soaked 
up over the summer by several Dotations 
in quick succession, along with a C£16m 
debenture issue from the Bank of Cyprus 


at 8 per cent, convertible into shares after 
six years. However, after a late autumn 
recovery, the index marked an ll per cent 
overall increase for 1991, Just short of the 
European gain of 1654 per cent 
Market capitalisation expanded from 
C£4729m in 1990 to C£5663m, with bank, 
insurance and Investment companies 
accounting for 57 per cent of the total 
Bank of Cyprus and Popular Bank, the 
island's two largest commercial banks, 
account for 47 per cent of capitalisation 
between them. Each now has more than 
10m warrants in the market, exercisable 
until November 1993, which are traded 
enth u s i a s tic a lly by small investors hoping 
for high returns. 


lthougta foreign interest is still 
\thei 


A very limited, there are signs that it 
may increase, now that the central 
bank is proving more willing to lift the 
strict exchange control regulations on a 
case-by-case basis in response to applica- 
tions from investors abroad. Such deci- 
sions may now be issued within 24 hours, 
making the bourse more accessible to 
managers of emerging market funds. 

Last year, foreign institutional investors 
acquired a 20 per cent stake in a C£4m 
closed-end mutual fund launched by the 
Cyprus Investment and Securities Corpo- 
ration (Cisco), the investment banking 
arm of Bank of Cyprus. 
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7120 

61.27 

5939 

6156 

58.30 

8823 

84.76 

84.68 

Japan (J73| 

110 72 

- 1.1 

9569 

92.94 

96.26 

9234 

-0.4 

092 

11192 

96.30 

93.35 

96.77 

93.35 

14827 

110.72 

141.61 

Malaysia (68) 

239 11 

+ 0.4 

206.64 

200.71 

207.04 

235.65 

+ 0.4 

250 

23820 

204.96 

198.67 

20594 

234.67 

250.18 

189.18 

244.11 

Mexico (16) 

1603.35 

-0.1 

1454.61 

1413.09 

1463.29 5633.74 

-01 

1.00 

1685.50 

1450.32 

1405*4 1457.27 5640.00 1789.77 

534.45 

68272 

Neiherland (31) 

149.61 

-04 

12929 

125.59 

130.05 

126 40 

+0.1 

4,29 

15024 

12927 

125.31 

129.90 

12829 

156.46 

125 JO 

14280 

New Zealand f 14) . 

. 4544 

+ 14 

39.27 

38.15 

39.50 

43.98 

+ 15 

6.25 

44 82 

38.56 

3738 

33.75 

43.45 

54.64 

41.18 

46 95 

Norway (24) 

163.50 

-2.1 

141.30 

137 25 

143.13 

145 25 

-1.6 

1 74 

16699 

143.89 

139.28 

144.38 

147.81 

22324 

157.08 

215.61 

Singapore (38) 

. 202.96 

+ 0.7 

175.39 

17037 

178.41 

155.58 

+0.7 

?.18 

201.60 

173.47 

168.15 

174 30 

154.50 

228.43 

151.63 

201.88 

South Africa (61) 

217.11 

+ 1.3 

187.63 

132.25 

108 72 

178 08 

+06 

2.83 

21426 

184.36 

178.70 

18524 

177 JOS 

27128 

173.00 

206.05 

Spain (52) 

1S4.69 

-02 

133 69 

129 86 

134.46 

123.57 

+ 04 

4.82 

154 3* 

133.32 

129.23 

133.95 

123.13 

171.12 

131.51 

17074 

Sweden (25) 

. 181.80 

-0.4 

157.12 

152.61 

158.0J 

102.89 

-0.1 

2. 78 

162.51 

157.05 

15223 

15780 

16299 

204.12 

146*0 

199.33 

Switzerland I5S| .. . 

97 37 

-0.5 

84.15 

81 74 

84 S5 

91.80 

+ 05 

2.1* 

97.86 

84 21 

61.63 

8462 

91.46 

10422 

82.17 

97.20 

Untied Kingdom *233) 

176.49 

■*•05 

15253 

146.14 

153.41 

152.53 

+ 1.0 

4.88 

175.55 

151.05 

146.40 

151.76 

151.05 

187.44 

15627 

184.28 

USA (923) 

166 32 

+ 0.5 

143.74 

139.62 

144.58 

166.32 

+05 

2J4 

165.52 

14242 

138.06 

143.11 

165.52 

17126 

125*5 

14981 

Europe (609) 

143.93 

+ 01 

124.39 

120 82 

12S 12 

125.44 

+06" 

1H 

143.79 

123.72 

119.93 

12422 

124.72 

15122 

125*0 

148*6 

Nordic (100) 

173 34 

-05 

149.61 

145 51 

150.68 

148 61 

-C.1 

2.17 

17428 

143.96 

145.36 

150.68 

148.77 

200.81 

155*5 

185.94 

Pacific Basm (717). 

114 91 

-0.8 

S9.31 

96.47 

99.89 

97.09 

-0.3 

128 

115.88 

99.71 

30.65 

100.19 

9725 

14522 

114J9T 

141.32 

Euro - Pacific (1526). 

126 77 

-0.4 

109.55 

106.41 

110.19 

109.02 

+ 0.1 

Z45 

127.29 

109.53 

106.16 

110.05 

108.89 

147.66 

12129 

14476 

North America (638) 

16417 

+ 0.5 

141.88 

137.83 

142.73 

162.80 

+0.5 

2.96 

163.41 

140.81 

136.31 

141.31 

16203 

165 69 

12591 

148.18 

Europe Ex. UK (576) . 

12402 

-0.2 

107.18 

104.13 

107.83 

109 63 

+0.3 

313 

12428 

106.95 

103.69 

107.48 

10921 

129.80 

103*8 

127*2 

Pacific £*. Japan (244). .. 

156.32 

+ 0.9 

135.10 

131215 

135.90 

139.53 

+ 05 

385 

15457 

133.35 

129.28 

134.00 

13820 

156.16 

111.40 

134.71 

World Ex. US 0720) 

138.96 

-04 

111 45 

108-26 

112.10 

111-26 

+0.1 

247 

129.42 

111.36 

107.85 

111.90 

111.13 

146.16 

12222 

145*4 

World Ex. UK (2010) 

137.17 

-0.1 

118.55 

115.16 

11925 

125.78 

+02 

239 

137.30 

*18.14 

114.52 

118.72 

125.55 

150.58 

120.06 

14211 

World Ex. So Af. {2182) 

140.11 

+ 0.0 

121.09 

117 63 

121.81 

127.84 

+03 

266 

140 17 

120.61 

116.92 

12120 

127.50 

1S3.05 

12292 

145.48 

World Ex. Japan (1770).. 

157.65 

+ 0.4 

136.25 

132.36 

137.07 

148.55 

+0.5 

3.30 

157.08 

135.16 

131.03 

13523 

147.77 

161.90 

126.68 

we, 39 

The World Index (2243).. 

140 59 

+ 0.0 

121.50 

118.02 

122.22 

12829 

+ 0.3 

266 

140.62 

121.00 

11729 

121.09 

127.95 

153.70 

123.28 

145.65 


HoechsL Bayer shares, down 
DM670 to DM29L50 ahead of 
the news, closed only DML20 
lower at DM294. 

Other blue chips, too. were 
mainly a shade lower as Ger- 
man equity markets eased in 
thin to moderate trading. The 
DAX index lost 7.12 to 1,74642 
after a 629 fall to 708*3 in the 
FAZ at midsession. However, 
Deutsche Babcock, the engi- 
neer, ended DM690 higher at 
DM18L90 as Its results swung 
back into the black. Turnover 
fall from DM5.9bn to DMSJbn. 

MILAN rose in technical 
trading as dealers covered 
short positions in erne stocks 


ahead of the expiry of monthly 
options contracts today and 
the close of the March trading 
account cm Monday. The Comit 
index rose 1.97 to 514.70 in 
turnover estimated at L90bn 
after LTObn. 

Among industrials, Flat rose 
L70 to L4.895 and the tyre and 
cable maker Pirelli was up L29 
to 16,149. Generali led insurers 
higher with a L345 rebound to 
L30.000 on its 1991 results. Fon- 
diaria rOGe L12Q to L33.51Q. - 

A 20 per cent rise in 1991 net 
profit and a rise in the divi- 
dend also gave a boost to 
Ambroveneto which rose L130 
or 64 per cent to L3.960. 

- Telecoms bucked the trend 
on foreign selling, with Sip los- 
ing L16 to L 1,347 and Stet 
down L26 to L2.255. 

Bonifiche Sidle continued to 
loss ground, falling U.900 to 
. L27,100. But BNA ordinary 
s hares lost only Ll to L5.189. 

. ZURICH’S SPI index feQ 7.7 
to 1J27A as high money mar- 
ket rates drove potential buy- 
ers out of tbe market and trig- 


gered profit-taking by others. 
However, a buy - recommenda- 
tion helped bearers in the 
armaments and engineering 
group, Oertikoh-Btihrle, which 
rose SFr22 to SFr402 in unusu- 
ally active trading which 
pushed them to number two on 
the a ctive s tocks list. 

- AMSTERDAM was depressed 
by London and a weaker open- 
ing on WalL Street The CBS 
Tendency Index eased 0.9 to 
1265 in turnover of F157L4m. 

The brewer. Gratech rose FI 3 
to an all-time hl^L of FT 207.00 
after news of a 105 per cent 
rise in 1991 net profit. But the 
electronics group Getronics 
lost FI 150 to FI 3350 after the 
company issued a cautious 
statement ou the outlook for 
this year. - 

S candi navia was mixed. 
STOCKHOLM ended a ten-day 
uptrend as the Afl&rsvarlden 
General index- fefl. 55 to 9860. 
Stars B fell SKiti to SKj 268 in a 
weak forestry sector, as the 
company's net profits fell 61 
per emit and the. chair man and 


his deputy resigned. 

In COPENHAGEN, writes 
Hilary Barnes, the pharmaceu- 
tical group Novo Nordisk fell 
DKr4 to DKr530 in spite of a 22 
per cent advance in profits 
while Carlsberg, the brewer, 
saw its B shares down DKr7 to 
DKr322 following the UK 
monopolies referral of the 
Carlsberg-Allied Lyons tie-up 
in Britain. The CSE index was 
off 055 at 844.76 in moderate 
turnover of DKr29Im. 

However; HELSINKI 
extended its recovery to a sec- 
ond day as the Hex index rose 
11.4 to 878.3. OSLO closed 
slightly higher on Wednesday, 
helped by a better-than-expec- 
ted 1991 result from the insurer 
UNI Storebrand. The all-share 
index rose 2.86 to 423.42 in 
moderate turnover of 
NKr21664m. while UNI Store- 
brand saw its ordinary shares 
add NKr2*0 to NKr49*0. 

ISTANBUL rose 2.5 per cent 
on late buying, the market 
index closing 93.29 higher at 
3,813.45. 


Copyright, The Financial Times Limited. Goldman, Sachs 6 Co. and County NatWest Securities Limited. 1987 
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Enjoy an ’a la carte' bridge weekend 
in the magnificent setting of 
Lake Geneva 


You are invited to an exclusive weekend for 
FT readers to spend a few days in April above 
Lake Geneva, and enjoy bridge in the company of 
the Financial limes Bridge correspondent, EP.C. 
Cotter. 

. We shall stay at the 5 star Le Mirador at Mt 
Pelerin near Vevey over the weekend of 25th/26th 
April. The hotel offers luxurious accommodation, 
superb cuisine, outstanding recreational facilities 
and spectacular views. Bridge will be arranged 
each afternoon and evening by Clair Sexton, who 
will also pair single readers and those with non-, 
bridge playing partners as required. Par Cotter will 
be on hand to help improve your game , 

FT readers may stay at Le Mirador for as 
long as they wish, at the special demi-pension 
terms we have negotiated. We have arranged with 
Swissair that yon may choose to fly from 
whichever airport in Europe suits you and on 
whichever day-. For London Heathrow departures 
for three nights in Switzerland, the inclusive price, 
with car hire from Geneva airport for four days, is 
just £475. 

To reserve your places now for London 
departures, simply enclose your cheque with the 
completed coupon opposite. For details of other 
'k la carte’ departures or dates (to include this 
weekend) or if you wish to make your own travel 
arrangements please tick the appropriate box. 


StvittairDaify PBshu Beatkrow - Gang 
Dtpart HmUhraw 
' SWOT 0800 

SR83I 0033 

SR833 13Q3 

SR837 2000 

OqurGam 
SR830 0820 

SR832 1340 

SR8K 1835 

SK838 2003 


Arrive Cram 
1030 
1230 
17 33 
23 30 

Arrtrt Httaknw 

0900 

14 IS 

1915 

2043 


Ml April 1W2 

- ■ 

i TO: NIGEL PULLMAN, FINANCIAL TIMES NtJMRPP nwi 
j SOUTHWARK BRIDGE. LONEWSE1 9^' NUMBER 0N1 
i Fax: 071 873 3064 

j Please tick box far option require 

! c “ ds am °° i ^ 

Flight details . 

Out . Date . — ; — ; Flight SR 

Rttum Date Flight SR ~ 

i Initials and name of second passenger __ 

j *** dctai ^ «■ Prices ° f the ■* 1* carta' Swi] 


I am interested m flying fixm 


-(city) 


TITLE 


ADDRESS 


- INITIAL — SURNAME 


— POSTCODE . 

DAYTIME TELEPHONE • 


• * ■ i 


• t 


